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Rating Rationale
September 24, 2021 | Mumbai

Hero Solar Energy Private Limited
Ratings Reaffirmed

 
Rating Action

Total Bank Loan Facilities Rated Rs.880 Crore
Long Term Rating CRISIL A+/Stable (Reaffirmed)
Short Term Rating CRISIL A1 (Reaffirmed)

 
Rs.100 Crore Non Convertible Debentures CRISIL A+/Stable (Reaffirmed)

1 crore = 10 million
Refer to Annexure for Details of Instruments & Bank Facilities

Detailed Rationale
CRISIL Ratings has reaffirmed its ratings of ‘CRISIL A+/Stable/CRISIL A1’ on the bank facilities and proposed non-
convertible debentures of Hero Solar Energy Private Limited (HSEPL; a part of the HFE Global group).
 
The ratings continue to factor in the resourcefulness and likely financial and managerial support of the Hero group, HFEPL’s
diversified renewable project portfolio and financial flexibility to successfully address refinancing requirements at renewable
holding company levels. These strengths are partially offset by exposure to residual project execution risks and to inherent
risks associated with renewable energy projects being executed by subsidiaries.

Analytical Approach
CRISIL Ratings has combined the business and financial risk profiles of HFEPL, its wholly owned subsidiaries, Hero Wind
Energy Pvt Ltd (HWEPL) and HSEPL. CRISIL Ratings has also moderately consolidated the risk profiles of all special
purpose vehicles (SPVs) established as subsidiaries of HWEPL and HSEPL for undertaking wind and solar energy projects,
respectively. The consolidated entity is referred to as the HFE Global group. All entities consolidated under the HFE Global
group are given in Annexure 1.
 
CRISIL Ratings has used its parent notch-up framework to factor in the support to the group from the Hero promoter group
entities, BCIPL and BMOP. These two companies indirectly hold the entire Hero group’s stake in HFEPL.
 
In the assessment of BCIPL and BMOP, apart from the borrowings at BCIPL and BMOP, CRISIL Ratings has consolidated a
portion of debt of HFE Global group and HFE’s renewable SPVs to calculate the market cover. This debt consolidated is
expected to remain supported by BCIPL and BMOP.
 
Please refer Annexure - List of entities consolidated, which captures the list of entities considered and their analytical
treatment of consolidation.

Key Rating Drivers & Detailed Description
Strengths:

Strong managerial and financial support from the Hero group
The holding companies of the Hero Future Energies platform (HFEPL, HWEPL and HSEPL) are majorly owned, directly
or indirectly, by the promoters of the Hero group, BCIPL and BMOP. These entities draw strength from their 20.00% and
13.99% stakes, respectively, in Hero MotoCorp (‘CRISIL AAA/FAAA/Stable/CRISIL A1+’). Both BCIPL and BMOP have
funded the initial equity requirement for the platform. Furthermore, the presence of Munjal family members on the board
of group companies substantiates the importance of the venture to the Hero group and Munjal family.
 
Market cover for the consolidated debt (as per the analytical approach described above) stood at 5.2 times as of
September 20, 2021.
 
CRISIL Ratings centrally factors in the expectation of continued financial and managerial support that Hero Future
Energies platform receives from the Hero promoter group entities. Any change in this understanding shall be a rating
sensitivity factor.

 
Diverse operational portfolio
The SPVs in the HFE Global group benefit from being a part of a diverse portfolio. The operational portfolio includes
wind capacity of over 580 megawatt (MW) in Rajasthan, Maharashtra, Tamil Nadu, Karnataka, Madhya Pradesh, and
Andhra Pradesh; and solar capacity of over 950 MW in Madhya Pradesh, Telangana, Andhra Pradesh, Karnataka, and
Rajasthan as on August 31, 2021.
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The operational portfolio has long-term power purchase agreements with the distribution companies of Rajasthan,
Karnataka, Madhya Pradesh, Andhra Pradesh, Maharashtra, several private industrial and commercial customers and
Solar Energy Corporation of India (SECI). Diversification of assets in terms of location and presence of stronger
counterparties reduces associated credit risks.
 
With increase in scale in fiscals 2019 and 2020, counterparty profile has improved: the share (by capacity) of the key
counterparty, SECI (has better payment track record), in the operational portfolio rose to 38% in September 2020 from
23% in March 2019.

 
Weaknesses:

Exposure to inherent risks associated with renewable energy generation
The plant load factor (PLF) for wind and solar power projects is exposed to variability in climatic conditions, and
equipment- and evacuation-related risks. Given that the sensitivity of cash flow of a wind or solar power project is the
highest for the PLF, these risks could severely impair debt servicing and free cash flow. Hence, PLF, adequacy of cash
accrual and the dividend-paying capability of the SPVs will continuously be monitored.

 
Exposure to project risks associated with large wind and solar power capacity additions planned over the
medium term
The renewable energy platform had about 500 MW of wind and solar power projects under various stages of
implementation as of August 2021, out of a total portfolio of more than 2 gigawatt. CRISIL Ratings will continue to
monitor the under-implementation projects that may be exposed to risks such as delays in land acquisition, financial
closure and clearances, and power evacuation risks.

 
Moderate financial risk profile of the HFE Global group
HFE Global group contracts short-term debt on holding companies to meet expenses of under-construction projects and
provide need-based support to renewable special-purpose vehicles (SPVs). This short-term debt is deleveraged through
regular equity raises and internal accrual. The entities have a policy of not leveraging beyond a total debt-equity ratio of
0.7-0.8 time on a combined basis (excluding the SPVs). Furthermore, the group is expected to refinance or roll over the
upcoming debt, keeping the leverage within 0.7 time with current holding company debt of about Rs 1,450 crore. Though
the group was able to successfully refinance its debt obligation due in the fourth quarter of fiscal 2021 and first quarter of
fiscal 2022, the group remains exposed to a risk of refinancing.

Liquidity: Adequate
The HFE Global group is expected to have cash flow for debt servicing of over Rs 1,300 crore in fiscal 2022 which
adequately covers its long-term debt obligation of around Rs 1,040 crore. In addition, group has cash and cash equivalent of
more than Rs 480 crore on consolidated basis as on August 31, 2021 (including around Rs 240 crore unencumbered cash).
 
The holding companies have unencumbered cash of around Rs 36 crore as on August 31, 2021. HFEPL's holding
companies are expected to be able to meet refinancing obligations over medium term given their financial flexibilities
including established relationships in capital markets and support from parent entities (BCIPL and BMOP), if required.

Outlook: Stable
The ratings will continue to benefit from the parent support and the healthy financial flexibility driven by the Hero brand.

Rating Sensitivity factors
Upward factors

Sustained material improvement in market cover from current levels of 5.2 times
Significant improvement in cash generation/ operational performance of renewable portfolio and/ or reduction in leverage
at Hero Future Energies platform holdcos

 
Downward factors

Delay in improvement of the market cover of BCIPL or BMOP to required levels from current levels of around 5.2 times
Delay in improvement of cash generation/ operational performance of renewable portfolio
Lower control over the renewable portfolio or change in support articulation from BCIPL and BMOP

About the Company
HSEPL, a wholly-owned subsidiary of HFEPL (the green energy venture of the Hero group) is the solar project holding
company of the group in India. HSEPL has commissioned/implemented solar capacity of around 900 MW in Rajasthan,
Karnataka, Madhya Pradesh, Telangana and Andhra Pradesh.

Key Financial Indicators - HFEPL (Consolidated; CRISIL Ratings-adjusted numbers)
As on / for the period ended March 31  2021 2020
Revenue Rs crore 1357 1225
Profit after tax (PAT) Rs crore -553 -465
PAT margin % -41 -37
Adjusted debt/adjusted networth Times NM NM
Interest coverage* Times 1.0 1.0

*Adjusted for (FY20: Rs 150 crore; FY21: Rs 190 crore) non-cash finance expenses on compulsorily convertible preference shares

Any other information: Not applicable

Note on complexity levels of the rated instrument:
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CRISIL Ratings' complexity levels are assigned to various types of financial instruments. The CRISIL Ratings' complexity
levels are available on www.crisil.com/complexity-levels. Users are advised to refer to the CRISIL Ratings' complexity
levels for instruments that they consider for investment. Users may also call the Customer Service Helpdesk with queries
on specific instruments.

Annexure - Details of Instrument(s)
ISIN Name of instrument Date of

allotment
Coupon
rate (%)

Maturity
date

Issue size
(Rs crore)

Complexity
levels

Rating with
outlook

NA Non-convertible
debentures* NA NA NA 100 NA CRISIL A+/Stable

NA Rupee Term Loan Mar-19 NA Mar-22 200 NA CRISIL A+/Stable
NA Rupee Term Loan Sep-20 NA Sep-23 50 NA CRISIL A+/Stable
NA Rupee Term Loan Mar-20 NA Dec-21 160 NA CRISIL A+/Stable
NA Rupee Term Loan Dec-20 NA Dec-24 220 NA CRISIL A+/Stable
NA Overdraft Facility NA NA NA 50 NA CRISIL A1
NA Non-Fund Based Limit NA NA NA 200 NA CRISIL A1

*Yet to be placed

Annexure – List of entities consolidated
Names of entities consolidated Extent of consolidation Rationale for consolidation
Hero Future Energies Asia Pte
Ltd Full Same business and common management and

treasury

Hero Future Energies Global Plc. Full Same business and common management and
treasury

Hero Future Energies Pvt Ltd Full Same business and common management and
treasury

Hero Solar Energy Pvt Ltd Full Same business and common management and
treasury

Hero Wind Energy Pvt Ltd Full Same business and common management and
treasury

Hero Rooftop Energy Pvt Ltd Moderate with BCIPL and
BMOP

To the extent of support for cash flow mismatches
during operations

Clean Wind Power (Anantapur)
Pvt Ltd

Moderate with BCIPL and
BMOP

To the extent of support for cash flow mismatches
during operations

Clean Wind Power (Pratapgarh)
Pvt Ltd

Moderate with BCIPL and
BMOP

To the extent of support for cash flow mismatches
during operations

Clean Wind Power (Ratlam) Pvt
Ltd

Moderate with BCIPL and
BMOP

To the extent of support for cash flow mismatches
during operations

Clean Wind Power (Satara) Pvt
Ltd

Moderate with BCIPL and
BMOP

To the extent of support for cash flow mismatches
during operations

Clean Wind Power (Devgarh) Pvt
Ltd

Moderate with BCIPL and
BMOP

To the extent of support for cash flow mismatches
during operations

Clean Wind Power (Manvi) Pvt
Ltd

Moderate with BCIPL and
BMOP

To the extent of support for cash flow mismatches
during operations

Clean Wind Power (Jaisalmer)
Pvt Ltd

Moderate with BCIPL and
BMOP

To the extent of support for cash flow mismatches
during operations

Clean Wind Power (Kurnool) Pvt
Ltd

Moderate with BCIPL and
BMOP

To the extent of support for cash flow mismatches
during operations

Clean Wind Power (Bhavnagar)
Pvt Ltd

Moderate with BCIPL and
BMOP

To the extent of support for cash flow mismatches
during operations

Clean Wind Power (Piploda) Pvt
Ltd

Moderate with BCIPL and
BMOP

To the extent of support for cash flow mismatches
during operations

Clean Wind Power (Bableshwar)
Pvt Ltd

Moderate with BCIPL and
BMOP

To the extent of support for cash flow mismatches
during operations

Clean Solar Power (Chitradurga)
Pvt Ltd

Moderate with BCIPL and
BMOP

To the extent of support for cash flow mismatches
during operations

Clean Solar Power (Dhar) Pvt
Ltd

Moderate with BCIPL and
BMOP

To the extent of support for cash flow mismatches
during operations

Clean Solar Power (Tumkur) Pvt
Ltd

Moderate with BCIPL and
BMOP

To the extent of support for cash flow mismatches
during operations

Clean Solar Power (Ludhiana)
Pvt Ltd

Moderate with BCIPL and
BMOP

To the extent of support for cash flow mismatches
during operations

Clean Solar Power (Bhadla) Pvt
Ltd

Moderate with BCIPL and
BMOP

To the extent of support for cash flow mismatches
during operations

Clean Solar Power (Jaipur) Pvt
Ltd

Moderate with BCIPL and
BMOP

To the extent of support for cash flow mismatches
during operations

Clean Wind Power (Tuticorin) Pvt
Ltd

Moderate with BCIPL and
BMOP

To the extent of support for cash flow mismatches
during operations

Clean Solar Power (Gulbarga)
Pvt Ltd

Moderate with BCIPL and
BMOP

To the extent of support for cash flow mismatches
during operations

http://www.crisil.com/complexity-levels
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Clean Solar Power (Bellary) Pvt
Ltd

Moderate with BCIPL and
BMOP

To the extent of support for cash flow mismatches
during operations

Rajkot (Gujarat) Solar Energy
Pvt Ltd

Moderate with BCIPL and
BMOP

To the extent of support for cash flow mismatches
during operations

Vayu Urja Bharat Pvt Ltd Moderate with BCIPL and
BMOP

To the extent of support for cash flow mismatches
during operations

Clean Solar Power (Sirsa) Pvt
Ltd

Moderate with BCIPL and
BMOP

To the extent of support for cash flow mismatches
during operations

Clean Solar Power (Kadappa)
Pvt Ltd

Moderate with BCIPL and
BMOP

To the extent of support for cash flow mismatches
during operations

Clean Solar Power (Konch) Pvt
Ltd

Moderate with BCIPL and
BMOP

To the extent of support for cash flow mismatches
during operations

 
Annexure - Rating History for last 3 Years

 Current 2021 (History) 2020 2019 2018 Start of
2018

Instrument Type Outstanding
Amount Rating Date Rating Date Rating Date Rating Date Rating Rating

Fund Based
Facilities LT/ST 680.0

CRISIL
A+/Stable
/ CRISIL

A1
26-03-21

CRISIL
A+/Stable
/ CRISIL

A1
17-11-20 CRISIL

A+/Stable  --  -- --

   --  -- 05-11-20 CRISIL
A+/Stable  --  -- --

   --  -- 19-08-20 CRISIL
A+/Stable  --  -- --

Non-Fund Based
Facilities ST 200.0 CRISIL

A1 26-03-21 CRISIL
A1  --  --  -- --

Non Convertible
Debentures LT 100.0 CRISIL

A+/Stable 26-03-21 CRISIL
A+/Stable 17-11-20 CRISIL

A+/Stable  --  -- --

   --  -- 05-11-20 CRISIL
A+/Stable  --  -- --

   --  -- 19-08-20 CRISIL
A+/Stable  --  -- --

   --  -- 26-05-20 CRISIL
A+/Negative  --  -- --

All amounts are in Rs.Cr.

Annexure - Details of Bank Lenders & Facilities
Facility Amount (Rs.Crore) Rating

Non-Fund Based Limit 200 CRISIL A1
Overdraft Facility 50 CRISIL A1
Rupee Term Loan 220 CRISIL A+/Stable
Rupee Term Loan 50 CRISIL A+/Stable
Rupee Term Loan 200 CRISIL A+/Stable
Rupee Term Loan 160 CRISIL A+/Stable

Criteria Details

Links to related criteria
CRISILs Approach to Financial Ratios
Rating Criteria for Power Generation Utilities
Criteria for rating solar power projects
Criteria for Notching up Stand Alone Ratings of Companies based on Parent Support
Understanding CRISILs Ratings and Rating Scales
Criteria for rating entities belonging to homogenous groups
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Note for Media:
This rating rationale is transmitted to you for the sole purpose of dissemination through your newspaper / magazine / agency. The rating rationale may be
used by you in full or in part without changing the meaning or context thereof but with due credit to CRISIL Ratings. However, CRISIL Ratings alone has
the sole right of distribution (whether directly or indirectly) of its rationales for consideration or otherwise through any media including websites, portals etc.

About CRISIL Ratings Limited (A subsidiary of CRISIL Limited)

CRISIL Ratings pioneered the concept of credit rating in India in 1987. With a tradition of independence, analytical rigour and
innovation, we set the standards in the credit rating business. We rate the entire range of debt instruments, such as, bank loans,
certificates of deposit, commercial paper, non-convertible / convertible / partially convertible bonds and debentures, perpetual
bonds, bank hybrid capital instruments, asset-backed and mortgage-backed securities, partial guarantees and other structured
debt instruments. We have rated over 33,000 large and mid-scale corporates and financial institutions. We have also instituted
several innovations in India in the rating business, including rating municipal bonds, partially guaranteed instruments and
infrastructure investment trusts (InvITs).
 
CRISIL Ratings Limited ("CRISIL Ratings") is a wholly-owned subsidiary of CRISIL Limited ("CRISIL"). CRISIL Ratings Limited is
registered in India as a credit rating agency with the Securities and Exchange Board of India ("SEBI").
 
For more information, visit www.crisilratings.com 

About CRISIL Limited

CRISIL is a global analytical company providing ratings, research, and risk and policy advisory services. We are India's leading
ratings agency. We are also the foremost provider of high-end research to the world's largest banks and leading corporations.

CRISIL is majority owned by S&P Global Inc., a leading provider of transparent and independent ratings, benchmarks, analytics
and data to the capital and commodity markets worldwide

For more information, visit www.crisil.com 

Connect with us: TWITTER | LINKEDIN | YOUTUBE | FACEBOOK

CRISIL PRIVACY NOTICE
 
CRISIL respects your privacy. We may use your contact information, such as your name, address, and email id to fulfil your request and service your
account and to provide you with additional information from CRISIL.For further information on CRISIL’s privacy policy please visit www.crisil.com.

DISCLAIMER

This disclaimer forms part of and applies to each credit rating report and/or credit rating rationale (each a "Report") that is provided by CRISIL Ratings Limited 
(hereinafter referred to as "CRISIL Ratings") . For the avoidance of doubt, the term "Report" includes the information, ratings and other content forming part of the
Report. The Report is intended for the jurisdiction of India only. This Report does not constitute an offer of services. Without limiting the generality of the foregoing,
nothing in the Report is to be construed as CRISIL Ratings providing or intending to provide any services in jurisdictions where CRISIL Ratings does not have the
necessary licenses and/or registration to carry out its business activities referred to above. Access or use of this Report does not create a client relationship between
CRISIL Ratings and the user.

We are not aware that any user intends to rely on the Report or of the manner in which a user intends to use the Report. In preparing our Report we have not taken
into consideration the objectives or particular needs of any particular user. It is made abundantly clear that the Report is not intended to and does not constitute an
investment advice. The Report is not an offer to sell or an offer to purchase or subscribe for any investment in any securities, instruments, facilities or solicitation of
any kind or otherwise enter into any deal or transaction with the entity to which the Report pertains. The Report should not be the sole or primary basis for any
investment decision within the meaning of any law or regulation (including the laws and regulations applicable in the US).

Ratings from CRISIL Ratings are statements of opinion as of the date they are expressed and not statements of fact or recommendations to purchase, hold, or sell
any securities / instruments or to make any investment decisions. Any opinions expressed here are in good faith, are subject to change without notice, and are only
current as of the stated date of their issue. CRISIL Ratings assumes no obligation to update its opinions following publication in any form or format although CRISIL
Ratings may disseminate its opinions and analysis. Rating by CRISIL Ratings contained in the Report is not a substitute for the skill, judgment and experience of the
user, its management, employees, advisors and/or clients when making investment or other business decisions. The recipients of the Report should rely on their own
judgment and take their own professional advice before acting on the Report in any way. CRISIL Ratings or its associates may have other commercial transactions
with the company/entity.

Neither CRISIL Ratings nor its affiliates, third party providers, as well as their directors, officers, shareholders, employees or agents (collectively, "CRISIL Ratings
Parties") guarantee the accuracy, completeness or adequacy of the Report, and no CRISIL Ratings Party shall have any liability for any errors, omissions, or
interruptions therein, regardless of the cause, or for the results obtained from the use of any part of the Report. EACH CRISIL RATINGS' PARTY DISCLAIMS ANY
AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY, SUITABILITY OR FITNESS
FOR A PARTICULAR PURPOSE OR USE. In no event shall any CRISIL Ratings Party be liable to any party for any direct, indirect, incidental, exemplary,
compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and
opportunity costs) in connection with any use of any part of the Report even if advised of the possibility of such damages.

CRISIL Ratings may receive compensation for its ratings and certain credit-related analyses, normally from issuers or underwriters of the instruments, facilities,
securities or from obligors. CRISIL Rating's public ratings and analysis as are required to be disclosed under the regulations of the Securities and Exchange Board of
India (and other applicable regulations, if any) are made available on its web sites, www.crisil.com (free of charge). Reports with more detail and additional
information may be available for subscription at a fee - more details about ratings by CRISIL Ratings are available here: www.crisilratings.com.

CRISIL Ratings and its affiliates do not act as a fiduciary. While CRISIL Ratings has obtained information from sources it believes to be reliable, CRISIL Ratings does
not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives and / or relies in its Reports. CRISIL Ratings
has established policies and procedures to maintain the confidentiality of certain non-public information received in connection with each analytical process. CRISIL
Ratings has in place a ratings code of conduct and policies for analytical firewalls and for managing conflict of interest. For details please refer to:
http://www.crisil.com/ratings/highlightedpolicy.html

Rating criteria by CRISIL Ratings are generally available without charge to the public on the CRISIL Ratings public web site, www.crisil.com. For latest rating
information on any instrument of any company rated by CRISIL Ratings you may contact CRISIL RATING DESK at CRISILratingdesk@crisil.com, or at (0091) 1800
267 1301.

This Report should not be reproduced or redistributed to any other person or in any form without a prior written consent of CRISIL Ratings.

All rights reserved @ CRISIL Ratings Limited. CRISIL Ratings Limited is a wholly owned subsidiary of CRISIL Limited.

CRISIL Ratings uses the prefix ‘PP-MLD’ for the ratings of principal-protected market-linked debentures (PPMLD) with effect from November 1, 2011 to comply with

http://www.crisilratings.com/
http://www.crisil.com/
https://twitter.com/CRISILLimited
http://www.linkedin.com/company/crisil
https://www.youtube.com/user/CRISILLimited
https://www.facebook.com/CRISILLimited
https://www.crisil.com/en/home/crisil-privacy-notice.html
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the SEBI circular, "Guidelines for Issue and Listing of Structured Products/Market Linked Debentures". The revision in rating symbols for PPMLDs should not be
construed as a change in the rating of the subject instrument. For details on CRISIL Ratiings' use of 'PP-MLD' please refer to the notes to Rating scale for Debt
Instruments and Structured Finance Instruments at the following link: www.crisil.com/ratings/credit-rating-scale.html

http://www.crisil.com/ratings/credit-rating-scale.html
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Information Other than the Financial Statements and Auditor’s Report Thereon 

 

The Company’s Board of Directors is responsible for the other information. The other information comprises 

the information included in the Director’s Report, but does not include the Ind As financial statements and our 

auditor’s report thereon. 

 

Our opinion on the Ind AS financial statements does not cover the other information and we do not express any 

form of assurance conclusion thereon.  

 

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other 

information and, in doing so, consider whether such other information is materially inconsistent with the 

financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, 

based on the work we have performed, we conclude that there is a material misstatement of this other 

information, we are required to report that fact. We have nothing to report in this regard. 

 

Responsibility of Management for the Ind AS Financial Statements 

 

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect 

to the preparation of these Ind AS financial statements that give a true and fair view of the financial position, 

financial performance including other comprehensive income, cash flows and changes in equity of the Company 

in accordance with the accounting principles generally accepted in India, including the Indian Accounting 

Standards (Ind AS) specified under section 133 of the Act read with the Companies (Indian Accounting 

Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate accounting 

records in accordance with the provisions of the Act for safeguarding of the assets of the Company and for 

preventing and detecting frauds and other irregularities; selection and application of appropriate accounting 

policies; making judgments and estimates that are reasonable and prudent; and the design, implementation and 

maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy 

and completeness of the accounting records, relevant to the preparation and presentation of the Ind AS financial 

statements that give a true and fair view and are free from material misstatement, whether due to fraud or error. 

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s ability 

to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 

concern basis of accounting unless management either intends to liquidate the Company or to cease operations, 

or has no realistic alternative but to do so. 

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process. 

 

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements 

 

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole are 

free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 

opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in 

accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from 

fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected 

to influence the economic decisions of users taken on the basis of these Ind AS financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 

skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the Ind AS financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence 

that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.   
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• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 

are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for 

expressing our opinion on whether the Company has adequate internal financial controls with reference to 

financial statements in place and the operating effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 

and related disclosures made by management.  

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based 

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 

may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a 

material uncertainty exists, we are required to draw attention in our auditor’s report to the related 

disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our 

conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future 

events or conditions may cause the Company to cease to continue as a going concern.  

• Evaluate the overall presentation, structure and content of the financial statements, including the 

disclosures, and whether the Ind AS financial statements represent the underlying transactions and events 

in a manner that achieves fair presentation.  

We communicate with those charged with governance regarding, among other matters, the planned scope and 

timing of the audit and significant audit findings, including any significant deficiencies in internal control that 

we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical 

requirements regarding independence, and to communicate with them all relationships and other matters that 

may reasonably be thought to bear on our independence, and where applicable, related safeguards. 

 

Report on Other Legal and Regulatory Requirements 

 

1. As required by the Companies (Auditor's Report) Order, 2016 ("the Order"), issued by the Central 

Government of India in terms of sub-section (11) of section 143 of the Act we give in the "Annexure 1" a 

statement on the matters specified in paragraphs 3 and 4 of the Order. 

 

2. As required by Section 143(3) of the Act, we report that: 

 

(a) We have sought and obtained all the information and explanations which to the best of our knowledge 

and belief were necessary for the purposes of our audit; 

  

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it 

appears from our examination of those books; 

 

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive 

Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in 

agreement with the books of account; 

 

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards 

specified under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 

2015, as amended;  

 

(e)  The matter described in the Material Uncertainty Related to Going Concern paragraph above, in our 

opinion, may have an adverse effect on the functioning of the Company; 

 

(f) On the basis of the written representations received from the directors as on March 31, 2021 taken on 

record by the Board of Directors, none of the directors is disqualified as on March 31, 2021 from being 

appointed as a director in terms of Section 164 (2) of the Act; 



 

 

Chartered Accountants  

 

(g)  With respect to the adequacy of the internal financial controls with reference to these Ind AS financial 

statements and the operating effectiveness of such controls, refer to our separate Report in “Annexure 

2” to this report; 

 

(h) The provisions of section 197 read with Schedule V of the Act are not applicable to the Company for 

the year ended March 31, 2021; 

 

(i) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of 

the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our 

information and according to the explanations given to us: 

 

i. The Company has disclosed the impact of pending litigations on its financial position in its Ind 

AS financial statements - Refer Note 39 to the Ind AS financial statements; 

 

ii. The Company did not have any long-term contracts including derivative contracts for which there 

were any material foreseeable losses; and 

 

iii. There were no amounts which were required to be transferred to the Investor Education and 

Protection Fund by the Company. 

 

 

For S.R. Batliboi & Co. LLP  

Chartered Accountants 

ICAI Firm Registration Number: 301003E/E300005  

 

 

 

 

______________________________ 

per Pravin Tulsyan 

Partner 

Membership Number: 108044 

UDIN: 21108044AAAAHV8341 

Place of Signature: Gurugram 

Date: June 24, 2021 

Digitally signed by PRAVIN TULSYAN
DN: cn=PRAVIN TULSYAN, c=IN,
o=Personal,
email=pravin.tulsyan@srb.in
Location: Gurugram
Date: 2021.06.24 17:09:26 +05'30'

PRAVIN
TULSYAN
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Annexure 1 referred to in paragraph 1 to report on other legal and regulatory requirements of 

our report of even date 

 

(i) (a)  The Company has maintained proper records showing full particulars, including quantitative details 

and situation of fixed assets. 

 

(b)   Fixed assets have been physically verified by the third-party independent expert appointed by the 

Company during the year and no material discrepancies were identified on such verification. 

 

  (c)    According to the information and explanations given by the management, there are no 

 immovable properties, included in property, plant and equipment/ fixed assets of the 

 Company and accordingly, the requirements under paragraph 3(i)(c) of the Order are not 

 applicable to the Company.  

 

(ii)   The inventory has been physically verified by the management during the year. In our opinion, the 

frequency of verification is reasonable. No material discrepancies were noticed on such physical 

verification. 

 

(iii)  According to the information and explanations given to us, the Company has not granted any loans, 

secured or unsecured to companies, firms, Limited Liability Partnerships or other parties covered in 

the register maintained under section 189 of the Companies Act, 2013. Accordingly, the provisions 

of clause 3(iii)(a), (b) and (c) of the Order are not applicable to the Company and hence not 

commented upon. 

 

(iv)   In our opinion and according to the information and explanations given to us, provisions of section 

185 of the Companies Act 2013 in respect of loans to directors including entities in which they are 

interested  and  in respect of loans and advances given, investments made and, guarantees, and 

securities given have been complied with by the Company. In our opinion and according to the 

information and explanations given to us, provisions of section 186 of the Companies Act 2013 are 

not applicable.  

  

(v)   The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act and 

the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions of 

clause 3(v) of the Order are not applicable. 

 

(vi)      We have broadly reviewed the books of account maintained by the Company pursuant to the 

rules made by the Central Government for the maintenance of cost records under section 148(1) 

of the Companies Act, 2013, related to the generation of electricity, and are of the opinion that 

prima facie, the specified accounts and records have been made and maintained. We have not, 

however, made a detailed examination of the same. 
 

(vii)  (a)  Undisputed statutory dues including provident fund, income-tax, goods and service tax, cess and other 

statutory dues have generally been regularly deposited with the appropriate authorities though there 

has been a slight delay in a few cases. The provisions relating to employees’ state insurance, service 

tax, value added tax, duty of custom and duty of excise are not applicable to the Company. 

   

(b) According to the information and explanations given to us, no undisputed amounts payable in respect 

of provident fund, employees’ state insurance, income-tax, service tax, sales-tax, duty of custom, 

duty of excise, value added tax, goods and service tax, cess and other statutory dues were outstanding, 

at the year end, for a period of more than six months from the date they became payable. 

 

(c) According to the records of the Company, the dues of income-tax, sales-tax, goods and service 

tax,  duty of custom, duty of excise, value added tax and cess on account of any dispute, are as 

follows: 
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(viii)  In our opinion and according to the information and explanations given by the management, the 

Company has not defaulted in repayment of loans or borrowing to banks and debenture holders. The 

Company did not have any outstanding dues in respect of loans or borrowings to government during 

the year. 

 

(ix) In our opinion and according to information and explanations given by the management, monies 

raised by the Company by way of term loans and debt instruments were applied for the purpose for 

which they were raised, though idle/surplus funds which were not required for immediate utilization 

have been gainfully invested in fixed deposits with banks. The maximum amount of idle/surplus funds 

invested during the year was Rs 413.59 million which was also outstanding at the end of the year. The 

Company did not raise money by way of initial public offer / further public offer. 

 

(x)   Based upon the audit procedures performed for the purpose of reporting the true and fair view of the 

financial statements and according to the information and explanations given by the management, we 

report that no fraud by the company or no fraud on the company by the officers and employees of the 

Company has been noticed or reported during the year. 

     

(xi)      According to the information and explanations given by the management, the provisions of section 

197 read with Schedule V of the Act are not applicable to the company and hence reporting under 

clause 3(xi) are not applicable and hence not commented upon. 

 

(xii)  In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of the 

order are not applicable to the Company and hence not commented upon. 

 

(xiii)  According to the information and explanations given by the management, transactions with the related 

parties are in compliance with section 188 of Companies Act, 2013 where applicable and the details 

have been disclosed in the notes to the financial statements, as required by the applicable accounting 

standards. The provisions of sec 177 are not applicable to the company and accordingly reporting 

under clause 3(xiii) insofar as it relates to section 177 of the Act is not applicable to the Company and 

hence not commented upon. 

 

Name of 

the 

statute 

Nature of dues Amount 

(in 

million) 

Amount 

paid under 

protest 

(in million)  

Period 

to 

which 

the 

amount 

relates 

Forum at 

which the 

dispute is 

pending 

Income 

Tax Act 

Appeal effect of CIT (A) order 

for Adjustment of carry forward 

losses pending for appeal before 

ITAT. 

NIL NIL AY 

2014-15 

ITAT  

Income 

Tax Act 

Disallowance of Brought 

forward losses and adding 

Income under Rule 8D 

9.6  9.6 AY 

2015-16 

CIT(A) 

Income 

Tax Act 

Addition under u/s 14A pending 

for appeal before ITAT. 

17.90 NIL AY 

2016-17 

ITAT 

DVAT Addition made by department on 

account of Non-Submission of 

some F and C form 

0.64 NIL AY 

2017-18 

DVAT 
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(xiv) According to the information and explanations given by the management, the Company has complied 

with provisions of section 42 of the Companies Act, 2013 in respect of the preferential allotment or 

private placement of Optionally Convertible Cumulative Debentures and Non Convertible Debentures  

during the year. According to the information and explanations given by the management, we report 

that the amounts raised, have been used for the purposes for which the funds were raised.  

 

(xv)     According to the information and explanations given by the management, the Company has not 

entered into any non-cash transactions with directors or persons connected with him as referred to in 

section 192 of Companies Act, 2013. 

 

 (xvi)    As indicated in Note 44(ii) to the financial statements, based on Memorandum of Association, the 

Company is not set up to carry out financial activity as its principal business. The management, basis 

internal assessment, is of the view that registration under section 45- IA of the Reserve Bank of India 

Act, 1934 is not required. 

 

For S.R. Batliboi & CO. LLP  

Chartered Accountants 

ICAI Firm Registration Number: 301003E/E300005 

 

 

_____________________________ 

per Pravin Tulsyan 

Partner 

Membership Number: 108044 

UDIN: 21108044AAAAHV8341 

Place of Signature: Gurugram 

Date: June 24, 2021 

Digitally signed by PRAVIN TULSYAN
DN: cn=PRAVIN TULSYAN, c=IN,
o=Personal,
email=pravin.tulsyan@srb.in
Location: Gurugram
Date: 2021.06.24 17:10:07 +05'30'

PRAVIN
TULSYAN
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THESE IND 

AS FINANCIAL STATEMENTS OF HERO SOLAR ENERGY PRIVATE LIMITED 

 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 

Companies Act, 2013 (“the Act”) 

 

We have audited the internal financial controls with reference to financial statements of Hero Solar Energy 

Private Limited (“the Company”) as of March 31, 2021, in conjunction with our audit of these Ind AS financial 

statements of the Company for the year ended on that date.  

 

Management’s Responsibility for Internal Financial Controls 

 

The company’s management is responsible for establishing and maintaining internal financial controls based 

on the internal control over financial reporting criteria established by the Company considering the essential 

components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over 

Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities 

include the design, implementation and maintenance of adequate internal financial controls that were operating 

effectively for ensuring the orderly and efficient conduct of its business, including adherence to the Company’s 

policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and 

completeness of the accounting records, and the timely preparation of reliable financial information, as required 

under the Companies Act, 2013.  

 

Auditor’s Responsibility 

 

Our responsibility is to express an opinion on the Company's internal financial controls with reference to these 

Ind AS financial statements based on our audit. We conducted our audit in accordance with the Guidance Note 

on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on 

Auditing as specified under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of 

internal financial controls both issued by the ICAI. Those Standards and the Guidance Note require that we 

comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether 

adequate internal financial controls with reference to these Ind AS financial statements was established and 

maintained and if such controls operated effectively in all material respects. 

 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial 

controls with reference to these Ind AS financial statements and their operating effectiveness. Our audit of 

internal financial controls with reference to Ind-AS financial statements o included obtaining an understanding 

of internal financial controls with reference to these Ind AS financial statements, assessing the risk that a 

material weakness exists, and testing and evaluating the design and operating effectiveness of internal control 

based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the 

assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.  

  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

audit opinion on the internal financial controls with reference to these Ind AS financial statements. 

 

Meaning of Internal Financial Controls With Reference to these Ind AS Financial Statements 

 

A company's internal financial control with reference to these Ind AS financial statements is a process designed 

to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial 

statements for external purposes in accordance with generally accepted accounting principles. A company's 

internal financial control with reference to these Ind AS financial statements includes those policies and 

procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect 
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions 

are recorded as necessary to permit preparation of financial statements in accordance with generally accepted 

accounting principles, and that receipts and expenditures of the company are being made only in accordance 

with authorisations of management and directors of the company; and (3) provide reasonable assurance 
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regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets 

that could have a material effect on the financial statements. 

 

Inherent Limitations of Internal Financial Controls With Reference to these Ind AS Financial Statements 

 

Because of the inherent limitations of internal financial controls with reference to these Ind AS financial 

statements, including the possibility of collusion or improper management override of controls, material 

misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of the 

internal financial controls with reference to these Ind AS financial statements to future periods are subject to 

the risk that the internal financial control with reference to these Ind AS financial statements may become 

inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures 

may deteriorate. 

 

Opinion 

 

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to 

these Ind AS financial statements and such internal financial controls with reference to these Ind AS financial 

statements were operating effectively as at March 31, 2021, based on the internal control over financial 

reporting criteria established by the Company considering the essential components of internal control stated 

in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the ICAI. 

 

 

For S.R. Batliboi & CO. LLP  

Chartered Accountants 

ICAI Firm Registration Number: 301003E/E300005 

 

 

 

______________________________ 

per Pravin Tulsyan 

Partner 

Membership Number: 108044 

UDIN: 21108044AAAAHV8341 

Place of Signature: Gurugram 

Date: June 24, 2021 

 

 

 

Digitally signed by PRAVIN TULSYAN
DN: cn=PRAVIN TULSYAN, c=IN,
o=Personal,
email=pravin.tulsyan@srb.in
Location: Gurugram
Date: 2021.06.24 17:10:42 +05'30'
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Hero Solar Energy Private Limited

Balance Sheet as at Mar 31, 2021

(All amounts are in Indian Rupees (in millions), unless otherwise stated)

Particulars  Notes   As  at

March 31, 2021 

  As  at

March 31, 2020 

I. ASSETS

Non-current assets

(a) Property, plant and equipment 3 1,138.44                      1,086.43                  

(b) Capital work-in-progress 4 19.02                            112.04                     

(c) Intangible assets 5 0.17                              0.76                          

(d) Financial assets

    (i)   Investment 6 13,803.66                    11,729.87               

    (ii)  Trade receivables 7 7.59                              -                            

    (iii) Other financial assets 10 4,037.45                      5,624.88                  

(e) Deferred tax assets (net) 30 10.80                            -                            

(f) Other non- current assets 11 12.34                            10.39                        

(g) Non- current tax assets (net) 11A 218.48                         328.23                     

19,247.95                  18,892.60              

Current assets

(a) Inventories 12 33.94                            41.74                        

(b) Financial assets

    (i)   Trade receivables 7 1,330.88                      1,857.44                  

    (ii)  Cash and cash equivalents 8 721.11                         30.11                        

   (iii) Other bank balance 9 1,164.11                      1,820.13                  

    (iv) Other financial assets 10 6,948.40                      3,698.83                  

(c) Other current assets 11 167.39                         55.94                        

10,365.83                  7,504.19                

29,613.78                  26,396.79              

II. EQUITY AND LIABILITIES

Equity

(a) Equity share capital 13 5,047.51                      5,047.51                  

(b) Other equity 14

      (i)   Retained earnings (1,256.48)                     (356.13)                    

      (ii)  Debenture redemption reserve -                                20.35                        

      (iii) Deemed capital contribution 5,038.00                      5,038.00                  

      (iv) Equity component of compulsory convertible debentures 170.78                         170.78                     

8,999.81                    9,920.51                

LIABILITIES

Non- current liabilities

(a) Financial liabilities

      (i)  Borrowings 15 10,664.10                    6,422.44                  

      (ii) Other financial liabilities 17 2.96                              2.86                          

(b) Provisions 18 10.79                            7.97                          

(c) Deferred tax liabilities (net) 30 -                                188.29                     

(d) Other non current liabilities 19 230.66                         173.96                     

10,908.51                  6,795.52                

Current liabilities

(a) Financial liabilities

      (i)   Borrowings 15 3,601.86                      7,157.22                  

      (ii)  Trade payables 16

-  total outstanding dues of micro enterprises and small enterprises 0.23                              8.79                          

-  total outstanding dues of creditors other than micro enterprises and small enterprises 238.17                         206.17                     

      (iii) Other financial liabilities 17 5,809.38                      2,248.50                  

(b) Provisions 18 0.90                              0.26                          

(c) Other current liabilities 19 54.92                            59.82                        

9,705.46                    9,680.76                

29,613.78                  26,396.79              

Summary of significant accounting policies 2.1

The accompanying notes form an integral part of these Financial Statements

As per our report of even date 

For S.R. Batliboi & Co. LLP For and on behalf of the Board of Directors of  

Chartered Accountants Hero Solar Energy Private Limited

Firm's Registration Number: 301003E/E300005

per Pravin Tulsyan Rajesh Puri Mayur Gupta

Partner Director Director

Membership Number:108044 DIN: 06838940 DIN: 09035301

Neha Sethi

Company Secretary
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Date : June 24, 2021 Date : June 24, 2021
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Hero Solar Energy Private Limited

Statement of Profit and Loss for the year ended March 31, 2021

(All amounts are in Indian Rupees (in millions), unless otherwise stated)

Particulars Notes
 For the year ended 

March 31, 2021 

 For the year ended 

March 31, 2020 

I Revenue from contracts with customers 20 563.17                           964.53                              

II Other Income 21 1,256.52                       890.20                              

III Total Income (I+II) 1,819.69                      1,854.73                         

IV Expenses

Cost of materials consumed 22 24.70                             27.66                                

Employee benefits expense 23 84.54                             92.86                                

Finance costs 24 1,595.46                       1,247.02                          

Depreciation and amortization expense 25 65.90                             68.09                                

Impairment of financial assets 25A 373.89                           498.01                              

Other expenses 26 795.08                           601.81                              

Total expenses 2,939.57                      2,535.45                         

V Loss before tax (III-IV) (1,119.88)                    (680.72)                           

VI Tax expense: 27

a) Current tax -                                 -                                     

b) Deferred Tax (199.11)                         22.59                                

Total tax expense/(credit) (199.11)                        22.59                              

VII Loss for the year (V-VI) (920.77)                        (703.31)                           

VIII Other Comprehensive Income 28

Other comprehensive income/(loss) not to be reclassified to statement of profit and 

loss in subsequent periods:

Re-measurement gains/ (losses) on defined benefit plans 0.09                               (0.91)                                 

Re-measurement gains/ (losses) on defined benefit plans-Income tax effect (0.02)                              0.23                                   

Net other comprehensive income/(loss) not to be reclassified to statement of 

profit and loss in subsequent periods
0.07                             (0.68)                               

IX Total comprehensive loss for the year, net of tax (VII+VIII) (920.70)                        (703.99)                           

X Earnings/(loss) per equity share: (Face Value Rs. 10 per share) 29

Basic and Dilluted (Amount in Rs. ) (1.47)                              (2.94)                                 

Summary of significant accounting policies 2.1

The accompanying notes form an integral part of these Financial Statements

As per our report of even date 

For S.R. Batliboi & Co. LLP For and on behalf of the Board of Directors of  

Chartered Accountants Hero Solar Energy Private Limited

Firm's Registration Number: 301003E/E300005

per Pravin Tulsyan Rajesh Puri Mayur Gupta

Partner Director Director
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Company Secretary
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Hero Solar Energy Private Limited

Statement of Changes in Equity for the year ended March 31, 2021

(All amounts are in Indian Rupees (in millions), unless otherwise stated)

A. Equity Share Capital

Equity shares of Rs 10 each issued, subscribed and fully paid Number of Equity 

Shares

Amount

As at April 01, 2019              49,810,000                    498.10 

Changes in equity share capital during the year 454,941,179                           4,549.41 

As at March 31, 2020 504,751,179          5,047.51               

Changes in equity share capital during the year -                            -                           

As at March 31, 2021 504,751,179          5,047.51               

B. Other Equity

Debenture 

Redemption 

Reserve (DRR)

Retained Earnings Deemed capital 

contribution

Equity component 

of compulsory 

convertible 

debentures

Total

As at April 1, 2019                        20.35                      376.03 2.90                         162.40                      561.68                   

Loss for the year                               -                      (703.31) -                           -                            (703.31)                 

Other comprehensive expense                               -                           (0.68) -                           -                            (0.68)                      

Additions during the year (Refer note 14)                             -                                 -                    5,172.27 5,172.27               

Share issue expenses                             -                        (28.17) (28.17)                    

Impact of change in tax rate (Refer note 30)                             -                                 -   (137.17)                                            8.38 (128.79)                 

As at March 31, 2020                       20.35                   (356.13)                 5,038.00                      170.78                 4,873.00 

Loss for the year -                           (920.77)                   -                           -                            (920.77)                   

Other comprehensive income -                           0.07                         -                           -                            0.07                         

Transfer of DRR to retained earnings (20.35)                     20.35                      -                           -                            -                           

As at March 31, 2021 -                         (1,256.48)              5,038.00               170.78                    3,952.30               

The accompanying notes form an integral part of these Financial Statements

As per our report of even date 

For S.R. Batliboi & Co. LLP For and on behalf of the Board of Directors of  

Chartered Accountants Hero Solar Energy Private Limited

Firm's Registration Number: 301003E/E300005

per Pravin Tulsyan Rajesh Puri Mayur Gupta

Partner Director Director
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Hero Solar Energy Private Limited

Statement of Cash Flows for the year ended March 31, 2021

(All amounts are in Indian Rupees (in millions), unless otherwise stated)

Particulars Note For the year ended 

March 31, 2021

For the year ended 

March 31, 2020

I. Cash flow from operating activities

Profit/(loss) before tax (1,119.88)                         (680.72)                             

Adjustments to reconcile profit before tax to net cash flows:

Depreciation and amortization 65.90                                68.09                                

Impairment of assets 373.89                              498.01                              

Balances written off 198.48                              0.08                                   

Amortisation of government grant (16.34)                               (10.83)                               

Gain on sale of units of mutual funds -                                     (1.37)                                 

Unwinding of discount on deposits -                                     (0.38)                                 

Fair value loss on financial assets measured at fair value through profit and loss 168.24                              58.02                                

Finance costs 1,595.46                          1,247.02                          

Finance income (1,098.25)                         (860.23)                             

Gain on Sale of financial asset (37.22)                               -                                     

Liabilities written back (17.93)                               -                                     

Provision for doubtful receivables -                                     0.23                                   

Loss on amortisation of inventory -                                     2.31                                   

Expense on employee stock option plan -                                     4.29                                   

1,232.23 1,005.24

Operating profit/(loss) before working capital changes 112.35                              324.52                              

Change in working capital: 

(Excluding cash and cash equivalent)

Increase in trade and other receivables 328.08                              (509.94)                             

(Increase)/ decrease in inventories 7.80                                   121.89                              

Decrease in trade and other payables 15.85                                (8.30)                                 

Increase/ (decrease) in provisions 3.55                                   2.69                                   

(Increase)/ decrease in other financial assets (992.62)                             973.54                              

Increase) in other assets (114.40)                             (10.95)                               

Increase/ (decrease) in other Financial liabilities 204.02                              (35.67)                               

Decrease in other liabilities (7.52)                                 (9.83)                                 

Change in working capital (555.24)                           523.43                            

Cash generated from operations (442.89)                           847.95                            

Less : Taxes paid net of refund 109.75                              (108.24)                             

Net cash flow from operating activities (333.14)                           739.71                            

II. Cash flow from investing activities:

Proceeds from sale of mutual funds -                                     1.37                                   

Investment in Subsidiaries (2,201.85)                         (3,449.99)                         

Purchase of property, plant and equipment (468.06)                             (744.06)                             

Proceeds from sale of property, plant and equipment -                                     0.01                                   

Fixed deposits with banks 593.84                              (1,822.51)                         

Proceeds from Government grant 75.66                                36.52                                

Interest received 487.94                              246.98                              

Net cash generated/(used) in investing activities: (1,512.47)                       (5,731.68)                       



Hero Solar Energy Private Limited

Statement of Cash Flows for the year ended March 31, 2021

(All amounts are in Indian Rupees (in millions), unless otherwise stated)

III. Net cash flow from financing activities: *

Proceeds from equity share capital -                                     4,549.41                          

Share issue expenses -                                     (28.17)                               

Repayment of borrowings (12,230.06)                       (13,973.86)                       

Proceeds from borrowings 15,176.73                        15,143.96                        

Interest paid (1,667.61)                         (702.84)                             

Net cash generated/(used) from financing activities: 1,279.06                         4,988.50                         

Net change in Cash & cash equivalents (I+II+III) (566.55)                             (3.47)                                 

Cash and cash equivalents as at the beginning of the year 8 30.11                                33.58                                

Cash and cash equivalents as at the end of the year 8 (536.44)                             30.11                                

NET CHANGE IN CASH & CASH EQUIVALENTS (566.55)                           (3.47)                               

Note:

The cash flow statement has been prepared under the indirect method as set out in the Ind AS 7 "Statement of Cash Flows"

*Refer note 40 for change in financing activities disclosure pursuant to amendment to Ind AS 7

The accompanying notes form an integral part of these financial statements

As per our report of even date 

As per our report of even date

For S.R. Batliboi & Co. LLP For and on behalf of the Board of Directors of  

Chartered Accountants Hero Solar Energy Private Limited

Firm's Registration Number: 301003E/E300005

per Pravin Tulsyan Rajesh Puri Mayur Gupta

Partner Director Director
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Company Secretary
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Notes to financial statements for the year ended March 31, 2021

1 Corporate information

2 Basis of preparation

2.1 Significant accounting policies

a) Current versus non-current classification

Assets:

b) Revenue recognition

A liability is current when:

(a) It is expected to be settled in normal operating cycle

(b) It is held primarily for the purpose of trading

(c) It is due to be settled within twelve months after the reporting period, or 

(d) There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The terms of the liability that could, at the option of the counterparty, result in its settlement by the issue of equity instruments do not affect its

classification. All other liabilities are classified as non-current. 

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Operating cycle: The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents.

The Company has identified twelve months as its operating cycle.

Revenue from contracts with customers

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at an amount that

reflects the consideration to which the Company expects to be entitled in exchange for those goods or services.

Sale of power

Revenue from sale of power is recognised net of estimated rebates and other similar allowances over the time when the units of electricity is

delivered.

Hero Solar Energy Private Limited

Hero Solar Energy Private Limited ('the Company') domiciled in India and was incorporated under the provisions of the Companies Act, applicable in

India. The Company is primarily engaged in the implementation of power projects and generation of power through renewable sources of energy on its

own and through its direct or indirect subsidiaries. 

The registered office of the Company is located at Plot No. 201, First Floor, Okhla Industrial Estate, Phase - III New Delhi – 110020.

The financials statements were authorised for issue in accordance with a resolution of the directors on June 24, 2021.

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) as prescribed under section

133 of the Companies Act, 2013 (the “Act”), read together with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 (as amended

from time to time).

The financial statements have been prepared on accrual basis and under the historical cost convention thereunder and other accounting principles

generally accepted in India. These financial statements have been prepared using presentation and disclosure requirements of the Schedule III of the

Companies Act 2013. The financial statements have been prepared on a historical cost basis, except for certain financial assets and liabilities

measured at fair value (refer accounting policy regarding financial instruments).

The accounting policies adopted in the preparation of Financial Statements are consistent with those used in the annual financial statements for the

year ended March 31, 2020 unless otherwise stated in Note 2.1 (v).

The financial statements are presented in INR Millions and all values are rounded to the nearest Million upto two decimals thereof except otherwise

stated.

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. 

An asset is treated as current when it is:

a)  Expected to be realised or intended to be sold or consumed in normal operating cycle

b)  Held primarily for the purpose of trading

c)  Expected to be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period.

All other assets are classified as non-current. 

Liabilities:

Development and management fees

Revenue from development and management fees is recognised over a time, in accordance with the terms of the respective contract with customers.



Notes to financial statements for the year ended March 31, 2021

Hero Solar Energy Private Limited

c) Property, plant and equipment

Subsequent costs

Derecognition

d) Intangible  asset

e) Depreciation/amortization 

Useful life (years)

25 years

10 years

5 years

3 years

Fixed asset

Plant & Equipment*

Electrical installation and equipment

Office equipment

Computers and Data Processing

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a business combination is

their fair value at the date of acquisition. Following initial recognition, intangible assets are carried at cost less any accumulated amortisation and

accumulated impairment losses. Internally generated intangibles, excluding capitalised development costs, are not capitalised and the related

expenditure is reflected in profit or loss in the period in which the expenditure is incurred.

Application of interpretation for Service Concession Arrangements (SCA): 

Management has assessed applicability of Appendix C of Indian Accounting Standards 115: Service Concession Arrangements for the power purchase

agreement which the company has entered into. In assessing the applicability of SCA, the management has exercised significant judgement in

relation to the underlying ownership of the assets, the attached risks and rewards of ownership, residual interest and the fact that secondary lease

periods are not at nominal lease rentals etc. in concluding that the arrangements don’t meet the criteria for recognition as service concession

arrangements.

Contract balances: 

Trade receivables

A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e., only the passage of time is required before

payment of the consideration is due). Refer to accounting policies of financial assets in section (j) Financial instruments – initial recognition and

subsequent measurement.

Trade receivables include unbilled revenue represents services rendered by the Company but not invoiced as at balance sheet date as the right to

consideration is unconditional and only passage of time is required before payment of that consideration is due.

Property, plant and equipment and capital work in progress are stated at cost less accumulated depreciation and accumulated impairment losses, if

any. Such cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-constructed assets includes the cost

of materials and direct services, any other costs directly attributable to bringing the assets to its working condition for their intended use and cost of

replacing part of the plant and equipment and borrowing costs for long-term construction projects if the recognition criteria are met.

The present value of the expected cost for the decommissioning of an asset after its use is included in the cost of the respective asset or right-of-use

asset, as applicable, if the recognition criteria for a provision are met.

An item of property, plant and equipment and any significant part initially recognised is de-recognised upon disposal or when no future economic

benefits are expected from its use. Any gain or loss arising on de-recognition of the asset (calculated as the difference between the net disposal

proceeds and the carrying amount of the asset) is included in the statement of profit and loss within other income.

The cost of replacing a part of an item of property, plant and equipment is recognised in the carrying amount of the item of property, plant and

equipment, if it is probable that the future economic benefits embodied within the part will flow to the Company and its cost can be measured reliably

with the carrying amount of the replaced part getting derecognised. The cost for day-to-day servicing of property, plant and equipment are

recognised in Statement of Profit and Loss as and when incurred.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no future economic

benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net

disposal proceeds and the carrying amount of the asset) is included in the income statement when the asset is derecognised. The residual values,

useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and adjusted prospectively, if

appropriate.

Based on expert legal opinion, management is of the view that rates notified by the Central Electricity Regulatory Commission (CERC) or State

Electricity Regulatory Commission (SERC) are not applicable to the Company and accordingly the management is providing Depreciation on Property,

plant and equipment based on the principal and useful life given in Part (a) and (c) of Schedule II of Companies Act, 2013 and is calculated using the

straight-line method (SLM) to allocate their cost, net of their residual values, over their estimated useful lives as given below and the management

believes that these estimated useful lives are realistic and reflect fair approximation of the period over which the assets are likely to be used.

*Based on internal technical assessment, the management believes that the useful lives best represent the period over which management expects

the use the assets. 

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and adjusted

prospectively, if appropriate.



Notes to financial statements for the year ended March 31, 2021

Hero Solar Energy Private Limited

f) Borrowing costs

g) Foreign currencies

Functional and presentational currency

h) Leases

i)

Intangible assets with finite lives are amortized over the useful life i.e. 3-5 years and assessed for impairment whenever there is an indication that

the intangible asset may be impaired. The amortization year and the amortization method for an intangible asset with finite life are reviewed at least

at the end of each reporting year.

The Company’s financial statements are presented in Indian Rupees (Rs.) which is also the Company’s functional currency. Functional currency is the

currency of the primary economic environment in which a Company operates and is normally the currency in which the Company primarily generates

and expends cash. All the financial information presented in Rs. except where otherwise stated.

Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at the functional currency spot rates at the date the transaction first

qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of exchange at the reporting

date. Differences arising on settlement or translation of monetary items are recognised in statement of profit and loss.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are retranslated to the functional currency at

the exchange rate at the date that the fair value was determined. Non-monetary items that are measured in terms of historical cost in a foreign

currency are translated using the exchange rate at the date of the transaction.

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract is, or contains, a lease if the contract

conveys the right to control the use of an identified asset for a period of time in exchange for consideration. To assess whether a contract conveys

the right to control the use of an identified asset, the Company assesses whether:

- the contract involves the use of an identified asset – this may be specified explicitly or implicitly, and should be physically distinct or represent

substantially all of the capacity of a physically distinct asset. If the supplier has a substantive substitution right, then the asset is not identified;

-	the Company has the right to obtain substantially all of the economic benefits from use of the asset throughout the period of use; and

- the Company has the right to direct the use of the asset. The Company has this right when it has the decision making rights that are most relevant

to changing how and for what purpose the asset is used. In rare cases where the decision about how and for what purpose the asset is used is

predetermined, the Company has the right to direct the use of the asset if either:

-	the Company has the right to operate the asset; or

-	the Company designed the asset in a way that predetermines how and for what purpose it will be used;

Borrowing costs consists of interest and amortization of ancillary costs that an entity incurs in connection with the borrowing of funds.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to

get ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in which

they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also

includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

Short-term leases and leases of low value

The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that have a lease term of 12 months or

less from the commencement date and do not contain a purchase option). It also applies the lease of low-value assets recognition exemption to leases

that are considered of low value. Lease payments on short-term leases and leases of low-value assets are recognised as expense as they are incurred.

Share-based payments

Employees (including senior executives) of the Company receive remuneration in the form of share-based payments, where by employees render

services as consideration for equity instruments (equity-settled transactions or cash-settled transactions) of the amalgamated company Hero Future

Energies Private Limited {earlier known as Clean Solar Power (Hiriyur) Private Limited (“CSPHiriyur”)} (HFE. Until the time the company gets listed

on any recognised stock exchange in India, the Company evaluates its Employees stock option plan (hereinafter called the 'Plan') as cash-settled

stock option plan in accordance Ind AS 102 by using fair value model.

The cost of cash- settled transactions is measured initially at fair value at the grant date using a Black Scholes model. This fair value is expensed over

the year until the vesting date with recognition of acorresponding liability. The liability is remeasured to fair value at each reporting date up to, and

including the settlement date, with changes in fair value recognised in employee benefits expense.



Notes to financial statements for the year ended March 31, 2021

Hero Solar Energy Private Limited

j) Employee's benefits

Defined benefit plan

Other long term employee benefits

Re-measurements, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if applicable) and the return on plan assets

(excluding interest and if applicable), is reflected immediately in Other Comprehensive Income in the statement of profit and loss. All other expenses

related to defined benefit plans are recognised in statement of profit and loss as employee benefit expenses. Re-measurements recognised in Other

Comprehensive Income will not be reclassified to statement of profit and loss hence it is treated as part of retained earnings in the statement of

changes in equity. Gains or losses on the curtailment or settlement of any defined benefit plan are recognised when the curtailment or settlement

occurs. Curtailment gains and losses are accounted for as past service costs.

Defined contribution plan

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions to a statutory authority and will have no

legal or constructive obligation to pay further amounts.

Retirement benefits in the form of Provident Fund is a defined contribution scheme and contributions paid/payable towards Provident Fund are

recognised as an expense in the statement of profit and loss during the period in which the employee renders the related service. There are no other

obligations other than the contribution payable to the respective trusts.

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.

Gratuity is a defined benefit retirement plan covering eligible employees. The plan provides for a lump sum payment to vested employees at

retirement, death while in employment or on termination of employment of an amount based on the respective employee’s salary and the tenure of

employment. Vesting occurs upon completion of five years of service. The Company accounts for the liability for gratuity benefits payable in future

based on an independent actuarial valuation report using the projected unit credit method as at the year end. 

The obligations are measured at the present value of the estimated future cash flows. The discount rate is generally based upon the market yields

available on Government bonds at the reporting date with a term that matches that of the liabilities.

 

Re-measurements, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if applicable) and the return on plan assets

(excluding interest and if applicable), is reflected immediately in Other Comprehensive Income in the statement of profit and loss. All other expenses

related to defined benefit plans are recognised in statement of profit and loss as employee benefit expenses. Re-measurements recognised in Other

Comprehensive Income will not be reclassified to statement of profit and loss hence it is treated as part of retained earnings in the statement of

changes in equity. Gains or losses on the curtailment or settlement of any defined benefit plan are recognised when the curtailment or settlement

occurs. Curtailment gains and losses are accounted for as past service costs. 

As per the Company’s policy, eligible leaves can be accumulated by the employees and carried forward to future periods to either be utilised during

the service, or encashed. Encashment can be made during the service, on early retirement, on withdrawal of scheme, at resignation by employee and

upon death of employee. The scale of benefits is determined based on the seniority and the respective employee’s salary. The Company records an

obligation for such compensated absences in the period in which the employee renders the services that increase this entitlement. The obligation is

measured on the basis of independent actuarial valuation using the projected unit credit method.

Short term employee benefits: All employee benefits expected to be settled wholly within twelve months of rendering the service are classified as

short-term employee benefits. When an employee has rendered service to the Company during an accounting period, the Company recognises the

undiscounted amount of short-term employee benefits expected to be paid in exchange for that service as an expense unless another Ind AS requires

or permits the inclusion of the benefits in the cost of an asset. Benefits such as salaries, wages and short-term compensated absences, bonus and ex-

gratia etc. are recognised in statement of profit and loss in the period in which the employee renders the related service.

A liability is recognised for the amount expected to be paid after deducting any amount already paid under short-term cash bonus or profit-sharing

plans if the Company has a present legal or constructive obligation to pay this amount as a result of past service provided by the employee, and the

obligation can be estimated reliably. If the amount already paid exceeds the undiscounted amount of the benefits, the Company recognises that

excess as an asset prepaid expense to the extent that the prepayment will lead to, for example, a reduction in future payments or a cash refund.
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Hero Solar Energy Private Limited

k) Provisions

l) Contingent liabilities and contingent assets

m) Financial instruments

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow

of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the

obligation. 

When the Company expects some or all of a provision to be reimbursed, the reimbursement is recognised as a separate asset, but only when the

reimbursement is virtually certain.

The expense relating to a provision is presented in the statement of profit and loss, net of any reimbursement. If the effect of the time value of money

is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability. The unwinding of

discount is recognised in the statement of profit and loss as a finance cost.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the current best estimate. If it is no longer probable that an

outflow of resources would be required to settle the obligation, the provision is reversed.

A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may, but probably will not, require an

outflow of resources, or a present obligation whose amount cannot be estimated reliably. Contingent liabilities do not warrant provisions, but are

disclosed unless the possibility of outflow of resources is remote. Contingent assets are neither recognised nor disclosed in the financial statements.

However, contingent assets are assessed continually and if it is virtually certain that an inflow of economic benefits will arise, the asset and related

income are recognised in the period in which the change occurs.

A financial instrument is a contract that gives rise to a financial asset for one entity and a financial liability or equity instrument for another entity.

Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss,

transaction costs that are attributable to the acquisition of the financial asset.

Subsequent measurement 

For purposes of subsequent measurement, financial assets are classified in four categories:

-Debt instruments at amortised cost

-Debt instruments at fair value through other comprehensive income (FVTOCI)

-Debt instruments, derivatives and equity instruments at fair value through profit and loss (FVTPL)

-Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Debt instruments at amortised cost

The category applies to the Company’s trade and other receivables, cash and cash equivalents, security deposits and other loans and advances, etc.

A debt instrument is measured at the amortised cost if both the following conditions are met:

(i) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows and 

(ii) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal

amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The

accretion of EIR is recorded as an income or expense in statement of profit and loss. The losses arising from impairment are recognised in the

statement of profit and loss.

Debt instruments at fair value through OCI

A debt instrument is measured at fair value through other comprehensive income if following criteria are met:

a) Business Model Test : The objective of financial instrument is achieved by both collecting contractual cash flows and for selling financial assets.

b) Cash flow characteristics test: The contractual terms of the debt instrument give rise on specific dates to cash flows that are solely payments of

principal and interest on principal amount outstanding.

Debt instrument included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value movements are

recognized in the other comprehensive income (OCI), except for the recognition of interest income, impairment gains or losses and foreign exchange

gains or losses which are recognized in statement of profit and loss. On derecognition of asset, cumulative gain or loss previously recognized in OCI is

reclassified from the equity to statement of profit & loss. Interest earned whilst holding FVTOCI financial asset is reported as interest income using

the EIR method.

Debt instruments at FVTPL

FVTPL is a residual category for financial instruments. Any financial instrument, which does not meet the criteria for amortized cost or FVTOCI, is

classified as at FVTPL. A gain or loss on a Debt instrument that is subsequently measured at FVTPL and is not a part of a hedging relationship is

recognized in statement of profit or loss and presented net in the statement of profit and loss within other gains or losses in the period in which it

arises. Interest income from these Debt instruments is included in other income.
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Equity instruments

Financial liabilities

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is

replaced by another from the same lender on substantially different terms or the terms of an existing liability are substantially modified, such an

exchange or modification is treated as the de-recognition of the original liability and the recognition of a new liability. The difference in the respective

carrying amounts is recognised in the statement of profit and loss.

De-recognition

Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no reclassification is made for

financial assets which are equity instruments and financial liabilities. For financial assets which are debt instruments, a reclassification is made only if

there is a change in the business model for managing those assets. Changes to the business model are expected to be infrequent. The Company’s

senior management determines change in the business model as a result of external or internal changes which are significant to the Company’s

operations. Such changes are evident to external parties. A change in the business model occurs when the Company either begins or ceases to

perform an activity that is significant to its operations. If the Company reclassifies financial assets, it applies the reclassification prospectively from

the reclassification date which is the first day of the immediately next reporting period following the change in business model. The Company does

not restate any previously recognised gains, losses (including impairment gains or losses) or interest. The Company determines security deposit

under other financial assets and disclosed in financial statements of the Company accordingly.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial

recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of

repurchasing in the near term. This category also includes derivative financial instruments entered into by the Company that are not designated as

hedging instruments in hedge relationships as defined by Ind AS 109. Separated embedded derivatives are also classified as held for trading unless

they are designated as effective hedging instruments. Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of recognition, and

only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk

are recognized in OCI. These gains/ loss are not subsequently transferred to P&L. However, the Company may transfer the cumulative gain or loss

within equity. All other changes in fair value of such liability are recognised in the statement of profit or loss. The Company has not designated any

financial liability as at fair value through profit and loss.

All equity investments in the scope of Ind AS 109 are measured at fair value.

For all other equity instruments, the Company may make an irrevocable election to present in other comprehensive income subsequent changes in

the fair value. The Company makes such election on an instrument by- instrument basis. The classification is made on initial recognition and is

irrevocable. If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends,

are recognized in the OCI. There is no recycling of the amounts from OCI to statement of profit and loss, even on sale of investment. However, the

Company may transfer the cumulative gain or loss within equity. Equity instruments included within the FVTPL category are measured at fair value

with all changes recognized in the statement of Profit and Loss.

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or as

derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable

transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts, financial guarantee contracts

and derivative financial instruments.

Trade Payables

These amounts represents liabilities for goods and services provided to the company prior to the end of financial year which are unpaid. The amounts

are unsecured and are usually paid within 60 days of recognition. Trade and other payables are presented as current liabilities unless payment is not

due within 12 months after the reporting period. They are recognised initially at fair value and subsequently measured at amortised cost.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses

are recognised in the statement of profit or loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The

EIR amortisation is included as finance costs in the statement of profit and loss. This category generally applies to borrowings. 

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are subsequently measured at

amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR

amortisation process. 

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The

EIR amortisation is included as finance costs in the statement of profit and loss.

This category generally applies to borrowings.
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n) Impairment of financial assets 

Compound financial instruments

A compound financial instrument is a non-derivative financial instrument that, from the issuer’s perspective, contains both a liability and an equity

component. 

On issuance of the mandatorily redeemable preference shares with dividends paid at the issuer’s discretion, the fair value of the liability component is

measured by determining the net present value of redemption amount, discounted at the market rate of interest prevailing at the time of issue. This

amount is classified as a borrowing measured at amortised cost until it is extinguished on redemption. The equity component is assigned the residual

amount after deducting from the fair value of the instrument as a whole, the amount separately determined for the liability component. 

After initial measurement, on the liability component, interest is accrued using EIR and is recognised in the consolidated statement of profit and loss

as finance costs. Any dividends paid are related to the equity component and are recognised directly in the equity.

Transaction costs that relate to the issue of a compound financial instrument are allocated to the liability and equity components of the instrument in

proportion to the allocation of proceeds.

In accordance with Ind-AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the

following financial assets and credit risk exposure:

Financial assets that are debt instruments, and are initially measured at fair value with subsequent measurement at amortised cost e.g., trade and

other receivables, security deposits, loan to employees, etc.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance for trade receivables. 

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance 

based on lifetime ECLs at each reporting date, right from its initial recognition. 

ECL is the difference between all contractual cash flows that are due to the company in accordance with the contract and all the cash flows that the 

entity expects to receive (i.e., all cash shortfalls), discounted at the original effective interest rate.

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables. The

provision matrix is based on its historically observed default rates over the expected life of the trade receivables and is adjusted for forward-looking

estimates. At every reporting date, the historically observed default rates are updated and changes in the forward-looking estimates are analysed. 

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the statement of profit and loss.
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o) Impairment of non-financial assets

p)

q) Taxes

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers have

occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value

measurement as a whole) at the end of each reporting period.

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates

and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognized outside profit or loss is recognized outside profit or loss (either in other comprehensive income (OCI)

or in equity). Current tax items are recognized in correlation to the underlying transaction either in OCI or directly in equity. Management periodically

evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes

provisions where appropriate. Current income tax assets and liabilities are offset if a legally enforceable right exists to settle all of these.

The Company assess, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or when annual

impairment testing for an asset is required, the Company estimate the asset’s recoverable amount. An asset’s recoverable amount is the higher of an

asset’s or cash-generating units (CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an individual asset,

unless the asset does not generate cash inflows that are largely independent of those from other assets or Company of assets. When the carrying

amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre -tax discount rate that reflects current

market assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market

transactions are taken into account. If no such transactions can be identified, an appropriate valuation model is used. These calculations are

corroborated by valuation multiples, quoted share prices for publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately for each of the

Company’s CGUs to which the individual assets are allocated. These budgets and forecast calculations generally cover a year of five years. For longer

years, a long-term growth rate is calculated and applied to project future cash flows after the fifth year. To estimate cash flow projections beyond

years covered by the most recent budgets/forecasts, the Company extrapolates cash flow projections in the budget using a steady or declining

growth rate for subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not exceed the long-term average

growth rate for the products, industries, or country or countries in which the entity operates, or for the market in which the asset is used.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the statement of profit and loss For assets

excluding goodwill, an assessment is made at each reporting date to determine whether there is an indication that previously recognised impairment

losses no longer exist or have decreased. If such indication exists, the Company estimates the asset's or CGU's recoverable amount. A previously

recognised impairment loss is reversed only if there has been a change in the assumptions used to determine the asset's recoverable amount since

the last impairment loss was recognised. The reversal is limited so that the carrying of the asset does not exceed its recoverable amount, nor exceed

the carrying amount that would have been determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such

reversal is recognised in the Statement of Profit or Loss.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at

the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes

place either:

(a)  In the principal market for the asset or liability, or

(b)  In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or a liability is measured using the

assumptions that market participants would use when pricing the asset or liability, assuming that market participants act in their economic best

interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits by using the asset

in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value,

maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy,

described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable
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r)

s) Earnings per share (EPS)

t) Events occurring after the balance sheet date

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses.

Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the deductible temporary

differences, and the carry forward of unused tax credits and unused tax losses can be utilised. The carrying amount of deferred tax assets is reviewed

at each reporting date and reduced to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the

deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it

has become probable that future taxable profits will allow the deferred tax asset to be recovered.

In the situations where the Company are entitled to a tax holiday under the Income-tax Act, 1961 enacted in India or tax laws prevailing in the

respective tax jurisdictions where it operate, no deferred tax (asset or liability) is recognized in respect of temporary differences which reverse

during the tax holiday period, to the extent the concerned entity’s gross total income is subject to the deduction during the tax holiday period.

Deferred tax in respect of temporary differences which reverse after the tax holiday period is recognized in the year in which the temporary

differences originate. However, the Company restricts recognition of deferred tax assets to the extent it is probable that sufficient future taxable

income will be available against which such deferred tax assets can be realized. For recognition of deferred taxes, the temporary differences which

originate first are considered to reverse first.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is

settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities

and the deferred taxes relate to the same taxable entity and the same taxation authority.

Minimum Alternate Tax (MAT) paid as per Indian Income Tax Act, 1961 is in the nature of unused tax credit which can be carried forward and utilised

when the Company will pay normal income tax during the specified period. Deferred tax assets on such tax credit is recognised to the extent that it is

probable that the unused tax credit can be utilised in the specified future period based on the internal projections of the Management. The net

amount of tax recoverable from, or payable to, the taxation authority is included as part of receivables or payables in the balance sheet. 

In situations where the Company is entitled to a tax holiday under the Income-tax Act, 1961, enacted in India, no deferred tax (asset or liability) is

recognized in respect of temporary differences which reverse during the tax holiday period. Deferred taxes in respect of temporary differences which

reverse after the tax holiday period are recognized in the year in which the temporary differences originate. However, the Company restrict the

recognition of deferred tax assets to the extent that it has become reasonably certain that sufficient future taxable income will be available against

which such deferred tax assets can be realized.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months

or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash balance on hand, cash balance at banks and short-term

deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash management.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and their carrying

amounts for financial reporting purposes at the reporting date. Deferred tax liabilities are recognised for all taxable temporary differences , except:

- When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a business

combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss

- In respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in joint ventures, when the timing

of the reversal of the temporary differences can be controlled and it is probable that the temporary differences will not reverse in the foreseeable

future

Basic EPS amounts are calculated by dividing the profit for the year attributable to the shareholders of the Company by the weighted average number 

of equity shares outstanding as at the end of reporting period.

Diluted EPS amounts are calculated by dividing the profit attributable to the shareholders of the Company by the weighted average number of equity 

shares outstanding during the year plus the weighted average number of Equity shares that would be issued on conversion of all the dilutive potential 

equity shares into equity shares.

Impact of events occurring after the balance sheet date that provide additional information materially effecting the determination of the amounts

relating to conditions existing at the balance sheet date are adjusted to respective assets and liabilities.

The Company does not adjust the amounts recognised in its financial statements to reflect non-adjusting events after the reporting period.

The Company makes disclosures in the financial statement in cases of significant events.
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u)

v) Changes in accounting policies and disclosures

w) Standards, amendments and interpretations issued but not yet effective

2.2 Significant accounting judgements, estimates and assumptions

i) Depreciation on property, plant and equipment

ii) Fair Value measurement of financial instruments

The preparation of the Company’s financial statements requires management to make judgements, estimates and assumptions that affect the

reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities.

Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or

liabilities affected in future periods.

Government grant

Government grants are recognized where there is reasonable assurance that the grant will be received and all attached conditions will be compiled

with. When the grant related to an expense item, it is recognized as income on a systematic basis over the periods that the related costs, for which it

is intended to compensate, are expensed. When the grant related to an asset, it is recognized as income in equal amounts over the  expected useful

life of the related asset.

When the Company receive grants of non-monetary assets, the asset and the grant are recorded at fair value amounts and released to profit or loss

over the expected useful life in a pattern of consumption of the benefit of the underlying asset i.e. by equal annual instalments.

Amendments to Ind AS 1 and Ind AS 8: Definition of Material

The amendments provide a new definition of material that states “information is material if omitting, misstating or obscuring it could reasonably be

expected to influence decisions that the primary users of general purpose financial statements make on the basis of those financial statements, which

provide financial information about a specific reporting entity.” The amendments clarify that materiality will depend on the nature or magnitude of

information, either individually or in combination with other information, in the context of the financial statements. A misstatement of information is

material if it could reasonably be expected to influence decisions made by the primary users. These amendments had no impact on the financial

statements of, nor is there expected to be any future impact to the Company.

There is no standard, amendment or interpretation issued before balance sheet date which is not effective yet.

Depreciation on property, plant and equipment is calculated on a straight-line basis using the rates arrived at based on the useful lives estimated by

the management. Considering the applicability of Schedule II of Companies Act, 2013, the management has re-estimated useful lives and residual

values of all its property, plant and equipment. The management believes that depreciation rates currently used fairly reflect its estimate of the

useful lives and residual values of property, plant and equipment, though these rates in certain cases are different from lives prescribed under

Schedule II of the Companies Act, 2013 (Refer note 3).

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in active

markets, their fair value is measured using valuation techniques including the DCF model. The inputs to these models are taken from observable

markets where possible, but where this is not feasible, a degree of judgment is required in establishing fair values. Assumptions include

considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the reported fair

value of financial instruments. See note 33 for further disclosures.

Amendments to Ind AS 107, Ind AS 109 and Ind AS 39: Interest Rate Benchmark Reform

The amendments to Ind AS 109 and Ind AS 39 Financial Instruments: Recognition and Measurement provide a number of reliefs, which apply to all

hedging relationships that are directly affected by interest rate benchmark reform. A hedging relationship is affected if the reform gives rise to

uncertainties about the timing and or amount of benchmark-based cash flows of the hedged item or the hedging instrument. These amendments had

no impact on the financial statements of the Company as it does not have any interest rate hedge relationships.

Amendment to Ind AS 116 Leases COVID 19-Related Rent Concessions

The amendments provide relief to lessees from applying Ind AS 116 guidance on lease modification accounting for rent concessions arising as a direct

consequence of the Covid-19 pandemic. As a practical expedient, a lessee may elect not to assess whether a Covid-19 related rent concession from a

lessor is a lease modification. A lessee that makes this election accounts for any change in lease payments resulting from the Covid-19 related rent

concession the same way it would account for the change under Ind AS 116, if the change were not a lease modification.

No lease concession received by the company.
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ix) Going concern assumption - Refer note no. 43

The impairment provisions of financial assets are based on assumptions about risk of default and expected loss rates. the Company uses judgement in

making these assumptions and selecting the inputs to the impairment calculation, based on Company's past history, existing market conditions as

well as forward looking estimates at the end of each reporting period.

iii) Recognition and estimation of tax expense including deferred tax

iv) Estimation of assets and obligations relating to employee benefits (including actuarial assumptions)

v) Recognition and measurement of contingency: Key assumption about the likelihood and magnitude of an outflow of resources

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax laws, legal interpretations of various other acts/laws,

and the amount and timing of future taxable income. Given the wide range of business relationships and the long term nature and complexity of

existing contractual agreements, differences arising between the actual results and the assumptions made, or future changes to such assumptions,

could necessitate future adjustments to tax income and expense already recorded. The Comapny establishes provisions, based on reasonable

estimates. The amount of such provisions is based on various factors, such as experience of previous tax audits and differing interpretations of tax

regulations by the taxable entity and the responsible tax authority. Such differences of interpretation may arise on a wide variety of issues depending

on the conditions prevailing in the respective domicile of the companies. Refer note 39.

The Comapny makes various assumptions and estimates while computing deferred taxes which include production related data (PLFs), projected

operations and maintenance costs, projected finance costs, proposed availment of deduction under section 80IA of the Income Tax Act, 1961 and the

period over which such deduction shall be availed, usage of brought forward losses etc. While these assumptions are based on best available facts in

the knowledge of management as on the balance sheet date however, they are subject to change year on year depending on the actual tax laws and

other variables in the respective year. Given that the actual assumptions which would be used to file the return of income shall depend upon the tax

laws prevailing in respective year, management shall continue to reassess these assumptions while calculating the deferred taxes on each balance

sheet date and the impact due to such change, if any, is considered in the respective year. Refer note 30.

The cost of defined benefit plans (i.e. Gratuity benefit) is determined using actuarial valuations. An actuarial valuation involves making various

assumptions which may differ from actual developments in the future. These include the determination of the discount rate, future salary increases,

mortality rates and future pension increases. Due to the complexity of the valuation, the underlying assumptions and its long-term nature, a defined

benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date. In determining the

appropriate discount rate, management considers the interest rates of long term government bonds with extrapolated maturity corresponding to the

expected duration of the defined benefit obligation. The mortality rate is based on publicly available mortality tables for the specific countries. Future

salary increases and pension increases are based on expected future inflation rates. Refer note 37.

vi) Impairment of non-Financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, which is the higher of its fair value

less costs of disposal and its value in use. The fair value less costs of disposal calculation is based on available data from binding sales transactions,

conducted at arm's length, for similar assets or observable market prices less incremental costs for disposing of the asset. The value in use

calculation is based on a DCF model. The cash flows are derived from the budget for the next five years and do not include restructuring activities

that the Company is not yet committed to or significant future investments that will enhance the asset's performance of the CGU being tested. The

recoverable amount is sensitive to the discount rate used for the DCF model as well as the expected future cash-inflows and the growth rate used for

extrapolation purposes. These estimates are also relevant to other intangibles. During the year the Company has done the impairment assessment of

non financial assets and have concluded that there is no impairment in value of non financial assets as appearing in the financial statements.

The Company assesses at each reporting date whether there is an indication that an investment may be impaired. If any indication exists, or when

annual impairment testing for an investment is required, the Company estimates the investment's recoverable amount. An investments recoverable

amount is the higher of an investment's CGU'S fair value less cost of disposal and its value in use. Where the carrying amount of an investment or

CGU exceeds its recoverable amount, the investment is considered impaired and is written down to its recoverable amount. In assessing value in use,

the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the

time value of money and the risks specific to the investment. In determining fair value less costs of disposal, recent market transactions are taken

into account. If no such transactions can be identified, an appropriate valuation model is used. These calculations are corroborated by valuation

multiples, or other fair value indicators like discount rate, operating margin and other factor of the underline business operations of the subsidiaries

and joint ventures. During the period, management has done impairment assessment of its investment in subsidiary companies and have concluded

that impairment loss recognised in the financial statements to bring Company's exposure in subsidiaries approximate to its fair value. Refer note 38,

25A and 36.

viii) Impairment of investment in subsidiaries

vii) Impairment of financial assets
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(All amounts are in Indian Rupees (in millions), unless otherwise stated)

3   Property, plant and equipment

 Leasehold 

Improvement 

 Plant & 

Equipment 

 Electrical 

installation and 

equipment 

 Office 

equipment 

 Computers and 

data processing 

machines 

 Total 

Gross Block

(At cost)

As at April 01, 2019 0.97                   678.90               122.79                 1.96                  15.93                        820.55                     

Additions made during the year -                      320.78               54.56                   0.16                  2.69                          378.19                     

Disposals during the year -                      -                      -                       (0.03)                 (0.16)                         (0.19)                        

As at March 31, 2020 0.97                 999.68             177.35               2.09                18.46                     1,198.55               

Additions made during the period -                      93.60                    23.72                   -                     -                            117.32                     

Disposals during the year -                      -                      -                       -                            -                            

As at March 31, 2021 0.97                 1,093.28          201.07               2.09                18.46                     1,315.87               

Depreciation

As at April 01, 2019 0.97                   34.23                 11.95                   0.85                  7.84                          55.84                       

Depreciation charge for the year -                      38.06                 14.78                   0.36                  3.26                          56.46                       

Disposals during the year -                      (0.02)                 (0.16)                         (0.18)                        

As at March 31, 2020 0.97                 72.29               26.73                 1.19                10.94                     112.12                  

Depreciation charge for the period -                      44.31                 17.53                   0.32                  3.15                          65.31                       

Disposals during the year -                      -                     -                            -                            

As at March 31, 2021 0.97                 116.60             44.26                 1.51                14.09                     177.43                  

Net book value

As at April 01, 2019 -                   644.67             110.84               1.11                8.09                       764.71                  

As at March 31, 2020 -                   927.39             150.62               0.90                7.52                       1,086.43               

As at March 31, 2021 -                   976.68             156.81               0.58                4.37                       1,138.44               

For charges created on Company's assets, refer note 15.

4   Capital work-in-progress
  As  at

March 31, 2021 

  As  at

March 31, 2020 

Project purchase 19.02                        76.48                       

Erection and commissioning -                            2.72                          

Salaries, wages & bonus -                            6.67                          

Interest & finance cost* -                            10.27                       

Administrative and other expenses -                            15.90                       

19.02                     112.04                  

Movement in capital work-in-progress   As  at

March 31, 2021 

  As  at

March 31, 2020 

Opening balance 112.04                     269.28                     

Additions during the year 24.30                        218.09                     

Transfer to Property, plant and equipment (117.32)                    (375.33)                    
Closing balance 19.02                     112.04                  

*The amount of borrowing costs capitalised during the year ended March 31, 2021 was Rs. 6.45 million (March 31, 2020: 10.27 million) out of which Rs.

2.58 million (March 31, 2020: Rs. 3.57 millions) pertains to related party. Refer note 15 for capitalisation rate.
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5   Intangible assets  Intangible Asset- 

Rooftop 

 Total 

Gross Block

(At cost)

As at April 01, 2019 51.29                        51.29                       

Additions made during the year -                            -                            

As at March 31, 2020 51.29                     51.29                    

Additions made during the period -                            -                            

As at March 31, 2021 51.29                     51.29                    

Amortisation

As at April 01, 2019 38.90                        38.90                       

Amortisation for the year 11.63                        11.63                       

As at March 31, 2020 50.53                     50.53                    

Amortisation for the year 0.59                          0.59                          

As at March 31, 2021 51.12                     51.12                    

Net book value

As at April 01, 2019 12.39                     12.39                    

As at March 31, 2020 0.76                       0.76                      

As at March 31, 2021 0.17                       0.17                      

"This space has been left blank intentionally"
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6 Financial assets   As  at

March 31, 2021 

  As  at

March 31, 2020 

Investment

Non- current

Investment in equity shares 9,701.00                      8,767.17                      

(0.20)                             (0.20)                             

Investment in debentures 3,437.73                      2,543.92                      

Deemed investment in subsidiaries** 665.13                         418.98                          

                   13,803.66                    11,729.87 

Breakup of investments is as follows:

Investment measured at Cost- unquoted equity shares in wholly owned subsidiaries*-

125.00                         125.00                          

450.10                         450.10                          

137.50                         137.50                          

0.10                              0.10                              

1,521.40                      660.00                          

3,050.00                      3,050.00                      

580.00                         580.00                          

0.10                              0.10                              

1,350.10                      1,350.10                      

0.10                              0.10                              

0.10                              0.10                              

0.10                              0.10                              

2,413.77                      2,413.77                      

0.10                              0.10                              

-                                0.10                              

0.10                              -                                 

9,628.57                     8,767.17                     

Investment measured at fair value through profit & loss- unquoted equity shares in subsidiaries

72.43                            -                                 

72.43                          -                              

Investment measured at fair value through profit & loss- unquoted compulsorily convertible debentures-

353.58                         356.42                          

1,338.57                      1,548.29                      

1,692.15                     1,904.71                     

10,000 (March 31, 2020 : 10,000) equity shares of Clean Solar Power (Kadapa) Private Limited of

Rs. 10 each fully paid up (refer note 31)

10,000 (March 31, 2020 : nil) equity shares of Clean Solar Power (Amarsar) Private Limited of Rs. 10

each fully paid up (refer note 31)

4,595,100 (March 31, 2020 : Nil) equity shares of Clean Solar Power (Bhainsada) Private Limited of

Rs. 10 each fully paid up (refer note 31 and 38 (f))

35,500,000 (March 31, 2020 : 35,500,000) compulsorily convertible debentures (CCD’s) of Clean

Solar Power (Chitradurga) Private Limited of Rs. 10 each fully paid up (refer note 31)

107,000,000 (March 31, 2020 : 107,000,000) compulsorily convertible debentures (CCD’s) of Clean

Solar Power (Gulbarga) Private Limited of Rs. 10 each fully paid up (refer note 31)

305,000,000 (March 31, 2020 : 305,000,000) equity shares of Clean Solar Power (Bhadla) Private

Limited of Rs. 10 each fully paid up (refer note 31)

58,000,000 (March 31, 2020 : 58,000,000) equity shares of Clean Solar Power (Tumkur) Private

Limited of Rs. 10 each fully paid up (refer note 31)

10,000 (March 31, 2020 : 10,000) equity shares of Clean Solar Power (Jaipur) Private Limited of Rs.

10 each fully paid up (refer note 31)

Less: Provision for impairment of investment in equity share of subsidiaries 

(Refer note 38(b) and (e))

10,000 (March 31, 2020 : 10,000) equity shares of Clean Solar Power (Sirsa) Private Limited of Rs.

10 each fully paid up (refer note 31)

135,010,000 (March 31, 2020 : 135,010,000) equity shares of Clean Solar Power (Jodhpur) Private

Limited of Rs. 10 each fully paid up (refer note 31)

100,450,000 equity shares of Rs. 8.31 each and 104,550,000 equity shares of Rs. 15.72 each of

Waaneep Solar Private Limited fully paid (March 31, 2020 : 205,000,000) (refer note 31)

10,000 (March 31, 2020 : nil) equity shares of Clean Solar Power (Baniyana) Private Limited of Rs.

10 each fully paid up (refer note 31)

10,000 (March 31, 2020 : 10,000) equity shares of Clean Solar Power (Konch) Private Limited of Rs.

10 each fully paid up (refer note 31)

12,500,000 (March 31, 2020: 12,500,000) equity shares of Clean Solar Power (Chitradurga) Private

Limited of Rs. 10 each fully paid up (refer note 31)

45,010,000 (March 31, 2020 : 45,010,000) equity shares of Clean Solar Power (Dhar) Private

Limited of Rs. 10 each fully paid up (refer note 31)

13,750,000 (March 31, 2020 : 13,750,000) equity shares of Rajkot (Gujarat) Solar Energy Private

Limited of Rs. 10 each fully paid up (refer note 31)

10,000 (March 31, 2020 : 10,000) equity shares of Clean Solar Power (Bellary) Private Limited of Rs.

10 each fully paid up (refer note 31)

66,000,000 equity shares of Rs. 10 each fully paid, 20,000,000 equity shares of Rs. 18.05 each fully

paid and 40,000,000 equity shares of Rs. 12.51 each fully paid (March 31, 2020 : 66,000,000)

equity shares of Clean Solar Power (Gulbarga) Private Limited (refer note 31)

Nil (March 31, 2020 : 10,000) equity shares of Clean Solar Power (Bhainsada) Private Limited of Rs.

10 each fully paid up (refer note 31 and 38 (f))
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345.00                         345.00                          

296.82                         294.21                          

1,103.76                      -                                 

1,745.58                     639.21                        

Aggregate value of unquoted investments 13,803.86                  11,730.07                   

Aggregate amount of impairment in value of investments (0.20)                           (0.20)                           

Aggregate value of unquoted investments (net of impairment) 13,803.66                  11,729.87                   

*All the investees are incorporated in India. The Company holds 100% equity in all the investees.

7 Trade receivables   As  at

March 31, 2021 

  As  at

March 31, 2020 

Non- current

Trade Receivables- non current                                7.59                                     -   

                             7.59                                  -   

Current

Trade receivables*#

- Unsecured considered good                        1,330.88                        1,857.44 

- Unsecured considered doubtful                                3.92 3.92                              

1,334.80                     1,861.36                     

Impairment Allowance (allowance for bad and doubtful debts)

- Receivables - credit impaired                              (3.92)                              (3.92)

1,330.88                     1,857.44                     

Total trade receivables                      1,338.47                      1,857.44 

13.69                            10.87                            

#Includes trade receivable from related parties (refer note 31)                        1,123.59                        1,599.47 

b) For terms and conditions relating to related party receivables, refer note 31.

c) Trade receivables are generally on terms of 45 to 60 days.

8 Cash and cash equivalents   As  at

March 31, 2021 

  As  at

March 31, 2020 

Balances with banks

- Current account 307.51                         30.10                            

- Deposits with original maturity of three months or less 413.59                         -                                 

Cash on hand 0.01                              0.01                              

721.11                        30.11                          

  As  at

March 31, 2021 

  As  at

March 31, 2020 

Balances with banks:

- Current account 307.51                         30.10                            

- Deposits with original maturity of three months or less 413.59                         -                                 

Cash on hand 0.01                              0.01                              

Bank Overdraft (Refer note 15) (1,257.55)                     -                                 

(536.44)                      30.11                          

34,500,000 (March 31, 2020 : 34,500,000) optionally convertible cumulative debentures of Rajkot

(Gujarat) Solar Energy Private Limited of Rs. 10 each fully paid up (refer note 31)

134,960,000 (March 31, 2020 : Nil) compulsorily convertible debentures (CCD’s) of Clean Solar

Power (Gulbarga) Private Limited of Rs. 10 each fully paid up (refer note 31)

a) No trade or other receivable are due from directors or other officers of the company either severally or jointly with any other person. Nor any trade

or other receivable are due from firms or private companies respectively in which any director is a partner, a director or a member.

**Deemed investment in subsidiaries comprises of equity component of interest free loan given to subsidiaries and equity component of compulsorily

convertible debentures invested by the holding company in subsidiaries.

*Trade receivable include the amount of unbilled revenue. Please refer note 2.1(b)

4,500,000 (March 31, 2020 : 4,500,000) compulsorily convertible debentures (CCD’s) of Clean Solar

Power (Bhadla) Private Limited of Rs. 100 each fully paid up (refer note 31)

Investment measured at amortised cost- unquoted compulsorily convertible debentures-

For the purpose of the statement of cash flow, cash and cash equivalents comprise of the following:
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9 Other bank balance   As  at

March 31, 2021 

  As  at

March 31, 2020 

Deposits with original maturity for more than 3 months but less than or equal to 12 months 1,130.54                      -                                 

Deposits with original maturity of three months or less under lien* 33.57                            1,820.13                      

1,164.11                     1,820.13                     

*Includes deposit under lien with lender for loan taken by the Company

10 Other financial assets   As  at

March 31, 2021 

  As  at

March 31, 2020 

Non- current

Deposits with original maturity of more than 12 months* 10.14                            0.64                              

Loan to related parties considered good (refer note 31)- non-current 3,993.50                      5,621.72                      

Loan to related parties considered doubtful -                                358.59                          

Less: Credit impaired-Provision for Impairment of loan to subsidiaries (Refer note 38 (b and e)) -                                (358.59)                        

Security deposits - Non Current 1.98                              2.52                              

Other receivables (Refer note 38(f)) 31.83                            -                                 

4,037.45                     5,624.88                     

Current

Deposits with original maturity of more than 12 months* - Current 90.91                            38.23                            

Loan to related parties (refer note 31) 4,283.38                      1,620.49                      

Loan to related parties considered doubtful 625.31                         -                                 

Less: Credit impaired-Provision for Impairment of loan to subsidiaries (Refer note 38 (b and e)) (625.31)                        -                                 

Accrued interest to related parties considered good  (refer note 31) 2,469.58                      1,867.84                      

Accrued interest to related parties  considered doubtful 246.39                         139.22                          

(246.39)                        (139.22)                        

Other receivables**- financial current 97.62                            170.97                          

Accrued Interest on fixed deposits 6.91                              1.30                              

6,948.40                     3,698.83                     

Total (Non-current and current) 10,985.85                  9,323.71                     

*Includes deposit under lien

**Includes receivable from related parties (refer note 31) 97.62                            170.87                          

a) Break up of financial assets carried at amortised cost:   As  at

March 31, 2021 

  As  at

March 31, 2020 

Trade Receivables (refer note 7) 1,338.47                      1,857.44                      

Cash and cash equivalents (Refer note 8) 721.11                         30.11                            

Other Bank Balances (Refer note 9) 1,164.11                      1,820.13                      

Other financial assets (Refer note 10) 10,985.85                    9,323.71                      

Investment in optional and compulsorily convertible debentures (Refer note 6) 1,745.58                      639.21                          

Total 15,955.12                  13,670.60                   

b) Break up of financial assets carried at fair value through profit or loss:   As  at

March 31, 2021 

  As  at

March 31, 2020 

Investment in equity shares in subsidiaries (refer note 6) 72.43                            

Investment in compulsorily convertible debentures (Refer note 6) 1,692.15                      1,904.71                      

1,764.58                     1,904.71                     

11 Other assets (Unsecured, considered good, unless otherwise stated)   As  at

March 31, 2021 

  As  at

March 31, 2020 

Non- current

Capital advances 6.65                              7.65                              

Prepaid expenses - Non Current 0.32                              0.99                              

Deferred asset 5.37                              -                                 

Prepaid gratuity funded (Net of provision (refer note 37)) -                                1.75                              

12.34                          10.39                          

Current

Advance to employees 0.80                              1.38                              

Advance to Vendors 44.68                            3.24                              

Balance with government authorities 51.42                            50.44                            

Prepaid expenses - Current 2.39                              0.88                              

Other receivables*- current 68.10                            -                                 

167.39                        55.94                          

Less: Credit impaired - Provision for Impairment of accrued interest on loan to subsidiaries (Refer 

note 38 (b and e))
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11A Non current tax asset (Net)   As  at

March 31, 2021 

  As  at

March 31, 2020 

Advance income tax 218.48                         328.23                          

218.48                        328.23                        

12 Inventories
  As  at

March 31, 2021 

  As  at

March 31, 2020 

Raw Materials* 33.94                            41.74                            

33.94                          41.74                          

* carried at lower of cost or net realisable value

13 Equity Share Capital   As  at

March 31, 2021 

  As  at

March 31, 2020 

Authorised share capital

600 million (March 31, 2020: 600 million) equity shares of Rs. 10 each 6,000.00                      6,000.00                      

Issued, subscribed and paid up

Equity Share capital 5,047.51                      5,047.51                      

504.75 million (March 31, 2020: 504.75 million) equity shares of Rs. 10 each

5,047.51                     5,047.51                     

a) Reconciliation of authorised, issued and subscribed share capital:

i. Reconciliation of authorised share capital as at year end : No. of shares Amount

Balance as at April 1, 2019 50,000,000                500.00                        

Increase/(decrease) during the year 550,000,000               5,500.00                      

Balance as at March 31, 2020 600,000,000              6,000.00                     

Increase/(decrease) during the year -                                -                              

Balance as at March 31, 2021 600,000,000              6,000.00                     

ii. Reconciliation of issued and subscribed share capital as at year end : No. of shares Amount

Balance as at April 1, 2019 49,810,000                 498.10                          

Increase/(decrease) during the year 454,941,179               4,549.41                      

Balance as at March 31, 2020 504,751,179              5,047.51                     

Increase/(decrease) during the year -                                -                              

Balance as at March 31, 2021 504,751,179              5,047.51                     

b) Terms/ rights attached to equity shares:

c) Details of shareholders holding more than 5% shares in the company

As at March 31, 2021  No. of shares   Holding % 

               504,751,179 100.00%

504,751,179              100.00%

As at March 31, 2020

 No. of shares    Holding % 

               504,751,179 100.00%

504,751,179              100.00%

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution

of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

Hero Future Energies Private Limited (erstwhile Clean Solar Power (Hiriyur) Private Limited) along 

with its nominees*

Hero Future Energies Private Limited (erstwhile Clean Solar Power (Hiriyur) Private Limited) along 

with its nominees*

The company has only one class of equity shares having par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote per share

and entitled to receive dividends as declared from time to time. 

* 6 equity share held by other shareholder as nominees on behalf of Hero Future Energies Private Limited (erstwhile Clean Solar Power (Hiriyur)

Private Limited)

* Subsequent to March 31, 2021, the Company along with Waaneep Solar Private Limited (“Waaneep”) (Subsidiary company) has entered into

agreement with Waaree Energies Limited (“WEL”) on April 28, 2021 (“the Agreement”) to settle dues with respect to acquisition of Waaneep by HSE

on December 31, 2018. As per the Agreement, the parties have also decided the settlement plan for the payment of outstanding dues of WEL.

Further, WEL has indemnified the Company for various contingencies including proceedings or litigation in relation to the notices from the office of

Dy. Commissioner, labour department, Kurnool under the Building and Other Construction Workers Welfare Cess Act, 1996 and accordingly, the

Company has recorded receivables amounting to Rs. 68.00 million as on March 31, 2021.
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d)

14 Other Equity

Retained Earnings  Amount 

Opening Balance April 1, 2019 376.03                        

Add:- Loss for the year (703.31)                        

Add:- Other Comprehensive Loss (0.68)                             

Less:- Share issue expenses (28.17)                           

Closing Balance March 31, 2020 (356.13)                       

Add:- Loss for the year (920.77)                        

Add:- Other Comprehensive Loss 0.07                              

Add: Transfer from Debenture Redemption Reserve 20.35                            

Closing Balance March 31, 2021 (1,256.48)                   

Debenture Redemption Reserve** (refer below note a)  Amount 

Opening Balance April 1, 2019 20.35                            

Add:- Addition during the year -                                 

Closing Balance March 31, 2020 20.35                          

Add:- Addition during the year -                              

Less:- Transferred to retained earnings (20.35)                           

Closing Balance March 31, 2021 -                              

Deemed capital contribution*  Amount 

Opening Balance April 1, 2019 2.90                              

Add:- Addition during the year 5,172.27                      

Less:- Tax Impact (137.17)                        

Closing Balance March 31, 2020 5,038.00                     

Add:- Addition during the year -                                 

Closing Balance March 31, 2021 5,038.00                     

Equity component of compulsory convertible debentures (refer note 15(g))  Amount 

Opening Balance April 1, 2019 162.40                          

Add:- Addition during the year -                                 

Add:- Tax impact 8.38                              

Closing Balance March 31, 2020 170.78                        

Add:- Addition during the year -                                 

Closing Balance March 31, 2021 170.78                        

*Deemed capital contribution

**Debenture redemption reserve

15 Borrowings   As  at

March 31, 2021 

  As  at

March 31, 2020 

Non- current

Secured

Term loan from banks (refer note (a) below) 1,674.41                      1,582.39                      

Term loans from Financial Institution (refer note (c and d) below) 373.16                         -                                 

Non-Convertible Debentures (refer note (e) below) 1,778.19                      -                                 

Unsecured

Compulsory Convertible Debentures (refer note (g) below and note 31) 619.91                         614.63                          

Optionally Convertible Cumulative Debentures (refer note (f) below) 104.30                         -                                 

Loan from Related Parties (refer note (i) below and note 31) 6,114.13                      4,225.42                      

10,664.10                  6,422.44                     

Deemed capital contribution comprises of equity component of interest free loan given by related parties and expense on account of ESOP borne by

the holding company.

The Company has not issued any shares pursuant to any contract without payment being received in cash or as fully paid up by way of bonus shares.

The Company has not bought back any shares. 

The Company had issued redeemable non-convertible debentures. Under the Companies (Share capital and Debentures Rules, 2014 (as amended),

require the company to create DRR out of profits of the company available for payment of dividend. DRR is required to be created for an amount

which is equal to 25% of the value of debentures issued. During the year, debenture redemption reserve has been transferred to retained earning on

redemption of non-convertible debenture for which DRR was created in earlier years.
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Current

Secured

Term loan from banks (refer note (b) below) 905.00                         1,965.85                      

Non-Convertible Debentures (refer note (e) below) -                                4,387.67                      

Bank Overdraft (refer note (h) below) 1,257.55                      -                                 

Current maturities of long term loan from banks 1,968.59                      372.71                          

Current maturities of long term loan from Financial Institution 1,679.40                      -                                 

Current maturities of Non-Convertible Debentures 441.62                         -                                 

Unsecured

Working Capital demand loan (refer note (j) below) 500.00                         -                                 

Loan from related parties (refer note (i) below and note 31) 939.31                         803.70                          

7,691.47                     7,529.93                     

Less: Amount clubbed under “other financial liabilities” (Refer note 17) (4,089.61)                     (372.71)                        

Total 14,265.96                  13,579.66                   

a) Terms attached to Term Loan from IndusInd Bank Limited

b) Terms attached to Term Loan from Hongkong and Shanghai Banking Corporation Limited "HSBC Bank"

c) Terms attached to Term Loan from Financial institution (Arka Fincap Limited)

Vide letter dated September 10, 2020, the Company has been sanctioned corporate Loan facility amounting to Rs 500.00 million from Arka Fincap

Limited. Against the said facility, the Company has got full disbursement of Rs. 500.00 million. As on March 31, 2021, the outstanding closing

balance is Rs. 495.99 million. 

The loan carries the rate of interest of 11.75% p.a. payable monthly.

The said Loan is repayable in 4 structured instalments starting from 18th month. The Loan amount is secured exclusively through pledge of

CCD/Equity/CCPS/ by HSEPL to SPV, Hypothecation of shareholder loan given by SPV.

Vide letter dated March 18, 2019, IndusInd Bank Limited has sanctioned to the company the Indian Rupee Medium Term Loan facility (MTL-1)

amounting to Rs 2,000.00 million.

Against the said "Medium term Loan agreement" the Company has got full disbursement of Rs. 2,000.00 million. The (MTL-1) from IndusInd Bank

carries the rate of interest at IndusInd Bank 1 year MCLR (Marginal cost of funds based lending rate ) plus spread of 0.10% i.e. 9.75% p.a (March 31,

2020: 10.00% p.a) ,Effective Interest rate is 11.70% p.a (March 31, 2020: 11.61% p.a).

Closing outstanding balance as on March 31, 2021 is Rs. 3,643.00 million (March 31, 2020: 1,582.39 million).

The (MTL-1) is repayable in 6 quarterly structured instalments started from December 20, 2020.

The Loan amount is secured exclusively through hypothecation/Mortgage of identified roof top solar assets owned by company, 30% encumbered

investment in form of shares/convertible equity instrument, Non-disposable-undertaking with POA of 19% unencumbered investment in form of

shares/convertible equity instrument, Assignment/Hypothecation of shareholder loan given by company Clean solar power (Tumkur) Pvt Ltd and

waaneep Solar Power Limited or any other SPV of HSEPL with minimum book value cover of 1.1x and post dated cheque signed by Director.

During there year, Vide letter dated December 24, 2020,the Company has been sanctioned Indian Rupee Medium Term Loan facility (MTL-2)

amounting to Rs. 2,200.00 million from IndusInd Bank Limited. Against the said Loan agreement, the Company has got disbursement of Rs. 2,200.00

million. The (MTL-2) from IndusInd Bank carries the rate of interest at IndusInd Bank 3 months MCLR (Marginal cost of funds based lending rate ) plus

spread of 0.10% i.e. 8.50% p.a, Effective Interest rate is 12% p.a.

The (MTL-2) is repayable in 13 quarterly structured instalments starting from September 30, 2021.

The Loan amount is secured exclusively through pledge of 26% investment in form of shares/convertible equity instrument, Shareholder's loan,

Promoter contribution of HSEPL. 

Vide "Sanction letter" dated January 23, 2020 and further amendment letter dated February 20, 2020 and March 30, 2020, the Company has been

sanctioned short term loan Bridge Loan facility amounting to Rs 1,850.00 million from The Hongkong and Shanghai Banking Corporation Limited for

general corporate purpose. Out of the sanction limit, the Company has got the disbursement of Rs 1,806.00 million in the year ended March 31,

2020. The maximum tenor of loan is 12 months with initial tenor of 01 months put/call option which is payable as a bullet repayment at the end of the

tenor. The loan carries the rate of interest of 5.25% p.a. to 8.60% p.a which is payable monthly. Closing outstanding balance as on March 31, 2021 is

Rs. 905.00 million (March 31, 2020: 1,826.00 million).
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d) Terms attached to Term Loan from Financial institution (L & T Infrastructure Finance company Limited)

e) Terms attached to Non convertible debenture

Terms attached to 9.995% Non-Convertible Debentures

Security - 

Terms of Redemption -

Tranches  Date of Allotment  Date of Redemption  

I  December 21, 2016   June 21, 2021 

II  December 21, 2016   June 21, 2022 

Terms attached to 11.84% Non-Convertible Debentures

Interest - 

Security - 

Terms of Redemption -

The Loan is secured by way of first charge of equitable mortgage over the entire immovable properties of the Company, over all the movable fixed

assets including but not limited to plant and machinery, machinery spares, tools, spares and accessories of the Project by way of hypothecation,

charge on all rights under Project Documents including power purchase agreements insurance policies, rights, titles, permits, approvals, clearances

and all benefits incidental thereto of the project, hypothecation on all current assets of the Project (present and future) including but not limited to

book debts, operating cash-flows, receivables, commissions, revenues, first charge on all Project accounts including but not limited to Trust and

Retention account; and Pledge over Equity Shares representing 100% percent of the Equity Shares of the Borrower in favour of the Lenders/Security

Trustee and first charge/assignment of 100% of Sponsor debt/equity instruments considered as Sponsor Contribution.

During the year, vide Debenture trust deed dated June 11, 2020, the Company has issued 2,250 unlisted, collateralized, redeemable, non-convertible

debentures of a face value of Rs. 1.00 million each (each a “Debenture” and collectively “Debentures”) to International Finance Corporation (together

with any other holder(s) of the Debentures from time to time, the “Debenture holders”), on a private placement basis, for an aggregate amount of Rs.

2,250.00 million in accordance with terms and conditions of debenture trust deed dated June 11, 2020 entered with Catalyst Trusteeship Limited.

The debenture is allotted on June 18, 2020. As on March 31, 2021, the outstanding loan amount is Rs. 2,219.81 million.

The loan carries the rate of interest of 10.22% p.a. payable quarterly. The said Debentures are repayable in 5 instalments starting from July 15, 2023

to July 15, 2025.

The Non-convertible debentures (unlisted) are secured by way of first ranking and exclusive pledge on the Securities of the SPVs. 

Vide debenture trust deed dated December 21, 2016, the Company has issued and allotted 1,750 senior, secured, rated, unlisted, taxable,

redeemable, non-convertible debentures of a face value of Rs 1.00 million each of the aggregate nominal value of Rs 1,750.00 million in accordance

with terms and conditions of debenture trust deed. The same is issued by the company in dematerialized form on December 21, 2016 in 2 tranches

of 875 Non- Convertible debentures of the Company for cash at a face value of Rs 1.00 million each at par.

Non-Convertible Debentures(Unlisted) are secured by way of first ranking and exclusive pledge on the Pledged Securities of the SPVs so as to ensure

that the Security Cover ratio (1.1:1) is maintained in accordance with terms of "Share Pledge Agreement" and the "Debenture Trust Deed"

9.995% Non-Convertible debentures are redeemable at the end of 54 months from the allotment date. The aggregate of the face value of debentures

along with redemption premium calculated on XIRR basis shall be redeemed at the time of redemption on relevant Scheduled redemption date.

 Redemption amount (excluding interest 

accrued thereon) 
                                                                    875.00 

                                                                    875.00 

Vide debenture trust deed dated June 20, 2019, the Company has issued and allotted 2,000 senior, secured, rated, unlisted, taxable, redeemable,

non-convertible debentures of a face value of Rs 1.00 million each of the aggregate nominal value of Rs 2,000.00 million in accordance with terms

and conditions of debenture trust deed. The same is issued by the company in 2 tranches of 1000 Non- Convertible debentures of the Company for

cash at a face value of Rs 1.00 million each at par.

Fixed interest rate shall not be less than 11.84% p.a, for each notch of downgrade or upgrade in credit rating of the debentures by any of the rating

agencies shall be increased or decreased by 30 basis points. 

Non-Convertible Debentures(Unlisted) are secured by way of first ranking and i) exclusive pledge over original Pledged Securities of the SPVs, such

that security cover based on book value of the assets secured of 1.12 times the principle amounts of debentures & the assets over which is security is

created is free from all other encumbrances.

Non-Convertible debentures "Tranche-I" is repaid on April 03, 2020 and  "Tranche-II" is repaid on May 02, 2020.

Further, During the year ended March 31, 2021, the Company has paid the Non-convertible debenture principal amounting to Rs 2,000.00 million.

Further, During the year ended March 31, 2021, the Company has paid the Non-convertible debenture principal amounting to Rs 1,750.00 million and

debenture premium amounting to Rs. 692.22 million thereon. 

Further, vide amended agreement dated April 15, 2021 after the Bond issuance , the Company along with Hero Wind Energy Private Limited is

required to pay the USD 10 million on or before July 15, 2021 on prorate basis of outstanding debenture and accordingly proportionate amount of RS. 

441.62 million is shown as "Current maturities of long term borrowing" under other financial liabilities. 

Vide "Facility agreement" dated April 8, 2020, the Company has been sanctioned Indian rupee term loan facility (RTL) amounting to Rs 1,600.00

million from L & T Infrastructure Finance company Limited. Against the said facility, the Company has got full disbursement of Rs. 1,600.00 million.

As on March 31, 2021, the outstanding loan amount is Rs. 1,556.57 million. The Term Loan is repayable in 7 structured quarterly instalments

starting from October 01, 2020. 

The loan carries the rate of interest of 10.25% p.a. payable monthly.
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f) Terms attached to Optionally convertible debenture

g)

Series of Debentures Issued No. of Debentures Issued Date of Issue
Redemption & 

Maturity Option
Ranking 

Compulsorily Convertible Debentures
8,350,000 of face value Rs 

100 each
July 19, 2018

Subject to applicable

law, CCD shall be

convertible into equity

shares either on

occurrence of the

conversion trigger

events, or on

mandatory conversion,

or upon expiry of 20

years from the date of

each CCD issuance

Debentures carry

interest rate of 6%

annualizes yield on

face value of CCD plus

any unpaid interest. 

h) Terms attached to Term Loan from Bank Overdraft

During the period, vide Debenture Subscription and Share Purchase Agreement dated February 04, 2021, the Company has issued 1,219,132.00

unlisted, optionally-convertible debentures of a face value of Rs. 121.91 million each (each a “Debenture” and collectively “Debentures”) to O2 Power

SG PTE Limited "O2". The debenture is allotted on March 02, 2021. This transaction is part of sale of SPV Clean Solar Power (Bhainsada) private

Limited. As on March 31, 2021, the outstanding loan amount is Rs. 104.30 million

Vide letter dated December 11, 2020, Axis Bank has sanctioned to the Company credit limit of Rs 2,200.00 million. The credit limit includes overdraft

of Rs. 150.00 million carries the rate of interest at 1-month MCLR +1.55% p.a. The Overdraft is repayable on demand. The Overdraft is secured by

way of letter of comfort singed by director and post-dated cheques.

Vide agreement dated October 03, 2020, Kotak Mahindra Bank has converted short term loan of Rs. 160.00 million into Overdraft facility. The

Overdraft is repayable on demand. The Overdraft is fully secured against the fixed deposit given by group company "Clean Solar Power (Jodhpur)

private Limited".

The loan carries the rate of interest of 0.001% p.a. payable annually. The said Debentures are repayable after one year from the date of

commissioning of Bhadla-III project by subsidiary "Clean Solar Power Bhainsada Private Limited".

Terms attached to Compulsorily convertible debentures :

The Company has issued unsecured , unrated unlisted Compulsorily convertible debentures (CCD) to its Holding Company Hero Future Energies

Private Limited* Earlier know as Clean Solar Power (Hiriyur) Private Limited (holding company) as per the details below:

As on March 31, 2021, the outstanding loan amount is Rs. 619.91 million (March 31, 2020: 614.63 million).

As on March 31, 2021, the outstanding closing bank overdraft balance from all above lenders are amounting to Rs. 1,515.51 million. The overdraft 

carries the rate of interest range between 3.55% to 8.80% p.a. payable annually.

Vide letter dated December 24, 2020, the Company has Overdraft facility sanctioned by IndusInd Bank Limited against FD Rs 1,000.00 million. The

Overdraft has validity of 1 year or FD maturity whichever is earlier.

Pursuant to IND AS 109, the company has treated the Compulsorily Convertible debentures as Compound financial instrument. As per the terms of

agreement, the company has a contract obligation to pay interest @ 6% to debentures holders and Holder has right to convert all or some of the CCD

upon occurrence of trigger event. From the above perspective, the entire instrument has been considered as compound financial instrument

comprising two components i.e. a financial liability and an equity instrument. Accordingly, the company has adopted the split method of accounting

under IND AS and discounted the expected cash outflows (interest payment for the period of 20 years) and determined the same as financial liability

as on the date of issue of debentures amounting to Rs 606.78 million. The Company has allocated the residual value amounting to Rs 228.22 million

to the equity component. Subsequently each year, the Company accrete the interest using EIR method to the liability component of the instrument.

The Company has considered the deferred tax liability on the equity component of the instrument at its initial recognition on account of temporary

difference between tax base and financial statements as per IND AS 32.
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i) Terms attached to loan from related parties

j) Terms attached to working capital demand loan from Federal Bank

16 Trade payables   As  at

March 31, 2021 

  As  at

March 31, 2020 

Trade payables

- Outstanding dues to micro and small enterprises* 0.23                              8.79                              

- Outstanding dues to parties other than micro and small enterprises# 238.17                         206.17                          

238.40                        214.96                        

# Includes payable to related parties (refer note 31) 3.39                              60.96                            

*These have been identified by the Company from the available information , which has been relied upon by the auditors.

For explanations on the Company’s credit risk management processes, refer to note 36.

iv) The Company has entered into a "Loan Agreement" dated March 04, 2019 with Clean Wind Power (Ratlam) Private Limited for availing loan upto

Rs. 1,000.00 million and accordingly till March 31, 2021 the Company has Rs. 680.00 million (March 31, 2020: Rs. 680 million) outstanding balance

against the sanctioned limit. The applicable interest on the said loan 55 bps higher that interest rate of secured lender, i.e. 9.30% (March 31, 2020:

9.45%). The loan is granted for a period of 21 years unless extended/reduced by mutual agreement of the parties.

i) The Company has entered into a "Loan Agreement" dated March 11, 2016 (amended on June 15, 2018) with Hero Future Energies Private Limited

(the holding company) for availing loan upto Rs. 13,000.00 million and accordingly till March 31, 2021 the Company has Rs. 3,874.59 million (March

31, 2020: Rs. 2,303.70 million) outstanding balance against the sanctioned limit. The applicable interest on the said loan should not be less than

prevailing yield of Government Securities and is at fixed rate i.e. 9.45%  (March 31, 2020 9.45%). The loan is repayable on demand except below.

With effect from April 01, 2019, vide amendment agreement dated December 20, 2019, the Company has revised certain terms and conditions

attached to:

- Loans worth Rs. 4,623.00 Million now carry 0% interest and are repayable at the discretion of the Company. The same have been reclassified from

‘Loan from related parties’ to ‘Deemed capital contribution’.

- Loan worth Rs. 1,500 million from Hero Future Energies Private Limited. This loan now carries 0% interest and is repayable at the end of 5 years

from date of revision. Fair value loss on initial recognition of this loan amounting to Rs. 544.98 million has been recognised as ‘Deemed capital

contribution’.

The Ministry of Micro, Small and Medium Enterprises has issued an office memorandum dated August 26, 2008 which recommends that the Micro and

Small enterprises should mention in their correspondence with its customers the Entrepreneurs Memorandum Number as allocated after filling of the

memorandum. Based on information received and available with the company, there are no amounts payable to Micro, Small and Medium Enterprises

as at March 31, 2021 except as follows:

Federal Bank has sanctioned working capital demand loan amounting to Rs 500.00 million to the Company. The said loan got disbursed in March,

2021 and has tenure of 180 days from the date of disbursement.

ii) The Company has entered into a "Loan Agreement" dated May 21, 2018 with Clean Wind Power (Devgarh) Private Limited for availing loan upto

Rs. 2,500.00 million and accordingly till March 31, 2021 the Company has Rs. 2,178.86 million (March 31, 2020: Rs. 2,178.86 million) outstanding

balance against the sanctioned limit. The applicable interest on the said loan 55 bps higher that interest rate of secured lender, i.e. 11.20% (March 31, 

2020: 10.25%). The loan is granted for a period of 21 years unless extended/reduced by mutual agreement of the parties.

iii) The Company has entered into a "Loan Agreement" dated April 01, 2019 with Clean Wind Power (Manvi) Private Limited for availing loan upto Rs. 

500.00 million and accordingly till March 31, 2021 the Company has Rs. 320.00 million (March 31, 2020: Rs. 320.00 million) outstanding balance

against the sanctioned limit. The applicable interest on the said loan should not be less than prevailing yield of Government Securities i.e. 10.50%

(March 31, 2020: 10.25%). The loan is granted for a period of 21 years unless extended/reduced by mutual agreement of the parties.
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Details of dues to micro and small enterprises as defined under the MSMED Act, 2006:   As  at

March 31, 2021 

  As  at

March 31, 2020 

0.23                              8.79                              

-                                -                                 

-                                -                                 

-                                -                                 

-                                -                                 

0.23                            8.79                            

17 Other Financial Liabilities   As  at

March 31, 2021 

  As  at

March 31, 2020 

Non- current

Security Deposit 2.55                              2.55                              

Interest accrued on others security deposits 0.41                              0.31                              

2.96                            2.86                            

Current

Current maturities of long term loan from banks 1,968.59                      372.71                          

Current maturities of long term loan from Financial Institution 1,679.40                      -                                 

Current maturities of Non-Convertible Debentures 441.62                         -                                 

Interest accrued on borrowings-Current 76.77                            199.74                          

Interest accrued to related parties (refer note 31) 1,173.56                      1,321.82                      

Payables for property, plant and equipment 131.56                         202.43                          

Other payables* 337.88                         151.80                          

5,809.38                     2,248.50                     

Total 5,812.34                     2,251.36                     

*Includes other payable to related parties (refer note 31) 164.32                         58.71                            

Breakup of financial liabilities at amortised cost:
  As  at

March 31, 2021 

  As  at

March 31, 2020 

Borrowings (Refer to note 15) 14,265.96                    13,579.66                    

Other financial liabilities (Refer to note 17) 5,812.34                      2,251.36                      

Trade payables (Refer to note 16) 238.40                         214.96                          

20,316.70                  16,045.98                   

18 Provisions   As  at

March 31, 2021 

  As  at

March 31, 2020 

Non- current

Provision for employee benefits:

- Provision for Gratuity refer note 37) 0.19                              -                                 

- Provision for compensated absences 10.60                            7.97                              

10.79                          7.97                            

Current

Provision for employee benefits:

- Provision for Gratuity refer note 37) 0.40                              -                                 

- Provision for compensated absences 0.50                              0.26                              

0.90                            0.26                            

19 Other liabilities   As  at

March 31, 2021 

  As  at

March 31, 2020 

Non- current

Deferred income (refer note 31) 1.18                              -                                 

Deferred government grant (refer note 41) 229.48                         173.96                          

230.66                        173.96                        

The amount of interest accrued and remaining unpaid at the end of each accounting year

The principal amount and the interest due thereon (to be shown separately) remaining unpaid to any

supplier at the end of each accounting year 

The amount of interest paid by the buyer in terms of section 16 of the MSMED Act 2006 along with

the amounts of the payment made to the supplier beyond the appointed day during each accounting

year

The amount of further interest remaining due and payable even in the succeeding years, until such

date when the interest dues as above are actually paid to the small enterprise for the purpose of

disallowance as a deductible expenditure under section 23 of the MSMED Act 2006

Dues to Micro, Small and Medium Enterprises have been determined to the extent such parties have been identified on the basis of information

collected by the Management. This has been relied upon by the auditors.

The amount of interest due and payable for the period of delay in making payment (which have been

paid but beyond the appointed day during the year) but without adding the interest specified under

the MSMED Act 2006.
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Current

Deferred government grant (refer note 41) 15.32                            11.52                            

Advance from customers* 2.13                              9.22                              

Statutory dues 33.86                            25.39                            

Others 3.61                              13.69                            

54.92                          59.82                          

Total 285.58                        233.78                        

*Includes advance from related parties (refer note 31) 1.88                              7.09                              

20 Revenue from contracts with customers  March 31, 2021  March 31, 2020 

Sale of Electricity 129.06                         103.12                          

Income from Management and Development Services* 162.34                         604.30                          

Operation and Maintenance Fees* 240.72                         227.91                          

Sale of Rooftop solar plant* 31.05                            29.20                            

563.17                        964.53                        

*Includes revenue from related parties (refer note 31)                           404.87                           857.13 

Performance obligation

Sale of Electricity  

Sale of Rooftop solar plant

Income from Management and Development Services

Operation and Maintenance Fees

Disaggregation and Source of Revenue

21 Other income  March 31, 2021  March 31, 2020 

Interest income financial assets measured at amortised cost

Interest income on debentures (refer note 31) 210.38                         209.22                          

821.18                         642.15                          

Interest income on fixed deposits 66.69                            8.86                              

Interest income on income tax refund 16.43                            5.71                              

Liabilities written back 17.93                            9.80                              

Gain on Sale of financial asset (refer note 38 (f)) 37.22                            -                                 

44.32                            -                                 

Subsidy (refer note 41) 16.34                            10.83                            

Gain on Sale of mutual funds -                                1.37                              

Miscellaneous Income 26.03                            2.26                              

1,256.52                     890.20                        

22 Cost of raw material and components consumed  March 31, 2021  March 31, 2020 

Cost of Materials Consumed 24.70                            27.66                            

24.70                          27.66                          

For the year ended

For the year ended

Interest income on loan to related parties (refer note 31)

For the year ended

Fair value gain on financial asset measured at fair value through profit and loss (refer note 38 (f))

The performance obligation of the Company is to provide Management and Development Services to its group companies and accordingly recognize

revenue over the period of the contract based on service rendered.

The performance obligation of the Company is to provide Operation and Maintenance services to its group companies and other customers and

accordingly recognize revenue over the period of the contract based on service rendered.

The Company derives its revenue from a multiple streams of revenue as mentioned above.

The performance obligation of the company is to recognise revenue from sale of power at the point of time when the control of goods is transferred to 

the customers.

The performance obligation of the company is to recognise revenue from sale of rooftop solar power plant at the point of time when the control of

goods is transferred to the customers.
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23 Employee benefit expenses  March 31, 2021  March 31, 2020 

Salaries, wages and bonus 77.96                            81.63                            

Contribution to provident and other funds 3.89                              4.02                              

Gratuity expense (refer note 37) 2.69                              2.16                              

Staff welfare expenses -                                0.76                              

Employee stock option scheme (refer note 31(d)(xiv)) -                                4.29                              

84.54                          92.86                          

24 Finance cost  March 31, 2021  March 31, 2020 

Interest expense on financial liabilities measured at amortised cost using effective interest rate

Interest on debts and borrowings 589.96                         242.15                          

679.13                         512.74                          

Interest on compulsory convertible debenture (refer note 31) 55.38                            54.58                            

Interest on Non Convertible Debentures 250.69                         416.54                          

Other Finance Costs 20.30                            21.01                            

1,595.46                     1,247.02                     

25 Depreciation and amortisation expense  March 31, 2021  March 31, 2020 

Depreciation of tangible assets 65.31                            56.46                            

Amortization of intangible assets 0.59                              11.63                            

65.90                          68.09                          

25A Impairment of financial assets March 31, 2021 March 31, 2020

Impairment of loan given to subsidiaries (Refer note 38 (b and e)) 266.72                         358.59                          

Impairment of interest receivable from subsidiaries (Refer note 38 (b and e)) 107.17                         139.22                          

Impairment of equity shares of subsidiaries -                                0.20                              

373.89                        498.01                        

26 Other expenses  March 31, 2021  March 31, 2020 

Management Fees (refer note 31) 86.18                            243.11                          

Operation and Maintenance expenses 207.88                         215.90                          

212.56                         58.02                            

Stores and spares consumed 1.76                              -                                 

Legal and Professional Fees 67.53                            64.01                            

Travelling and conveyance 2.89                              1.77                              

Erection, commissioning and installation 2.22                              1.78                              

Bidding Fees 1.59                              0.84                              

Rent, rates and taxes 4.63                              0.90                              

Auditor's remuneration (Refer note (26a) below) 0.86                              1.50                              

Consultancy charges 0.27                              -                                 

CSR expenditure (refer note (26b) below) -                                0.30                              

Exchange fluctuation expense (net) 0.05                              0.96                              

Insurance 1.81                              1.34                              

Loss on amortisation of inventory -                                2.31                              

Balance written off 198.48                         0.08                              

Miscellaneous expenses 6.37                              8.76                              

Bad debts (doubtful) -                                0.23                              

795.08                        601.81                        

For the year ended

Interest on loan from related parties (refer note 31)

For the year ended

For the year ended

For the year ended

For the year ended

Fair value loss on financial instruments measured at fair value through profit 

and loss (Refer note (26c) below)
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26 a) Details of payment made to auditors is as follows:  March 31, 2021  March 31, 2020 

As Auditor:

Audit fees 0.85                              1.45                              

As Other capacity:

Out of pocket expenses 0.01                              0.05                              

0.86                            1.50                            

26 b) Details of corporate social responsibility expenditure is as follows:

 March 31, 2021  March 31, 2020 

Amount required to be spend as per section 135 of the Companies Act, 2013 -                                -                                 

Total -                              -                              

In cash Yet to be paid in cash  Total 

Amount spent during the year ending March 31, 2021

(i) Construction/acquisition of an asset -                                  -                                -                              

Amount spent during the year ending March 31, 2020

(i) Construction/acquisition of an asset 0.30                                -                                0.30                            

26 c) Fair value loss on financial instruments measured at fair value through profit and loss

March 31, 2021 March 31, 2020

Fair Value gain/(Loss) of Compulsorily convertible debenture of subsidiaries

(i) Clean Solar power (Chitradurga) private Limited (2.84)                             (154.07)                        

(ii) Clean Solar power (Gulbarga) private Limited (209.72)                        96.05                            

Total (212.56)                      (58.02)                         

27 Tax expense  March 31, 2021  March 31, 2020 

Current tax -                                -                                 

Deferred tax (199.11)                        22.59                            

(199.11)                      22.59                          

28 Other Comprehensive Income  March 31, 2021  March 31, 2020 

Re-measurement (gains)/ losses on defined benefit plans (0.09)                             0.91                              

Re-measurement (gains)/ losses on defined benefit plans-Income Tax Effect 0.02                              (0.23)                             

(0.07)                           0.68                            

29 Earnings per share (EPS)  March 31, 2021  March 31, 2020 

Loss attributable to the equity holders of the company (920.77)                        (703.31)                        

Interest on Compulsorily Convertible Debentures('CCD') 55.38                            54.58                            

Profit/(Loss) considered for calculation of EPS (865.39)                      (648.73)                       

Weighted average number of equity shares for basic and diluted  EPS 588,251,179               220,413,504               

Basic and diluted earnings/(loss) per share (face value Rs. 10 per share) (1.47)                             (2.94)                             

It is assumed that one share will be issued against one debenture at face value of INR 10 each for the purpose of EPS computation as the number of

shares that will be issued upon conversion of CCD are based on fair market value of the equity shares at the time of conversion of CCD's.

For the year ended

Shares that will be issued upon conversion of a Compulsorily Convertible Debentures are included in the calculation of basis EPS from the date the

contract entered.

For the year ended

For the year ended

For the year ended

For the year ended

For the purpose of computing " average net profits made during last 3 years" as required under section 135 of the Companies Act, 2013, based on

the expert legal view, the Company has adjusted loss incurred in one of the earlier years with profits in the other years. Accordingly, " average net

profits made during last 3 years" is the arithmetic average mean of the profits as well as loss of last three years.

For the year ended

Optionally Convertible Cumulative Debentures (OCCD) have not been considered for computation of diluted EPS, since these are anti -dilutive in

nature. Hence both basic and diluted EPS are same.
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30   Income tax

a) Component of Deferred tax assets/(liabilities) (net):

 Opening Balance

April 01, 2020 

 Charged / 

(credited) to 

statement of 

Profit or Loss 

 Charged / 

(credited) to 

OCI 

 Charged / 

(credited) in Other 

Equity 

 Closing Balance

March 31, 2021 

Higher depreciation and amortization for tax purposes (152.85)                  27.26                     -                    -                         (180.11)                  

Deferred Government Grant 37.50                     (5.51)                      -                    -                         43.01                     

Provision for employee benefits 4.24                       (1.33)                      0.02                  -                         5.55                       

Borrowings (EIR) (9.24)                      28.93                     -                    -                         (38.17)                    

Equity component of loan received from holding company 

converted at 0%
(114.14)                  

(24.61)                    -                    
-                         (89.53)                    

Provision of Investment made or Interest receivable 35.04                     (26.97)                    -                    -                         62.01                     

Non-convertible debentures (15.62)                    (8.01)                      -                    -                         (7.61)                      

Carry forward tax loss and Unabsorbed depreciation 162.76                   (148.89)                  -                    -                         311.65                   

Provision for doubtful debts 0.98                       -                         -                    -                         0.98                       

Investment in Compulsorily convertible debenture (81.53)                    (52.77)                    -                    -                         (28.76)                    

Deferred Asset and Fair Value of Investment -                         16.03                     -                    -                         (16.03)                    

Optionally Convertible Cumulative Debentures -                         4.43                       -                    -                         (4.43)                      

Equity component of Compulsorily convertible debenture (55.43)                    (1.33)                      -                    -                         (54.10)                    

Others -                         (6.34)                      -                    -                         6.34                       

Net Deferred tax assets / (liabilities) (188.29)                (199.11)                0.02                 -                        10.80                    

 Opening Balance

April 01, 2019 

 Charged / 

(credited) to 

statement of 

Profit or Loss 

 Charged / 

(credited) to 

OCI 

 Charged / 

(credited) in Other 

Equity 

 Closing Balance

March 31, 2020 

Higher depreciation and amortization for tax purposes (137.60)                  15.25                     -                    -                         (152.85)                  

Deferred Government Grant 18.64                     (18.86)                    -                    -                         37.50                     

Provision for employee benefits 2.94                       (1.07)                      (0.23)                 -                         4.24                       

Capital work in progress (0.93)                      (0.93)                      -                    -                         -                         

Borrowings (EIR) 0.19                       9.43                       -                    -                         (9.24)                      

Equity component of loan received from holding company 

converted at 0%
-                         (23.04)                    -                    137.18                   (114.14)                  

Provision of Investment made or Interest receivable -                         (35.04)                    -                    -                         35.04                     

Non-convertible debentures (19.26)                    (3.64)                      -                    -                         (15.62)                    

Carry forward tax loss and Unabsorbed depreciation 154.83                   (7.93)                      -                    -                         162.76                   

Provision for doubtful debts 1.17                       0.19                       -                    -                         0.98                       

Investment in Compulsorily convertible debenture (109.49)                  (27.96)                    -                    -                         (81.53)                    

MAT Credit entitlement 114.61                   114.61                   -                    -                         -                         

Equity component of Compulsorily convertible debenture (62.23)                    1.58                       -                    (8.38)                      (55.43)                    

Net Deferred tax assets / (liabilities) (37.13)                  22.59                    (0.23)                128.80                  (188.29)                

  As at

March 31, 2021 

  As at

March 31, 2020 

Accounting profit before tax (1,119.88)              (680.72)                  

At India’s statutory income tax rate of 25.17% (March 31, 2020: 25.17%) (281.87)                  (171.34)                  

Expenses Disallowed under Income Tax Act, 1961 0.20                       1.74                       

Provision for doubtful investment in subsidiary 67.13                     90.31                     

Effect of change in tax rate -                         (10.93)                    

-                         114.61                   

Others 15.43                     (1.79)                      

Total (199.11)                22.59                    

b) Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate for March 31, 2021 and March 31, 2020 are as follows:

The Company offsets deferred tax assets and deferred tax liabilities; if and only if, it has a legally enforceable right to set off current tax assets and current

tax liabilities and the deferred tax assets and deferred tax liabilities relate to the same taxation authority.

Adjustments in relation to the reversal of MAT credit entitlement and change in tax rate during the 

current year



Hero Solar Energy Private Limited

Notes to financial statements for the year ended March 31, 2021

(Amount in Rupees million, unless otherwise stated)

31   Related Party Disclosures

a) List of related parties

B M Munjal Energies Private Limited Ultimate holding company

Holding company

Clean Solar Power (Chitradurga) Private Limited Subsidiary Company 

Clean Solar Power (Dhar) Private Limited Subsidiary Company 

Rajkot (Gujarat) Solar Energy Private Limited Subsidiary Company 

Clean Solar Power (Gulbarga) Private Limited  Subsidiary Company 

Clean Solar Power (Tumkur) Private Limited  Subsidiary Company 

Clean Solar Power (Bellary) Private Limited  Subsidiary Company 

Clean Solar Power (Bhadla) Private Limited Subsidiary Company 

Clean Solar Power (Jaipur) Private Limited Subsidiary Company 

Clean Solar Power (Jodhpur) Private Limited Subsidiary Company 

Clean Solar Power (Sirsa) Private Limited Subsidiary Company 

Clean Solar Power (Konch) Private Limited Subsidiary Company 

Clean Solar Power (Kadapa) Private Limited Subsidiary Company 

Subsidiary Company 

Subsidiary Company 

Subsidiary Company 

Clean Wind Power (Ratlam) Private Limited Enterprise under common Control

Waaneep Solar Private Limited Subsidiary Company 

Clean Wind Power (Devgarh) Private Limited Enterprise under common Control

Clean Wind Power (Manvi) Private Limited Enterprise under common Control

Vayu Urja Bharat Private Limited Enterprise under common Control

Clean Solar Rooftop private Limited Enterprise under common Control

Fellow Subsidiary Company 

Enterprise under common Control

Enterprise under common Control

Rockman Industries Limited

BML Educorp Services

Hero Motocorp Limited

Hero FinCorp Limited

Hero Rooftop Energy Private Limited 

Bhilwara Green Energy Limited Entity under common control

Neha Sethi Key Managerial Personal (Company Secretary)

b) Transactions with related parties

Name of Related Party Relationship Nature of transaction
 For the year ended

March 31, 2021 

 For the year ended

March 31, 2020 

Management, Development expense & 

Cross Charge
                              86.18                            243.11 

Loan Repaid                         8,995.26                       13,227.90 

Loan Taken                       10,921.82                         5,332.50 

Investment in Equity Share Capital                                      -                           4,549.41 

Expenses incurred on Company's behalf                               20.40                                 0.33 

Interest Expense#                            280.47                            129.61 

Management, Development fee and 

Operation & Maintenance Fees
                              18.42                               21.31 

Loan Given                            112.56                            334.37 

Loan Repaid                                      -                                        -   

Interest Income                            134.93                            120.11 

Expenses incurred on behalf                                 0.06                               62.04 

Expenses incurred on behalf                                 1.57                                 0.17 

Management, Development fee and 

Operation & Maintenance Fees
                              17.25                               14.59 

Loan Repaid                                 8.40                               12.20 

Interest Income                                 0.01                                 0.87 

Clean Solar Power (Dhar) 

Private Limited
Subsidiary Company 

Hero Future Energies Private Limited (erstwhile Clean Solar 

Power (Hiriyur) Private Limited)

Clean Solar Power (Amarsar) Private Limited w.e.f October, 

16 2020

Clean Solar Power (Baniyana) Private Limited

Clean Solar Power (Bhainsada) Private Limited

Hero Future Energies Limited Employees Group Gratuity 

Nature of relationshipName of Related Party

Hero Future Energies Private 

Limited (erstwhile Clean Solar 

Power (Hiriyur) Private 

Limited)

Holding Company

Clean Solar Power 

(Chitradurga) Private Limited
Subsidiary Company 

Hero Wind Energy Private Limited

Clean Wind Power (Pratapgarh) Private Limited

Clean Wind Power (Bhavnagar) Private Limited

Enterprises over which key managerial personnel and their relatives able to control

Enterprises over which key managerial personnel and their relatives able to control

Enterprises over which key managerial personnel and their relatives able to control

Enterprises over which key managerial personnel and their relatives able to control

Enterprises over which key managerial personnel and their relatives able to control

Enterprises over which key managerial personnel and their relatives able to control



Hero Solar Energy Private Limited

Notes to financial statements for the year ended March 31, 2021

(Amount in Rupees million, unless otherwise stated)

Name of Related Party Relationship Nature of transaction
 For the year ended

March 31, 2021 

 For the year ended

March 31, 2020 

Loan Repaid                                      -                                 60.00 

Interest Income                               36.19                               36.41 

Expenses incurred on their behalf                                 0.00                                 0.28 

Loan Given                                      -                                 25.00 

Management, Development fee and 

Operation & Maintenance Fees
                              30.95                               29.47 

Investment in Compulsorily Convertible 

Debentures
                        1,349.60                                   -   

Investment in Equity Shares                            861.40                                   -   

Expenses incurred on their behalf                               76.10                                 6.11 

Management, Development fee and 

Operation & Maintenance Fees
                           120.25                            112.96 

Loan Repaid                         2,041.00                            100.00 

Loan Given                            471.75                                 5.65 

Interest Income**                            250.77                            258.68 

Expenses incurred on our behalf                                 0.07                                 1.45 

Management, Development fee and 

Operation & Maintenance Fees
                           119.99                            114.48 

Management, Development fee and 

Operation & Maintenance Fees
                                     -                                        -   

Interest Income                            200.04                            142.74 

Loan Given                            249.94                            848.05 

Loan Repaid                               50.04                            995.00 

Loan Given                                 5.00                                 5.00 

Expenses incurred on behalf                                 1.18                                 1.56 

Management, Development fee and 

Operation & Maintenance Fees
                              13.43                               12.86 

Interest Income                               26.32                               25.95 

Expenses incurred on their behalf                                 1.29                                 0.75 

Investment in Equity Shares                                      -                           2,100.00 

Loan Given                         1,791.21                            339.10 

Management, Development fee and 

Operation & Maintenance Fees
                                     -                              450.00 

Interest Income**                            159.21                               73.59 

Expenses incurred on behalf                                 0.02                                 1.11 

Loan Repaid                            322.20                         2,885.35 

Loan Given                                 7.59                         2,100.40 

Interest Income                            101.98                               99.02 

Investment in Equity Shares                                      -                           1,350.00 

Loan Given                         1,050.69                               50.33 

Loan Repaid                            265.00                            488.50 

Expenses incurred on behalf                                 2.46                                 0.40 

Interest Income                               28.16                               38.19 

Loan Given                                 0.80                                 4.30 

Interest Income                                 8.51                                 8.43 

Reimbursement of expenses incurred 

on their behalf
                                0.02                                 4.00 

Clean Solar Power (Kadapa) 

Private Limited
Subsidiary Company Expenses incurred on their behalf                                 0.11                                      -   

Clean Solar Power (Baniyana) 

Private Limited
Subsidiary Company Investment in Equity Shares                                      -                                   0.10 

Investment in Equity Shares                                      -                                        -   

Loan Given                                 0.20                                 3.60 

Expenses incurred on our behalf                                 3.54                                      -   

Interest Income                                 0.34                                 0.26 

Interest Expense                            245.44                            237.21 

Loan Taken                            200.00                            639.00 

Loan Repaid                            200.00                            662.50 

Loan Taken                            133.00                            320.00 

Loan Repaid                            133.00                                      -   

Interest Expense                               34.16                               33.23 

Management, Development fee and 

Operation & Maintenance Fees
                              19.58                               29.53 

Vayu Urja Bharat Private 

Limited

Enterprise under common 

control
Expenses incurred on their behalf                                      -                                        -   

Rajkot (Gujarat) Solar Energy 

Private Limited
Subsidiary Company 

Subsidiary Company 
Clean Solar Power (Gulbarga) 

Private Limited

Clean Solar Power (Sirsa) 

Private Limited
Subsidiary Company 

Clean Solar Power (Konch) 

Private Limited
Subsidiary Company 

Clean Wind Power (Devgarh) 

Private Limited

Enterprise under common 

control

Clean Wind Power (Manvi) 

Private Limited

Enterprise under common 

control

Clean Solar Power (Tumkur) 

Private Limited
Subsidiary Company 

Clean Solar Power (Bellary) 

Private Limited
Subsidiary Company 

Clean Solar Power (Bhadla) 

Private Limited
Subsidiary Company 

Clean Solar Power (Jaipur) 

Private Limited
Subsidiary Company 

Clean Solar Power (Jodhpur) 

Private Limited
Subsidiary Company 



Hero Solar Energy Private Limited

Notes to financial statements for the year ended March 31, 2021

(Amount in Rupees million, unless otherwise stated)

Name of Related Party Relationship Nature of transaction
 For the year ended

March 31, 2021 

 For the year ended

March 31, 2020 

Sales of rooftop & Installation & 

Commissioning
                                2.33                               14.23 

Expense incurred on their behalf                                 0.11                                 2.07 

Investment in Equity Shares                                      -   

Loan Repaid                            249.80                            300.50 

Loan Given                            591.60                            246.20 

Expense incurred on their behalf                               81.37                            126.55 

Management, Development fee and 

Operation & Maintenance Fees
                              61.24                               56.69 

Interest Income                               57.06                               36.73 

Investment in Equity Shares                               90.00                                 0.10 

Loan Repaid                            155.96                               33.42 

Loan Given                            101.97                            314.00 

Interest Income                               25.05                                 8.08 

Loan Taken                                      -                              680.00 

Interest Expense                               66.67                               70.62 

Investment in Equity Shares                                 0.10                                      -   

Loan Given                               10.50                                      -   

Interest income                                 0.04                                      -   

Sales of rooftop & Installation & 

Commissioning
                                     -                                        -   

Operation & Maintenance Fees                                 1.42                                 1.01 

Loan Taken                                      -                                        -   

Loan Repaid                                      -                              500.00 

Interest Expense                                      -                                   3.70 

Loan given                            230.00                            719.00 

Loan repaid                            230.00                            719.00 

Interest Expense                                 7.29                                 0.26 

Neha Sethi Key Managerial Personnel* Remuneration Paid                                 1.04                                 0.87 

All numbers are exclusive of GST

c) Closing Balance of related parties 

Name of Related Party Relationship Nature of transaction
  As at

March 31, 2021 

  As at

March 31, 2020 

Equity Share capital                         5,047.51                         5,047.51 

Investment in Compulsorily Convertible 

Debentures
                           835.00                            835.00 

Investment in equity share capital                         5,047.51                         5,047.51 

Loan Outstanding*                         8,853.26 6,926.70                       

Trade payable                                      -   57.57                             

Other Payables                               21.27 0.87                               

Interest Payable                            390.41 865.72                           

B.M Munjal Energies Private 

Limited
Ultimate Holding Company Other Receivables 0.24                               -                                 

Hero Rooftop Energy Private 

Limited 

Enterprises over which key 

managerial personnel and 

their relatives able to control

Waaneep Solar Private 

Limited 
Subsidiary Company 

Clean Solar Power (Bhainsada) 

Private Limited
Subsidiary Company 

Clean Solar Power (Amarsar) 

Private Limited
Subsidiary Company 

Hero Motocorp Limited

Enterprises over which key 

managerial personnel and 

their relatives able to control

Clean Wind Power (Ratlam) 

Private Limited

Enterprise under common 

control

Hero FinCorp Limited

Enterprises over which key 

managerial personnel and 

their relatives able to control

Hero Future Energies Private 

Limited (erstwhile Clean Solar 

Power (Hiriyur) Private 

Limited)

Holding Company

Bhilwara Green Energy 

Limited
Entity under common control

*All the liabilities for post retirement benefits being 'Gratuity', "Leave encashment", "Pension fund" are provided on actuarial basis for the Company as

a whole, the amount pertaining to key managerial personnel are not included above.

#Interest expense does not include Rs. 5.28 millions (March 31, 2020: Rs. 4.73 millions) related to Interest on compulsory convertible debentures, Rs. 97.77

millions (March 31, 2020: Rs. 91.54 millions) related to Interest on sharholder's loan accounted at amortised cost using EIR method and Rs. 2.58 million

(March 31, 2020: Rs. 3.57 millions) pertains to interest capitalised during the year.

**Interest income does not include Rs. 2.96 millions (March 31, 2020: Rs. 2.29 millions) related to Interest on compulsory convertible debentures accounted

at amortised income using EIR method.



Hero Solar Energy Private Limited

Notes to financial statements for the year ended March 31, 2021

(Amount in Rupees million, unless otherwise stated)

Name of Related Party Relationship Nature of transaction
  As at

March 31, 2021 

  As at

March 31, 2020 

Investment in Equity Shares 125.00                           125.00                           

Investment in Compulsorily Convertible 

Debentures
355.00                           355.00                           

Loan Receivable 1,104.86                       992.30                           

Other Receivables 65.59                             65.53                             

Trade Receivable 87.83                             107.10                           

Interest Receivable 368.38                           237.65                           

Investment in Equity Shares 450.10                           450.10                           

Loan Receivable -                                 8.40                               

Other Receivables -                                 1.57                               

Deferred income 1.18                               -                                 

Interest Receivable 0.79                               0.78                               

Investment in Equity Shares 137.50                           137.50                           

Investment in Optionally convertible 

cumulative debentures
345.00                           345.00                           

Loan Receivable** 92.60                             92.60                             

Other Receivables 16.02                             16.02                             

Trade Receivable 9.77                               42.08                             

Interest Receivable 164.33                           129.23                           

Investment in Equity Shares 1,521.40                       660.00                           

Investment in Compulsorily Convertible 

Debentures
2,419.60                       1,070.00                       

Loan Receivable -                                 1,569.25                       

Other Receivables -                                 76.11                             

Trade Receivable 469.87                           407.24                           

Trade payable 3.39                               3.39                               

Interest Receivable 568.37                           576.54                           

Loan Receivable*** 2,442.78                       2,242.88                       

Other Payables 0.39                               0.46                               

Trade Receivable 436.95                           446.19                           

Interest Receivable 611.95                           418.23                           

Investment in Equity Shares 580.00                           580.00                           

Loan Receivable 280.80                           275.80                           

Other Receivables 4.45                               3.27                               

Trade Receivable 12.57                             16.81                             

Interest Receivable 102.98                           77.46                             

Investment in Equity Shares 0.10                               0.10                               

Investment in Equity Shares 3,050.00                        3,050.00                       

Investment in Compulsorily Convertible 

Debentures
450.00                           450.00                           

Loan Receivable 2,389.94                        598.74                           

Other Receivables 4.54                                5.83                               

Trade Receivable -                                  486.00                           

Interest Receivable 490.91                           339.87                           

Investment in Equity Shares# 0.10                               0.10                               

Loan Receivable# 950.39                           1,265.00                       

Other Payables -                                 0.02                               

Interest Receivable# 229.01                           130.09                           

Investment in Equity Shares 1,350.10                       1,350.10                       

Loan Receivable 820.13                           34.44                             

Other Payables 3.13                               3.13                               

Other Receivables 2.86                               0.40                               

Interest Receivable 72.41                             46.22                             

Clean Solar Power(Tumkur) 

Private Limited
Subsidiary Company 

Clean Solar Power(Bellary) 

Private Limited

Clean Solar Power (Gulbarga) 

Private Limited
Subsidiary Company 

Subsidiary Company 

Clean Solar Power (Bhadla) 

Private Limited
Subsidiary Company 

Clean Solar Power (Jaipur) 

Private Limited
Subsidiary Company 

Clean Solar Power 

(Chitradurga) Private Limited
Subsidiary Company 

Clean Solar Power (Dhar) 

Private Limited
Subsidiary Company 

Rajkot (Gujarat) Solar Energy 

Private Limited
Subsidiary Company 

Clean Solar Power (Jodhpur) 

Private Limited
Subsidiary Company 



Hero Solar Energy Private Limited

Notes to financial statements for the year ended March 31, 2021

(Amount in Rupees million, unless otherwise stated)

Name of Related Party Relationship Nature of transaction
  As at

March 31, 2021 

  As at

March 31, 2020 

Investment in Equity Shares# 0.10                               0.10                               

Loan Receivable# 90.60                             89.80                             

Other Receivables 0.02                               -                                 

Interest Receivable# 17.38                             9.13                               

Investment in Equity Shares 0.10                               0.10                               

Other Receivables 0.17                               0.06                               

Investment in Equity Shares 0.10                               0.10                               

Other Receivables 0.01                               -                                 

Investment in Equity Shares 0.10                               0.10                               

Other Payables 3.54                               -                                 

Loan Receivable 3.80                               3.60                               

Interest Receivable 0.58                               0.24                               

Loan Outstanding 2,178.86                       2,178.86                       

Interest Payable 589.44                           362.40                           

Investment in Equity Shares 2,413.77                                               2,413.77 

Loan Receivable 749.20                                                      407.40 

Other Payables 131.46                           50.09

Trade Receivable 51.16                                                           35.60 

Interest Receivable 88.84                                                           34.33 

Loan Receivable 10.50                             -                                 

Investment in Equity Shares 0.10                               -                                 

Interest Receivable 0.03                               -                                 

Loan Outstanding 320.00                                                      320.00 

Interest Payable 61.51                                                           29.91 

Trade Receivable 27.73                             34.06                             

Trade Receivable 26.10                             23.46                             

Other Receivables 1.96                               2.07                               

Vayu Urja Bharat Private 

Limited

Enterprise under common 

control
Other Receivables                                 0.02 0.02                               

Investment in Equity Shares 72.43                             0.10                               

Interest Receivable 0.00                               7.28                               

Loan Receivable 226.60                           280.58                           

Clean Solar Rooftop Private 

Limited

Enterprise under common 

control
Trade Receivable 0.50                               -                                 

Loan Outstanding                            680.00                            680.00 
Interest Payable                            125.23                               63.56 

Hero Wind Energy Pvt Ltd Fellow Subsidiary Other Receivables 1.75                               -                                 

Clean Wind Power 

(Pratapgarh) Private Limited

Enterprise under common 

control
Other Payables 0.15                               -                                 

Clean Wind Power (Bhavnagar) 

Private Limited

Enterprise under common 

control
Other Payables 0.25                               -                                 

Hero Future Energies Limited 

Employees Group Gratuity 

Trust

Enterprises over which key 

managerial personnel and 

their relatives able to control

Contribution to Gratuity fund trust 11.84                             10.33                             

Trade Receivable                                 1.12                                 0.94 

Trade Receivable (Advance received)                                 1.88                                 7.09 

Other Payables                                 1.02                                 1.02 

Neha Sethi Key Managerial Personnel Remuneration Paid                                 0.14                                      -   

Bhilwara Green Energy 

Limited
Entity under common control Interest Payable                                 6.98                                 0.23 

** Of which, INR 60.00 million recognised as ‘Deemed investment in subsidiary’ in FY 2019-20

*** Of which, INR 200.00 million recognised as ‘Deemed investment in subsidiary’ in FY 2019-20

Enterprise under common 

control

Clean Solar Power (Bhainsada) 

Private Limited
Subsidiary Company 

Clean Solar Power (Amarsar) 

Private Limited
Subsidiary Company 

Clean Wind Power (Ratlam) 

Private Limited

Enterprise under common 

control

Hero Motocorp Limited Entity under common control

* includes Rs. 4,623.00 million (March 31, 2020: Rs. 4,623.00 million) classified as ‘Deemed capital contribution’ and Rs. 1,500.00 million is carried at

amortised value of Rs. 1,144.33 million (March 31, 2020: Rs. 1,046.56 million) using EIR method.

Subsidiary Company 

Waaneep Solar Private 

Limited 
Subsidiary Company 

Clean Wind Power (Manvi) 

Private Limited

Enterprise under common 

control

Hero Rooftop Energy Private 

Limited 

Subsidiary Company 

Clean Solar Power (Sirsa) 

Private Limited
Subsidiary Company 

Clean Solar Power (Kadapa) 

Private Limited

Clean Solar Power (Baniyana) 

Private Limited
Subsidiary Company 

Clean Solar Power (Konch) 

Private Limited

Clean Wind Power (Devgarh) 

Private Limited

Enterprise under common 

control



Hero Solar Energy Private Limited

Notes to financial statements for the year ended March 31, 2021

(Amount in Rupees million, unless otherwise stated)

Particulars
Clean Solar Power (Jaipur)

Private Limited

Clean Solar Power (Sirsa) Private

Limited

Total

Investment in equity share

capital
                                          0.10                                                             0.10                                 0.20 

Loan receivable                                      624.54                                                             0.77                            625.31 

Interest accrued on loan

receivable
                                     229.01                                                          17.38                            246.39 

d) Other Transactions:

Name of the Subsidiary
Nature of Investment in 

shares

 Number of Shares pledged

March 31, 2021 
 Total No. of Securities  % of securities 

Rajkot (Gujarat) Solar Energy 

Private Limited
Equity Shares                                                  5,634,994                    13,750,000 40.98%

Rajkot (Gujarat) Solar Energy 

Private Limited

Optionally convertible 

Cumulative Debenture
                                               16,905,000                    34,500,000 49.00%

Clean Solar Power 

(Chitradurga) Private Limited
Equity Shares                                                  6,124,994                    12,500,000 49.00%

Clean Solar Power 

(Chitradurga) Private Limited

Compulsorily Convertible 

Debenture
                                               17,395,000                    35,500,000 49.00%

Clean  Solar Power (Dhar) 

Private Limited
Equity Shares                                                22,054,894                    45,010,000 49.00%

Clean  Solar Power (Gulbarga) 

Private Limited
Equity Shares                                                31,937,442                  126,000,000 25.35%

Hero Future Energies Private

Limited (HFE)
3 399,543                                                    -                                 4.29                               

(ix) The Company has pledged 76% of its investment in equity shares of its subsidiary company (Waaneep Solar Private Limited) with the lenders as

security against borrowings taken by such subsidiary 

(x) The Company has pledged 24% of its investment in equity shares of its subsidiary company (Waaneep Solar Private Limited) as security for payment

of Waaree Energies Limited

(xi) The Company has pledged 30% of its investment in equity shares of its subsidiary company (Clean Solar Power (Bellary) Private Limited) with the

lenders as security against borrowings taken by such subsidiary 

xii) Hero Future Energies Private Limited, the holding company, has pledged 26% and 23% of its investment in equity shares of the Company with the

lenders as security against borrowings taken by holding company and borrowing taken by the Company

i) As on March 31, 2021, Hero solar energy private limited, the holding company has pledged investments in equity share capital and debentures of its

subsidiaries to debenture holders in connection with the non-convertible debentures issued by the company in following manner:

No. of Employees

(ii) The Company had pledged 51% of its investment in Equity shares of Clean Solar Power (Dhar) Private Limited (subsidiary company) with the lenders

as security against borrowings taken by such subsidiary

(iii) The Company had pledged 51% of its investment in Equity shares of Rajkot (Gujarat) Solar Energy Private Limited (subsidiary company) with the

lenders as security against borrowings taken by such subsidiary

(iv) The Company had pledged 51% of its investment in Equity shares of Clean Solar Power (Chitradurga) Private Limited (subsidiary company) with the

lenders as security against borrowings taken by such subsidiary

(v) The Company had pledged 51% of its investment in Equity shares of Clean Solar Power (Tumkur) Private Limited (subsidiary company) with the

lenders as security against borrowings taken by such subsidiary

(vi) The Company had pledged 30% of its investment in Equity shares of Clean Solar Power (Tumkur) Private Limited (subsidiary company) with the

lenders as security against borrowings taken by company from Indusind Bank

(vii) The Company has pledged 34.81% of its investment in equity shares and 22.55% & 21.67% of Compulsorily Convertible Debentures of its subsidiary

company (Clean Solar Power (Gulbarga) Private Limited) with the lenders as security against borrowings taken by such subsidiary and for borrowing

taken by the Company respectively. 

(viii) The Company has pledged 51% of its investment in equity shares of its subsidiary company (Clean Solar Power (Bhadla) Private Limited) with the

lenders as security against borrowings taken by such subsidiary 

# Balances shown above are before provision for impairment on investment created for following subsidiaries:

Expense charged to 

profit or loss 

(2019-20)

Name of the Company No. of Options

Expense charged to 

profit or loss 

(2020-21)

xiii) Hero Future Energies Private Limited, the holding company, has issued undated and post dated Cheques amounting to Rs. 231.17 million (March

31, 2020 : Rs.  240.08) on behalf of the Company for performance bank gurantees provided by the Company

xii) Hero Future Energies Private Limited, the holding company, has pledged 23% of its investment in compulsorily comvertible debentures of the

Company with the lenders as security against borrowings taken by the company

xiv) During the current and previous year, no share options are granted to any employees and no further awards are planned. Details of outstanding

options is as follows:
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 Guarantee amount 

                        2,250.00 

                           160.00 

                        1,500.00 

                        2,400.00 

                        2,500.00 

                        1,600.00 

e) Terms and conditions of transactions with related parties 

32 Segment Information

"This space has been left blank intentionally"

All the transaction with the related parties are made on terms equivalent to those that prevail in arm’s length transactions. Outstanding balances at

the year-end are unsecured and interest free except the interest bearing loan and settlement occurs in cash. There have been no guarantees provided

or received for any related party payables/receivables. 

The Company is engaged in a single segment i.e., the business of "generation and sale of power" from where it is earning it's revenue and incurring

expenses. The operating results are regularly reviewed, and performance is assessed by its Board of directors, who is the Chief Operating Decision

Maker (CODM). All the Company's resources are dedicated to this single segment and all the discrete financial information is available for this segment.

The Company operates within India and does not have operations in economic environments with different risks and returns.

The size, timing and nature of any settlements due to beneficiaries, which may differ depending on the terms of each award for each beneficiary, will be

determined following the completion of requisite formalities of settlement including valuation and are subject to approval by the Nominations &

Remunerations Committee and/or the Board of Directors of the holding company. Management has assessed that it is not probable that total

settlements will exceed the already provisioned Rs. 7.19 million and therefore no further expense has been recognised for the year ended March 31,

2021

xv) As on March 31, 2021, Hero solar energy private limited has provided corporate gurantee on behalf of other related parties and other related

parties has provided corporate gurantee on behalf of the Company in following manner for the purpose of borrowing taken by company or related

parties:

Hero Future Energy Private Limited and 'Hero Solar Energy 

Private Limited

Hero Wind Energy Private Limited and 'Hero Solar Energy 

Private Limited

Hero Wind Energy Private Limited and 'Hero Solar Energy 

Private Limited

Waaneep Solar Private Limited 

The principal

Hero Solar Energy Private Limited

Hero Solar Energy Private Limited

Hero Wind Energy Private Limited

Hero Future Energy Private Limited

Hero Future Energy Private Limited

Hero Solar Energy Private Limited

Guarantor

Hero Future Energy Private Limited and Hero Wind Energy 

Private Limited

Clean Solar Power (Jodhpur) Private Limited
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33   Fair values

a) Fair value of financial assets:

  As at

March 31, 2021 

  As at

March 31, 2020 

  As at

March 31, 2021 

  As at

March 31, 2020 

Financial assets measured at fair value through profit & loss

Investment in debentures of subsidiaries (refer note 6) 1,692.15                  1,904.71               1,692.15                    1,904.71               

Investment in equity shares in subsidiaries (refer note 6) 72.43                        -                          72.43                         -                          

Financial assets measured at amortised cost 

Investment in debentures of subsidiaries (refer note 6) 1,745.58                  639.21                   1,745.58                    639.21                   

Security Deposits (refer note 10) 1.98                          2.52                        1.98                            2.52                        

Trade receivables (refer note 7) 1,338.47                  1,857.44               1,338.47                    1,857.44               

Cash and cash equivalents (refer note 8) 721.11                      30.11                     721.11                       30.11                     

Other Bank Balances (Refer to note 9) 1,164.11                  1,820.13               1,164.11                    1,820.13               

Other financial assets (Refer to note 10) 10,983.87                9,321.19               10,983.87                 9,321.19               

17,719.70               15,575.31            17,719.70                15,575.31            

b) Fair value of financial liabilities:

  As at

March 31, 2021 

  As at

March 31, 2020 

  As at

March 31, 2021 

  As at

March 31, 2020 

Financial liabilities measured at amortised cost 

Term loan from banks and financial institution (refer note 15) 2,952.57                  3,548.24               2,952.57                    3,548.24               

Non-Convertible Debentures (refer note 15) 1,778.19                  4,387.67               1,839.79                    4,387.67               

Compulsory Convertible Debentures (refer note 15) 619.91                      614.63                   619.91                       614.63                   

Optionally Convertible Debentures (refer note 15) 104.30                      -                          104.30                       -                          

Bank Overdraft (refer note 15) 1,257.55                  -                          1,257.55                    -                          

Loan from related parties (refer note 15) 7,053.44                  5,029.12               7,053.44                    5,029.12               

Other financial liabilities (refer note 17) 5,812.34                  2,251.36               5,812.34                    2,251.36               

Trade payables (refer note 16) 238.40                      214.96                   238.40                       214.96                   

19,816.70               16,045.98            19,878.30                16,045.98            

Set out below, is a comparison by class of the carrying amounts and fair value of the company’s financial instruments, other than those with carrying

amounts that are reasonable approximations of fair values:

Carrying values Fair values

Carrying values Fair values

b) Fair value for security deposits (other than perpetual security deposits) has been presented based on the discounting factor as at the reporting date.

Fair value for all other non-current assets and liabilities is equivalent to the amortised cost, interest rate on them is equivalent to the market rate of

interest.

c) For other financial assets and liabilities that are measured at fair value, the carrying amounts are equal to the fair values.

Management has assessed that trade receivables, cash and cash equivalents, other bank balances, trade payables, Interest accrued on borrowings and

current maturities of long term borrowings approximate their carrying amounts largely due to the short-term maturities of these instruments.

Discount rate used in determining fair value

The interest rate used to discount estimated future cash flows, where applicable, are based on the incremental borrowing rate of borrower which in case of

financial liabilities is average market cost of borrowings of the company and in case of financial asset is the average market rate of similar credit rated

instrument. The Company maintains policies and procedures to value financial assets or financial liabilities using the best and most relevant data available.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between

willing parties, other than in a forced or liquidation sale.

The following methods and assumptions were used to estimate the fair values:

a) Fair values of the company’s interest-bearing borrowings and loans are determined by using DCF method using discount rate that reflects the rate as at

the end of the reporting period. The own non-performance risk as at March 31, 2021 was assessed to be insignificant.
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34   Fair value hierarchy

Quantitative disclosures fair value measurement hierarchy for assets

 Level Classification   As at

March 31, 2021 

  As at

March 31, 2020 

Financial assets measured at fair value through profit & loss

Investment in debentures of subsidiaries (Refer note 6) Level 2 1,692.15                     1,904.71                     

Investment in equity shares in subsidiaries (refer note 6) Level 2 72.43                           -                               

Financial assets measured at amortised cost 

Investment in debentures of subsidiaries (Refer note 6) Level 2 1,745.58                     639.21                        

Trade receivables (Refer note 7) Level 2 7.59                             -                               

Security Deposits (Refer note 10) Level 2 1.98                             2.52                             

Deposits with original maturity of more than 12 months (Refer note 10) Level 2 10.14                           0.64                             

Loan to related parties (Refer note 10) Level 2 3,993.50                     5,621.72                     

7,523.37                   8,168.80                   

Quantitative disclosures fair value measurement hierarchy for liabilities

 Level Classification   As at

March 31, 2021 

  As at

March 31, 2020 

Financial liabilities measured at amortised cost 

Term loan from banks and financial institution (refer note 15) Level 2 2,047.57                     1,582.39                     

Non-Convertible Debentures (refer note 15) Level 2 1,778.19                     -                               

Compulsory Convertible Debentures (refer note 15) Level 2 619.91                        614.63                        

Optionally Convertible Debentures (refer note 15) Level 2 104.30                        -                               

Loan from Related Parties (refer note 15) Level 2 6,114.13                     4,225.42                     

Security Deposit (refer note 17) Level 2 2.55                             2.55                             

Interest accrued but not due on others (refer note 17) Level 2 0.41                             0.31                             

Total 10,667.06                 6,425.30                   

Valuation technique used to determine fair value:

Specific valuation techniques used to value financial instruments include:

- Borrowings are primarily Indian domestic long-term rupee loans wherein interest rates are linked to benchmark rates (Marginal Cost of Lending Rates/

Prime Lending Rates) of respective lenders. These benchmark rates are determined based on cost of funds of the lenders, as well as, market rates. The

benchmark rates are periodically revised by the lenders to reflect prevalent market conditions. Accordingly, effective cost of debt for Borrowings at any

point of time is in line with the prevalent market rates. Due to these reasons, management is of the opinion that they can achieve refinancing, if required, at

similar cost of debt, as current effective interest rates. Hence, the discounting rate for calculating the fair value of Borrowings has been taken in line with

the current cost of debt.

-	Fair value of other non-current assets and liabilities is determined based on discounted cash flow method using risk adjusted discount rate.

All financial instruments for which fair value is recognised or disclosed are categorised within the fair value hierarchy, described as follows, based on the

lowest level input that is significant to the fair value measurement as a whole.

Level 1: Quoted (unadjusted) prices in active markets for identical assets or liabilities. 

Level 2: Valuation techniques for which the lowest level input that has a significant effect on the fair value measurement are observable, either directly or

indirectly. 

Level 3: Valuation techniques for which the lowest level input which has a significant effect on the fair value measurement is not based on observable

market data.

The following table provides the fair value measurement hierarchy of the company’s assets and liabilities

Management has assessed that trade receivables, cash and cash equivalents, other bank balances, trade payables, Interest accrued on borrowings and

current maturities of long term borrowings approximate their carrying amounts largely due to the short-term maturities of these instruments.

There have been no transfers between Level 1 and Level 2 during the year.
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35   Capital Management

Particulars   As at

March 31, 2021 

  As at

March 31, 2020 

Borrowings (Refer to note 15)               18,355.57               13,952.37 

Less: Cash and cash equivalents (Refer to note 8)                   (721.11)                     (30.11)

Net debt              17,634.46              13,922.26 

Equity share capital (Refer to note 13)                 5,047.51                 5,047.51 

Other equity (Refer to note 14)                 3,952.30                 4,873.00 

Total Capital                8,999.81                9,920.51 

Capital and net debt              26,634.27              23,842.77 

Gearing ratio 66.21% 58.39%

36   Financial risk management objectives and policies

A. Market risk

i) Interest rate risk

The sensitivity analyses in the following sections relate to the position as at March 31, 2021 and March 31, 2020.

The sensitivity analyses have been prepared on the basis that the amount of net debt, the ratio of fixed to floating interest rates of the debt and

derivatives and the proportion of financial instruments in foreign currencies are all constant .

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates.

The Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s long-term debt obligations with floating

interest rates.

The Company's main interest rate risk arises from long-term borrowings with variable rates, which expose the Company to interest rate risk. The

Company manages its net exposure to interest rate risk related to borrowings, by balancing a proportion of fixed rate and floating rate borrowing in its

total borrowing portfolio. To manage this portfolio mix, the Company may enter into currency rate swap arrangements and/ or interest rate swap

arrangements, which allows the company to exchange periodic payments based on a notional amount and agreed upon fixed and floating interest rates.

No changes were made in the objectives, policies or processes for managing capital during the period ended March 31, 2021 and March 31, 2020.

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meets financial covenants

attached to the interest-bearing loans and borrowings that define capital structure requirements.

The Company principal financial liabilities comprise trade and other payables, borrowings, current maturity of borrowings, interest accrued and capital

creditors. The main purpose of these financial liabilities is to finance the company operations and to provide guarantees to support its operations. 

The Company principal financial assets includes Investment in mutual funds, security deposits, deposit with original maturity of 12 months, trade

receivables, cash and cash and interest accrued thereon. 

The Company is exposed to credit risk, liquidity risk and market risk. The Company senior level management of these risks and is supported by

Treasury department that advises on the appropriate financial risk governance framework. 

All derivative activities for risk management purposes are carried out by the teams that have the appropriate skills, experience and supervision. In

order to minimise any adverse affects on the financial performance of the company, the company may use foreign forward contracts including currency

rate swaps to hedge certain foreign currency risk exposures. The use of financial derivatives is governed by the company policies approved by the

board of directors, which provide written principles on foreign exchange risk, interest rate risk, credit risk, the use of financial derivatives, and the

investments of excess liquidity. Compliance with policies and exposure limits is reviewed by the internal auditors on a continuous basis. Derivatives are

used exclusively for hedging purposes and not for trading and speculative purposes.

The company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial

covenants. To maintain or adjust the capital structure, the Company may return capital to shareholders or issue new shares. The Company monitors capital

using a gearing ratio, which is net debt divided by total capital plus net debt. The net debt of the company includes interest bearing borrowings less cash

and cash equivalents.

For the purpose of Company’s capital management, capital includes issued equity capital and equity reserves attributable to the equity holders of the

parent. The primary objective of the Company's capital management is to maximise the shareholder value.

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk

comprises three types of risk: interest rate risk, currency risk and other price risk, such as equity price risk and commodity risk. Financial instruments

affected by market risk borrowings, short term deposits and derivative financial instruments.



Hero Solar Energy Private Limited

Notes to financial statements for the year ended March 31, 2021

(Amount in Rupees million, unless otherwise stated)

Interest rate sensitivity

Particulars Increase/ decrease 

in basis points

Effect on profit 

before tax

March 31, 2021

Borrowings +50                     (22.11)

Borrowings -50                       22.11 

March 31, 2020

Borrowings +50                     (14.63)

Borrowings -50                       14.63 

ii)

B. Credit risk

i) Trade receivables

Particulars Neither past due 

nor impaired

Less than 30 days  30 to 90 days 90 to 180 days More than 180 

days

Total

As at March 31, 2021                       13.69                       95.12                       10.24                     141.53                 1,077.89                1,338.47 

As at March 31, 2020                       10.87                     224.10                       19.40                     471.79                 1,131.28                1,857.44 

Reconciliation for allowances for doubtful trade receivables

Particulars As at March 31, 

2021

As at March 31, 

2020

Opening Balance 3.92                      3.92                      

Provision created during the year -                          -                          

Closing Balance 3.92                      3.92                      

Reconciliation for impairment allowances for exposure in subsidiaries

Particulars As at March 31, 

2021

As at March 31, 

2020

Opening Balance 498.01                  -                        

Provision created during the year 373.89                   498.01                   

Closing Balance 871.90                  498.01                  

ii) Financial instruments and cash deposits

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The

Company’s exposure to the risk of changes in foreign exchange rates relates primarily to the Company's operating activities (when revenue or expense

is denominated in a foreign currency). The Company is not exposed to foreign currency risk in current year.

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on the portion of borrowings affected. With all other

variables held constant, the Company's profit before tax is affected through the impact on floating rate borrowings, as follows:

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The

company is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing activities, including deposits with

banks and financial institutions, foreign exchange transactions and other financial instruments.

Customer credit risk is managed by each business unit subject to the company established policy, procedures and control relating to customer credit

risk management. Credit quality of a customer is assessed based on an extensive credit rating. Outstanding customer receivables are regularly

monitored. 

The ageing analysis of trade receivables as of the reporting date is as follows:

Credit risk from balances with banks and financial institutions is managed by the Company treasury department in accordance with the Company

policy. Investments of surplus funds are made only with approved counterparties and within credit limits assigned to each counterparty. Counterparty

credit limits are reviewed by the company Board of Directors on an annual basis, and may be updated throughout the year subject to approval of the

company finance committee. The limits are set to minimise the concentration of risks and therefore mitigate financial loss through counterparty’s

potential failure to make payments.
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C. Liquidity risk

As at March 31, 2021 On demand Less than 3 

months

3 to 12 months 1 to 5 years > 5 years Total

Borrowings*                 2,730.26                     393.46                 5,357.91               11,763.64                     835.00 21,080.27            

Trade payables                              -                                -                       238.40                              -   -                          238.40                  

Other financial liabilities                 1,173.56                              -                   2,667.23                              -   2.96                        3,843.75              

Total                3,903.82                   393.46                8,263.54              11,763.64 837.96                  25,162.42            

As at March 31, 2020 On demand Less than 3 

months

3 to 12 months 1 to 5 years > 5 years Total

Borrowings* 2,963.70               44.93                     2,355.04               4,965.95               4,013.00               14,342.62            

Trade payables -                          -                          214.96                   -                          -                          214.96                  

Other financial liabilities 1,321.82               197.68                   356.04                   -                          2.86                        1,878.40              

Total                4,285.52                   242.61                2,926.04                4,965.95 4,015.86              16,435.98            

"This space has been left blank intentionally"

*The table has been drawn up based on the undiscounted contractual maturities of the financial liabilities that will be paid on those liabilities upto the

maturity of the instruments.

The table below summarises the maturity profile of the company financial liabilities based on contractual undiscounted payments.

Liquidity risk is the risk that the company may not be able to meet its present and future cash and collateral obligations without incurring unacceptable

losses.

The Company objective is to, at all times maintain optimum levels of liquidity to meet its cash and collateral requirements. The Company closely

monitors its liquidity position and deploys a robust cash management system. It maintains adequate sources of financing including loans from banks at

an optimised cost. 
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37   Gratuity and other post-employment benefit plans

a) Defined contribution plans

 March 31, 2021  March 31, 2020 

Provident fund 3.89                                   4.02                                    

Total 3.89                                4.02                                  

b) Defined benefit plans

i) Gratuity scheme 

ii) Compensated absences

 As at March 31, 2021  As at March 31, 2020 

 Gratuity  Gratuity 

 (Funded)  (Funded) 

1 Present value of obligation as at the beginning of the year 8.58                                                                        5.54 

2 Add: Current service cost 2.81                                                                        2.50 

3 Add: Past service cost -                                                                              -   

4 Add: Interest cost 0.59                                                                        0.44 

5 Add: Actuarial (gain) / loss 0.72                                                                        0.55 

6 Add: Transfer in (0.06)                                                                    (0.42)

7 Less: Benefits paid (0.20)                                                                    (0.03)

Present value of obligation as at the end of the year 12.44                              8.58                                  

 March 31, 2021  March 31, 2020 

 Gratuity  Gratuity 

 (Funded)  (Funded) 

Add: Current service cost 2.81                                   2.50                                    

Add: Past service cost -                                     -                                      

Add: Interest cost 0.59                                   0.44                                    

Less: Investment Income (0.71)                                 0.77                                    

Net cost 2.69                                3.71                                  

The company makes contribution towards provident fund/ pension fund. Under the scheme, the company is required to contribute a specified percentage of

payroll cost, as specified in the rules of the schemes, to the defined contribution scheme. The Company has recognized Rs. 3.89 million (March 31, 2020:

Rs. 4.02 million) during the year as expense towards contribution to the plan.

In accordance with Ind AS 19 "Employee benefits", an actuarial valuation on the basis of "Projected Unit Credit Method" was carried out, through which the

company is able to determine the present value of obligations. "Projected Unit Credit Method” recognizes each year of service as giving rise to additional

unit of employees benefit entitlement and measures each unit separately to built up the final obligation.

The gratuity plan is governed by the Payment of Gratuity Act, 1972. Under the act, employee who has completed five years of service is entitled to specific

benefit. The level of benefits provided depends on the member’s length of service and salary at retirement age.

The company operates compensated absences plan wherein every employee is entitled to the benefit equivalent to 26 days leave salary for every

completed year of service subject to maximum 60 accumulations of leaves. The salary for calculation of earned leave is last drawn salary. The same is

payable during the service, early retirement, withdrawal of scheme, resignation by employee and upon death of employee.

c) The following tables summarize the components of net benefit expense recognised in the Statement of profit and loss and the funded status and 

amounts recognised in the balance sheet for the defined benefit plan (viz. gratuity and compensated absences).

For the year ended

Change in benefit obligation

d) The following tables summarise the components of net benefit expense recognised in the Statement of profit or loss and the funded status and 

amounts recognised in the balance sheet for the respective plans:

Cost for the year included under employee benefit 

 For the year ended  
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e) Changes in the fair value of the plan assets are as follows: 

 March 31, 2021  March 31, 2020 

 Gratuity  Gratuity 

 (Funded)  (Funded) 

Fair value of plan assets at the beginning 10.33                                9.92                                    

Add: Investment income 0.71                                   0.77                                    

Add: Expected return on plan assets 0.81                                   (0.36)                                   

Add: Employer's Contribution -                                     -                                      

Fair value of plan assets at the end 11.85                              10.33                               

 March 31, 2021  March 31, 2020 

 Gratuity  Gratuity 

 (Funded)  (Funded) 

1 Actuarial gain / (loss) for the year – obligation                                    0.72                                    (0.55)

2 Actuarial gain / (loss) for the year - plan assets                                   (0.81)                                    (0.36)

3 Total gain / (loss) for the year                                (0.09)                                  (0.91)

4 Actuarial gain / (loss) recognised in the year                                   (0.09)                                    (0.91)

5 Unrecognised actuarial gains / (losses) at the end of year                                         -                                            -   

 March 31, 2021  March 31, 2020 

 Gratuity  Gratuity 

 (Funded)  (Funded) 

1 Discount rate 6.55% 6.85%

2 Rate of increase in compensation levels 14.00% 12.00%

1 Expected average remaining working lives of 

employees (years)

                                 24.23                                   25.55 

2 Retirement Age (years)                                  60.00                                   60.00 

3 Mortality Rate
100% 100%

 Indian Assured Lives 

Mortality 

(2012-14) (modified) 

ultimate 

 Indian Assured Lives 

Mortality 

(2012-14) (modified) 

ultimate 

1 Ages up to 30 Years  3.24% 5.34%

2 Ages from 31-44 10.05% 4.58%

3 Above 44 years 1.94% 0.00%

 March 31, 2021  March 31, 2020 

 Gratuity  Gratuity 

 (Funded)  (Funded) 

12.44                                8.58                                    

(11.85)                               (10.33)                                

0.59                                (1.75)                                

 For the year ended  

f) Detail of actuarial gain/loss recognised in OCI is as follows:

 For the year ended  

g) Principal actuarial assumptions at the balance sheet date are as follows:

 For the year ended  

Economic assumptions

Demographic assumptions

Withdrawal Rate

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors, such

as supply and demand in the employment market

h) Net (assets) / liabilities recognized in the Balance Sheet and experience adjustments on actuarial gain / (loss) for benefit obligation and plan assets.

 For the year ended  

Present  value of obligation

Less: Fair value of plan assets

Net (assets) / liability
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 March 31, 2021  March 31, 2020 

 Gratuity  Gratuity 

 (Funded)  (Funded) 

A. Discount rate

Effect on DBO due to 1% increase in Discount Rate                                (10.82)                                    (7.22)

Effect on DBO due to 1% decrease  in Discount Rate                                  14.40                                   10.27 

B. Salary escalation rate

Effect on DBO due to 1% increase in Salary Escalation Rate                                  14.24                                   10.17 

Effect on DBO due to 1% decrease in Salary Escalation Rate                                (10.90)                                    (7.26)

C. Withdrawal Rate

Effect on DBO due to 50% increase in Withdrawal Rate                                (10.69)                                    (7.98)

Effect on DBO due to 50% decrease in Withdrawal Rate                                  15.23                                      9.32 

D. Mortality Rate

Effect on DBO due to 50% increase in Mortality Rate                                (12.41)                                    (8.56)

Effect on DBO due to 50% decrease in Mortality Rate                                  12.47                                      8.60 

j) Maturity profile of defined benefit obligation is as follows:  As at March 31, 2021  As at March 31, 2020 

 Gratuity  Gratuity 

 (Funded)  (Funded) 

1 year 0.40                                      0.13 

2 to 5 years 1.64                                      0.61 

6 to 10 years 2.60                                      1.11 

More than 10 years 32.32                                   32.02 

k) The company expects to contribute Rs. 3.88 million (March 31, 2020 : Rs. 1.37 million) to the plan during the next financial year.

-This space has been left blank intentionally-

 For the year ended  
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38. Exposure in subsidiaries

(a) The Company has total exposure of Rs. 4,071.30 million (March 31, 2020: Rs. 3,686.83 million) in Clean Solar Power (Tumkur) Private Limited in form

of investment in equity share capital of Rs. 580.00 million, loans and advances of Rs. 2,442.78 million, interest receivable of Rs. 611.95 million, trade

receivable of Rs. 436.95 million and other payable of Rs. 0.39 million (March 31, 2020: investment in equity share capital of Rs. 580.00 million, loans and

advances of Rs. 2242.88 million, interest receivable of Rs. 418.23 million, trade receivable of Rs. 446.19 million and other payable of Rs. 0.46 million). The

said subsidiary in May 2016, entered nine PPAs with various government distribution companies for the sale of 100% of the output of a proposed 180 MW

solar power plant (each company agreeing to take 20 MW each) for a period of 25 years. Per the PPAs, the plant was due to be commissioned between May

and October 2017 with a maximum extendable delay up to February 9, 2018. Delays during this period to February 2018 would incur penalties (fixed rate

per kWh/day of power not commissioned). If the project was still not commissioned at February 9, 2018 then the PPA would be terminated. 140 MW of

power capacity was commissioned subject to delays (the other 40 MW was commissioned without delay). 

Management believe, based on external legal opinions, that the delays in commissioning were outside of their control, including factors such as connectivity

issues and other force Majeure events. The Subsidiary believes these are force majeure events and that the subsidiary is legally entitled to a valid extension

of the commissioning date, which would not result in a reduction in the tariff rates or the levy of material penalties. However, on prudence a provision has

been recorded for the liquidated damages of Rs. 283.90 million in the financial year 2018-19.

Further vide letter dated March 7,2020, additional LD of Rs. 30.00 million has been levied and on prudence a provision has been recorded in the financial

year 2019-20.

(b) The Company has total exposure of Rs. 1,179.50 million (March 31, 2020: Rs. 1,395.21 million) in Clean Solar Power (Jaipur) Private Limited in form of

investment in equity share capital of Rs. 0.10 million, Interest Receivable of Rs. 229.01 million and loans and advances Rs. 950.39 million (March 31,

2020: investment in equity share capital of Rs. 0.10 million, Interest Receivable of Rs. 130.09 million, loans and advances Rs. 1,265.00 million and other

payable of Rs. 0.02 million). The Subsidiary was in the process of setting up 100 MW solar power project in Jaipur location, in 2 phases, with phase -1

having planned capacity of 40 MW. Vide letter dated October 18, 2017, Rajasthan Renewable Energy Corporation Limited (‘RRECL”) has registered

application for 100 MW Solar Photovoltaic Power project for captive use in Rajasthan in the name of erstwhile Hero Future Energies Private Limited.

Subsequently, this project was transferred in the name of the subsidiary vide letter dated November 11, 2017 from RRECL. Accordingly, the subsidiary has

purchased 386 acres of land and material for project. Further vide letter dated December 28, 2017, Rajasthan Rajya Vidhyut Prasaran Nigam Limited

(‘RRVPNL’) has asked equity structure of the company to ensure that the project qualify as captive generating power plants as per definition given in

Electricity Act 2003. 

RRVPNL had not granted approval to any of the developers for such Open Access/Captive projects. Since it was unlikely that the connectivity would be

granted and the project would kick off, the Subsidiary decided to sell its assets to other companies within group and accordingly classified Capital work in

progress as asset held for sale.

The Subsidiary is carrying asset held for sale at fair value of Rs. 116.91 million (March 31, 2020: Rs. 375.52 million) base on market quotations and

accordingly during the current year made provision of "fair value loss on assets held for sale" of Rs. 258.60 million.

Land will either be sold to another company or can be utilised for any future project if any comes out.

In addition, under the PPAs, if there is a change in the applicable tariff rates during a period of commissioning delay, the revised tariff will be applicable to

the project. In April 2017, the Karnataka Electricity Regulatory Commission (‘KERC’) announced a revised applicable tariff of Rs. 4.36 per kwh would be

applicable on PPA’s subject to commissioning delays, which represented a reduction in tariff rates on the project by between 7% and 10%. Projects subject

to commissioning delays are also liable to pay liquidated damages to the respective distribution companies.

In the case of seven of the nine plants (the other two were commissioned without delay), the government distribution companies are releasing payment

against invoices raised but reflecting the revised tariff of Rs. 4.36 per kWh.

Under the PPA, the Subsidiary is also required to generate a minimum energy ranging from 20.03 million to 29.00 million units from each projects during a

contracted year. Non-compliance will result in the Subsidiary being liable to pay compensation, computed at a rate equal to the compensation payable by

the respective DISCOMs, subject to a minimum of 25% of the applicable tariff. The Subsidiary had a shortfall of 89.48 million units upto the period ended

March 31, 2021, the liability for which, under the provisions of PPA, is Rs. 97.54 million.

Demand letters dated March 15, 2019 for the financial year 18-19, dated Feb 28, 2020 for the financial year 19-20 and dated January 29, 2021 for the

financial year 20-21 from the Discom raised a demand for Rs. 73.07 million relating to the compensation payable by the Subsidiary for the shortfall in the

generation in one of its projects ( Korategiri 20 MW) . These demands were issued based on estimated numbers for March month and accordingly a payable

of Rs. 72.44 million on actual basis has been recorded in the books of accounts.

Based on legal opinion, the management believes that the Subsidiary has a good case to refuse for any further compensation to DISCOMs based on the fact

that no compensation became payable by DISCOMs to KERC. Even though the relevant clause in the PPA is “compensatory” and not “penal” in nature, the

Subsidiary believes that further demands may be raised by the Discoms. Accordingly, the remaining compensation of Rs. 25.10 million is considered as a

contingent liability in Subsidiaries financial statements.
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(c) The Company has total exposure of Rs. 3,171.51 million (March 31, 2020: Rs. 2,841.01 million) in Waaneep Solar Private Limited in form of investment

in equity share capital of Rs. 2,413.77 million, Interest Receivable of Rs. 88.84 million, Trade Receivable of Rs. 51.16 million, Other Payables of Rs. 131.46

million and loans and advances of Rs. 749.20 million (March 31, 2020: investment in equity share capital of Rs. 2,413.77 million, Interest Receivable of Rs.

34.33 million, Trade Receivable of Rs. 35.60 million, Other Payables of Rs. 50.09 million and loans and advances  of Rs. 407.40 million). 

(i) The said subsidiary had entered into Power Purchase agreement (‘PPA’) with Southern Power Distribution Company of Andhra Pradesh Limited

(‘APDISCOM’) for 50MW (2 PPA of 25 MW each at Gurramkonda and Nagari, for sale of power at an approved tariff of Rs. 5.76 per unit for Gurumkunda and

Rs. 3.74 (refer APERC order dated June 14, 2018 for revised tariff) for Nagari) with an escalation of 3% p.a. from 2nd year onwards till 10th year and then

same is fixed for the remaining term of PPA dated December 6, 2014.

APDISCOM had requested the subsidiary to reduce the tariff to Rs. 2.44 per kwh from the date of commissioning of the respective projects vide letter dated

July 12, 2019 in relation to Government Order Rt. No.63 Energy (Power H) Department dated July 01, 2019 (‘Government Order’). Against the said

matters, the Subsidiary had filed writ petition to the High Court of Andhra Pradesh and High Court vide order dated September 24, 2019 had set aside the

GO Rt. No.63 (impugned GO) dated July 1, 2019 and letter of APSPDPL dated July 12, 2019. Further court had also granted the Interim Relief at tariff of

Rs.2.43 / Rs. 2.44 per unit till disposal of OP 17 of 2019 pending before APERC.

(ii) As per the PPA dated December 6, 2014 for Gurramkonda project read together with amendment dated June 4, 2015, the scheduled commissioning

date of project was March 31, 2016, however the project got commissioned on September 29, 2016 due to various factors which were beyond the control

of the of the company. Consequence of delay in commissioning of the project, Bank Guarantee amount of Rs 68.75 million has been encashed by the

APDISCOM which the company accounted as an expenses in the financial statements for the year ended March 31, 2017 and further vide letter dated

December 18, 2018, Liquidated Damages amount of Rs. 187.47 million has been levied on the subsidiary, which are to be collected from the payments due

on account of sale of power to APDISCOM.

Further vide letter dated September 18, 2019, additional liquidated damages amount of Rs. 36.20 million has been levied on the subsidiary, which are to be

collected from the payments due on account of sale of power to APDISCOM. The said amount is recoverable from the Company (w.e.f. from December 31,

2018)) which in turn will recover it from Waaree Energies Private Limited.

The management has carried out Impairment assessment of investment in subsidiaries as per Ind AS 36 "Impairment of Assets" during the year and has

provided for Rs. 364.87 million (March 31, 2020: Rs. 488.79 million) Rs. Nil million against investment in equity , Rs. 265.95 million against loan and

advances and Rs. 98.92 million against Interest receivable on loans and advances (March 31, 2020: Rs. 0.10 million against investment in equity , Rs.

358.59 million against loan and advances and Rs. 130.09 million against Interest receivable on loans and advances) as provision of Impairment to the

Statement of Profit & Loss.

During the previous year, the Company (“Purchaser”) entered into a Share Purchase Agreement (SPA) dated July 11, 2018 with subsequent amendment of

the same on December 31, 2018 in respect of the purchase of 205,000,000 shares (100%) of Waaneep Solar Private Limited from Waaree Energies Limited

(“Seller”) As per the SPA, Liquidated Damages related to said project will be incurred by seller. Accordingly, the subsidiary has accounted liquidated

damages as liability under “other financial liability-current” and corresponding receivable have been booked by the Company under ‘Other Financial Assets-

current’.

As per the PPA dated December 6, 2014 for Nagari project, read together with amendments dated June 4, 2015, March 31, 2016 and August 20, 2018,

the scheduled commissioning date (SCoD) of project was September 30, 2016. However due to various factors beyond the control of the subsidiary, the

subsidiary was unable to commission the project on time and vide letter dated October 3, 2016 and January 9, 2017 has requested APDISCOM for

extension of time. However, APDISCOM terminated the PPA and encashed the Bank Guarantee (‘BG’) of Rs. 68.75 million. Aggrieved by the same, the

subsidiary filed petition with Andhra Pradesh Electricity Regulatory Commission (APERC). Vide APERC order dated December 15, 2018, APERC granted

Commissioning w.e.f. August 2, 2018 with revised tariff of Rs. 3.74 per kwh and has ordered to refund encashed BG of Rs. 62.50 million in four half year

instalments. The subsidiary has received Rs. 62.50 million and accordingly has recognised 46.87 million (March 31, 2020: 15.62 million) as income in

statement of profit and loss. 

Writ Appeal has been filed by Waaneep aggrieved by the Judgment dated September 24, 2019 passed in W.P. No. 9844 of 2019 and batch matters

(including W.P. No. 9869 of 2019) [“Present Judgment”], whereby this Hon’ble Court had inter alia directed the APSPDCL to pay all pending and future bills

of the Petitioner at the “interim” rate of Rs. 2.44. Pursuant thereto, the matter was finally taken up by the Hon’ble High Court on March 24, 2021, April 09

2021, and April 22 2021 respectively . The High Court recorded submissions on behalf of APSPDCL to make payment for bill up to March 2021 by May 31,

2021. The matter is now listed for hearing on June 28, 2021.

Based on internal assessment, the Subsidiary believes that reduction of tariff is highly unlikely. Thus, no provision is required in relation to said matters in

the financials statements.
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(f) The Company has entered into Debenture subscription and share purchase agreement with O2 Power SG Pte Limited "Purchaser" to sell its investment

in Clean Solar Power (Bhainsada) Private Limited in phased manner. 

During the first phase, The Company has sold 49% of the total Equity capital for Rs. 81.37 millions out of which Rs. 44.15 millions is received by the

company. Remaining receivable consideration of 49% equity is recorded at fair value of Rs. 31.62 millions under the head "other financial assets".

Differential between receivable consideration and fair value is recorded as deferred asset of Rs. 5.60 millions. Gain on sale of 49% equity is recognised in

profit & loss account of Rs. 37.22 millions

In second phase, Balance 51% of equity will be sold at Rs. 84.69 millions as per the conditions stipulated in the said Share Purchase Agreement. Company

has recorded carrying balance 51% of equity at fair value of Rs. 71.94 millions. Gain on fair value of 51% equity is recognised in profit & loss account of Rs.

25.99 millions.

Deferred asset and Fair value of equity is carried at amortised value as on March 31, 2021, resulting into notional interest income over the tenure to take it

back to face value.

Further, as per the condition of agreement, company has issued Optionally Convertible Cumulative Debentures "OCCD's" to purchaser for Rs. 12.19

millions, refer Note 15 (f)) for terms & conditions. OOCD's are recognised at fair value of Rs. 10.36 millions and then carried at amortised cost resulting into

notional interest charge over the tenure to take it back to face value. Difference of Rs. 18.33 millions between fair value and face vale of OOCD's is added

to the Fair value gain on financial asset and recognised of profit & loss.

(d) The Company has total exposure of Rs. 2,242.37 million (March 31, 2020: Rs. 1,428.04 million) in Clean Solar Power (Jodhpur) Private Limited in form

of investment in equity share capital of Rs. 1,350.10 million, Interest Receivable of Rs. 72.41 million, Other Receivables of Rs. 2.86 million, Other Payables

of Rs. 3.13 million and loans and advances Rs. 820.13 million (March 31, 2020: investment in equity share capital of Rs. 1,350.10 million, Interest

Receivable of Rs. 46.22 million, Other Receivables of Rs. 0.40 million, Other Payables of Rs. 3.13 million and loans and advances Rs. 34.44 million ). The

said subsidiary Vide Letter of award with Ref No. SECI/C&P/SPD/ISTS-1/LOA/HSEPL/P1/23829 dated July 27, 2018, the Subsidiary had been awarded

project for setting up Solar PV project of 250 MW by Solar Energy Corporation of India Limited (‘SECI’) in Jodhpur at an agreed bidding based tariff of Rs.

2.53/MWh. Accordingly, the management has entered into Power Purchase Agreements ('PPA') dated November 15, 2018 with SECI (with effective date of

October 25, 2018). As per the terms of PPA, the management had to commission the project by October 25, 2020.

(e) The Company has total exposure of Rs. 108.09 million (March 31, 2020: Rs. 99.02 million) in Clean Solar Power (Sirsa) Private Limited in form of

investment in equity share capital of Rs. 0.10 million, Interest Receivable of Rs. 17.38 million, Other Receivables of Rs. 0.02 million and loans and advances

Rs. 90.60 million (March 31, 2020: investment in equity share capital of Rs. 0.10 million, Interest Receivable of Rs. 9.13 million, Other Receivables of Rs.

Nil million and loans and advances Rs. 89.80 million).

The management has carried out Impairment assessment of investment in subsidiaries as per Ind AS 36 "Impairment of Assets" during the year and has

provided for Rs. 8.25 million against Interest receivable on loans and advances and Rs. 0.77 million on loans and advances (March 31, 2020: Rs. 9.13

against Interest receivable on loans and advances and Rs. 0.77 million on loans and advances) as provision of Impairment to the Statement of Profit & Loss.

Power Grid Corporation of India "PGCIL" had revised the expected operationalization date of Long-Term Access ('LTA') to May 31, 2021 based on the

commissioning of various essential transmission elements. Further, SECI had extended the Schedule Commissioning timeline to 60 days subsequent to the

operationalization of LTA (Scheduled Commissioning date "SCD" was considered as July 30, 2021, since anticipated date of LTA i.e. SCD would be July 30,

2021). However, the subsidiary is yet to receive any communication from Central Transmission Utility "CTU"/PGCIL with regards to operationalization of

LTA by May end. Further, in contrast, Powergrid Khetri Transmission System Ltd. (appointed by PGCIL to construct necessary infrastructure for LTA

operationalization), has intimated their inability to construct LTA by May, 2021 and it is expected that LTA operationalization date would be further

delayed. Thereby management is expecting automatic extension of scheduled commissioning date further from July 30, 2021.

Further to above, with regards to delay in PSA approval under Section 86 (1) (b) of Electricity Act 2003 by Jharkhand State Electricity Regulatory

Commission (JSERC), multiple representations have already been made to appropriate bodies and an extension of 9-12 months is envisaged from Solar

Energy Corporation of India Limited "SECI"/Ministry of New and Renewable "MNRE" on this ground”.
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39   Commitments and contingencies

a. Commitments

b. Contingencies  As at

 March 31,  2021 

 As at

 March 31,  2020 

Bank Guarantees Outstanding* 247.21                   264.26                    

Letter of credit's Outstanding* -                         1.40                         

Corporate Guarantee Outstanding** 6,400.00               1,800.00                 

6,647.21              2,065.66               

* Bank Guarantees and Letter of credit's are provided for the purpose of solar rooftop business

**The above corporate gurantee exposure are limited upto the loan outstanding amount.

c. Tax Contingencies

i. Estimated amount of contracts remaining to be executed on capital account (net of advances) and which have not been provided for in the financial

statements, amounts to Rs. 20.89 million (March 31, 2020: 44.32 million).

ii. The Company has entered into various Power Purchase Agreements for 15 to 25 years from date of commissioning (i.e. between March 31, 2016 to Mar 31,

2021) cumulative for 20 MW solar rooftop power plant with various private parties, wherein the Company has committed to sell and aforementioned private

parties has committed to purchase agreed generation from installed capacity of 25 MW.

1) Assessment of company was completed for AY 2014-15 under Section 143(3) vide order dated November 30, 2016. AO has made a total addition of Rs.

20.33 million. Subsequently an appeal was filed by the company with Commissioner of Income Tax (Appeals), wherein the Commissioner of Income Tax

(Appeals) vide order dated October 05, 2017 has deleted all the said addition however, there was no specific mention of carry forward loss of Rs.19.86

million, claimed at the time of filing Income tax returns. 

Therefore, the Company has filed an appeal before ITAT, which is pending for disposal.

2) Assessment of company was completed for AY 2015-16 under Section 143(3) vide order dated June 30, 2017. AO has made a total addition of Rs. 23.23

million (Rs. 3.37 million under Rule 8D and Rs.19.86 million for disallowance of set off of carried forward losses) and create a demand of Rs 9.60 million.

Subsequently an appeal was filed by the company with Commissioner of Income Tax (Appeals) which is currently pending. The outcome of appeals depends

upon outcome of Income Tax Appellate Tribunal (‘ITAT’) order for AY 2014-15, wherein decision of carry forward of loss of Rs.19.86 million is yet to be made

by ITAT in respect of appeal filed by the company. However, the amount of Rs 1.92 million was already paid by the company at the time of filing appeal with

ITAT and balance Rs 7.68 million adjusted with refund of AY 2019-20.

3) For the Assessment year 2016-17, assessment was completed under Section 143(3) vide order dated December 9, 2018 in case of Hero Solar Energy

Private Limited, wherein the Assessing Officer has made a total addition of Rs. 17.90 million under section 14A, read with Rule 8D of Income Tax Rules.

Subsequently, an appeal was filed by the Company with the Commissioner of Income Tax Appeals, wherein CIT(A) vide appeal order dated May 02, 2019

allowed Rs. 17.56 million. Remaining amount of Rs. 0.34 million were disallowed. Subsequently department and the Company went for appeal with ITAT on

29.07.2019.

5) For the Financial years 2016-17 and 2017-18, the assessments were completed by the Excise and Taxation Officer (ETO) allowing a refund of Rs. 9.28

million under, Punjab Value Added Tax Act, 2005 as extended to U.T. Chandigarh. Later the company received two show cause notices from Additional Excise

and Taxation Commissioner–cum-Revisional Authority Excise and Taxation department, UT., Chandigarh reopening the cases for FY 2016-17 and FY 2017-18

and reassessing the refund order passed by ETO. The company received single works contract/work order with one of the customer in Chandigarh for supply,

erection, commissioning and installation of SPGS without bifurcating the amount of material and services in the work contract. Since a single work order was

received from the customer, the company could not maintain separate accounts for material and labour so as to determine the correct value of material

supplied in the execution of works contract, hence the company opted to raise invoice under Rule 15 “works contract” and after claiming 30% deduction for

labour component involved in supply under “All other contracts”, VAT @ 12.50% was paid. 

The company has submitted the documents with Addl. Excise and Taxation Commissioner–cum-Revisional Authority Excise and Taxation department, UT.,

Chandigarh. The revisional authorities did not agree to our submissions and hence passed order allowing us a part refund of Rs.2.31 million. In this order too,

there was a mistake hence we have filed Rectification application and also filed Appeals with Chandigarh VAT tribunal, which is pending for disposal.

The Company is contesting the demands of VAT & income tax and the management, believe that its position will likely be upheld in the appellate process. No

tax expense has been accrued in the financial statements for the tax demand raised. The management believes that the ultimate outcome of these

proceedings will not have a material adverse effect on the Company's financial position and results of operation

4) For Financial Year 2016-17, DVAT assessment was completed, and department raised a demand of Rs 80.53 million on High sea sales, sale against F-form

and sale against C-form. The company went for review of order and then after producing the required documents and forms, the demand of Rs 80.53 million

reduced to Rs 0.64 million. The pending demand is due to non-submission of some F and C form. The company will file objection (Appeal) for submission of

pending forms
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40   Disclosure pursuant to amendment to Ind AS 7 (Cash flow statement)

Processing 

cost/Interest 

accretion Others

4,387.67                (2,398.80)      230.93                    -                         2,219.80                 

-                          121.91           0.72                         -                         104.30                    

3,920.95                2,797.00        (117.39)                   -                         6,600.56                 

614.63                   -                  5.28                         -                         619.91                    

-                          500.00           -                           -                         500.00                    

5,029.12                1,926.56        97.77                      -                         7,053.45                 

13,952.37            2,946.67       217.31                   -                       17,098.02             

Processing 

cost/Interest 

accretion Others

2,169.40                2,000.00        218.27                    -                         4,387.67                 

1,929.83                1,966.00        25.12                      -                         3,920.95                 

609.90                   -                  4.73                         -                         614.63                    

10,699.10             (2,795.90)      91.54                      (2,965.62)              5,029.12                 

15,408.23            1,170.10       339.66                   (2,965.62)             13,952.37             

  As  at

March 31, 2021 

  As  at

March 31, 2020 

                   185.48                      159.79 

                     75.66                        36.52 

                    (16.34)                      (10.83)

                  244.80                    185.48 

                     15.32                        11.52 

                   229.48                      173.96 

                  244.80                    185.48 

42 : Note on Covid-19

Closing balance 

(March 31, 2020)

-                           

Non-convertible debentures -                              

Cash flows
Opening balance 

(April 01, 2019)
Particulars

Fair Value

-                              

Due to outbreak of Covid-19 in India and globally, the Company has continued its assessment of likely adverse impact on economic environment in general and

financial risks on account of Covid-19. Considering that the Company is in the business of generation of electricity which is an essential service as emphasised

by the Ministry of Home Affairs and Ministry of Power, Government of India and which is granted “Must Run” status by Ministry of New and Renewable Energy

(“MNRE”), the management believes that the impact of outbreak on the business and financial position of the Company is not significant. Further, MNRE

directed that the payment to Renewable Energy power generator shall be done on regular basis as being done prior to lockdown and the Company has

generally received regular collection from its customer(s). The Company is closely monitoring developments, its operations, liquidity and capital resources

and is actively working to minimise the impact of the unprecedented situation.

However, the impact assessment of Covid-19 is a continuing process given the uncertainties associated with its nature and duration. The impact of Covid-19

may be different from that estimated as at the date of approval of these financial statements and the Company will continue to monitor any material changes

to future economic conditions.

41    Accounting of government grant

The company has entered into PPA's with various government organisation for creating a charge on project assets based.

Current

Non Current

Government grants have been booked for assistance in setting up solar rooftop plant. There are no unfulfilled conditions attached to these grants.

Summary of government grant as on March 31, 2021

Opening Balance

Eligible for grant during the year

Released to the statement of profit and loss

Closing Balance

(18.33)                      

Non-cash transactions

Non-convertible debentures -                              

Loan from related parties -                              

Loan from Bank and Financial 

Institution -                              

Compulsorily convertible 

debentures -                              

Working Capital demand loan -                              

Non-cash transactions

Closing balance 

(March 31, 2021)Fair Value
Particulars

Opening balance 

(April 01, 2020)
Cash flows

Optionally convertible debentures (18.33)                        

Government grant is treated as deferred revenue and is being amortized over the useful life of the assets in the same proportion in which depreciation on

related assets is charged to statement of profit and loss. Accordingly, the company has recorded an amount of Rs. 16.34 million (March 31, 2020: Rs. 10.83

million) as Other income, which is recorded under Note 21 of the financial statements, while an amount of Rs. 244.80 million (March 31, 2020: Rs. 185.48

million) has been recorded as ‘’Deferred government grant’’ under Note 19 of the financial statements. 

Loan from related parties -                              

Loan from Bank -                              

Compulsorily convertible 

debentures
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43 : Note on Going Concern
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44 : (i) The Company are utilising funds borrowed in the Indian domestic market for the purpose of giving loan to its subsidiaries and step down subsidiaries for 

working capital and project development, which is not convertible into equity share capital. Based on third party expert opinion, the management believes that

domestically sourced loan from FOCC to the subsidiaries / step down subsidiaries which are not compulsorily convertible into equity shares are not covered

under the definition of capital / capital instrument and hence should not be treated as downstream investment and is in compliance with the requirement of

FEMA provision. Further, in the opinion of the management, the loan domestically sourced loan from FOCC to subsidiary companies into equity of subsidiary

company needs to be assessed at an annual and overall basis for the year, as the money is fungible. Accordingly, no adjustments are required in these

financial statements in this regard.

(ii) As per RBI Press Release no. 1998-99/1269 dated April 8, 1999 ('Press Release'), the Company, based on financial statement of March 31 2021, has

exceeded 50% threshold for both asset and income test. However, considering that – (i) the Company is primarily engaged in the business of generation and

sale of electricity through its wholly owned subsidiaries, (ii) provides certain services to its subsidiaries such as management services and O&M services and,

(iii) the management has no intention to engage in financing activities - management is of the view that the Company should not be termed as a financial

institution and should therefore not require registration as an NBFC. Further, the management is also taking necessary steps by which the Company would not

breach these tests in foreseeable future. 

The Company has incurred a loss of Rs. 920.77 million during the year ended March 31, 2021 (March 31, 2020: Rs. 703.31 million). However, based on

approved business plan and cash flow projections (after considering impact of COVID pandemic) approved by the Board of Directors, raising additional

borrowings/ equity, replacement of loans maturing in next one year with long term tenure, possibility of obtaining waiver/ deferral letter for covenant

breaches as at next financial year, history of no recall of loans in past periods for covenant breaches and the support provided by the holding company , the

management believes that company have sustainable cash flows addressing any uncertainties around the going concern assumption. Accordingly, the financial

statements continues to be prepared on a going concern basis, which contemplates realization of assets and settlement of liabilities in the normal course of

business.
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45 : Previous year figures have been regrouped wherever considered necessary.
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