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INDEPENDENT AUDITOR'S REPORT
To the Members of Hero Future Energies Private Limited

Report on the Audit of the Consolidated Ind AS Financial Statements
Opinion

We have audited the accompenying consolidated ind As financial statements of Hero Future
Energies Private Limited (hereinafter referred to as “the Holding Company'), its subsidiaries (the
Holding Company and its subsidiaries together referred to as "the Group™) comprising of the
consolidated Balance sheet as at March 31 2022, the consolidated Statement of Profit and Loss
including the statement of Other Comprehensive Income and the consolidated Cash Flow
Statement for the year then ended, and notes to the consolidated Ind As financial statements,
including a summary of significant accounting policies and other explanatory information
(hereinafter referred to as “the Consolidated Ind As Financial Statements’),

In our opinion and to the best of our information and according to the explanations given to us and
based on the consideration of reports of other auditors on separate financial statements and on
the other financial information of the subsidiaries, the aforesaid consolidated Ind As financial
statements give the information required by the Companies Act, 2013, as amended (“the Act™) in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the consolidated state of affairs of the Group as at March 31, 2022,
their consolidated loss and their consolidated cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the consolidated Ind As financial statements in accordance with the
Standards on Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities
under those Standards are further described in the ‘Auditor's Responsibilities for the Audit of the
Consolidated Ind As Financial Statements’ section of our report. We are independent of the Group
in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the consolidated Ind As financial statements.,

Material Uncertainty Related to Going Concern

We draw attention to Note 49 in the consolidated Ind AS financial statements which, indicate that
the group has incurred a net loss in current year and previous year. Its net worth has been fully
eroded owning to accumulated losses as at the year end and the Company's current liabilities
exceeded its current assets as at the balance sheet date. These conditions, along with other
matters set forth in Note 49 to the consclidated Ind financial statements, indicate the existence
of a material uncertainty that may cast significant doubt on the Holding Company's ability to
continue as a going concern. Our opinion is not modified in respect of this matter.
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Emphasis of Matter
We draw attention to

i. note 37 (c¢) (iii)a) to the Consolidated Ind AS Financial Statements of the company, wherein
it has been mentioned that one subsidiary with property, plant and equipment (“"PPE") of
Rs. 1,333.56 million is unable to execute final Power Purchase Agreement ('PPA') even after
securing Feed in Tariff of Rs. 3.61 per/kwh from Telangana State Electricity Regulatory
Commission (‘'TSERC") upon order from High Court. Based on legal advice, correspondence
with the authorities and management assessment, management is of the view that final PPA
will be executed shortly, and project will generate future economic benefits and no further
adjustment is required in the carrying value of PP&E and trade receivable in Consolidated
Ind AS Financial Statements.

ii. note 37(c)i)to the Consolidated Ind AS Financial Statements of the company, whereas it
has been mentioned that Government of Andhra Pradesh issued a Government Order and
accordingly, APDISCOM ('the customer') has asked the two subsidiaries to reduce the
tariffs. The Hon'ble High Court has set aside the impugned Government Order in favor of the
Company, APDISCOM has appealed against the said order in supreme court. Based on legal
advice and management assessment, the Company believes that no provision is required
against carrying value of PP&E and trade receivable in Consolidated Ind AS Financial
Statements.

iii. note 37(c)iv) to the Consolidated Ind AS Financial Statements, which describes liguidated
damages of Rs. 120.50 million (excluding goods and service tax) imposed by Hubli Electricity
Supply Company Ltd ("HESCOM") due to delay in commissioning of project. Considering the
fact that HESCOM has already provided extension for the delay, management has filed an
appeal against this with Appellate Tribunal for Electricity (APTEL). Based on assessment,
the management believes that recoverability of trade receivable from HESCOM aggregating
to Rs. 175.65 million is good and no provision is required against carrying value.

Our opinion is not modified in respect of above matters.

Information Other than the Consolidated Ind AS Financial Statements and Auditor's Report
Thereon

The Holding Company's Board of Directors is responsible for the other information. The other
information comprises the information included in the Director's Report, but does not include the
Consolidated Ind As Financial Statements and our auditor’s report thereon.

Our opinion on the consolidated Ind As financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated Ind As financial statements, our responsibility is
to read the other information and, in doing so, consider whether such other information is
materially inconsistent with the consolidated Ind As financial statements, or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management for the Consolidated Ind As Financial Statements

The Holding Company's Board of Directors is responsible for the preparation and presentation of
these consclidated Ind As financial statements in terms of the requirements of the Act that give
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consolidated cash flows of the Group in accordance with the accounting principles generally
accepted in India, including the Companies (Accounting Standards) Rules, 2021 specified under
section 133 of the Act. The respective Board of Directors of the companies included in the Group
are responsible for maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Group and for preventing and detecting frauds and
other irreqularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the consolidated Ind As financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error, which have been used for the
purpose of preparation of the consolidated Ind As financial statements by the Board of Directors
of the Holding Company, as aforesaid.

In preparing the consolidated Ind As financial statements, the respective Board of Directors of the
Companies included in the Group are responsible for assessing the ability of the Group to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liguidate the Group or to cease
operations, or has no realistic alternative but to do so.

Those respective Board of Directors of the companies included in the Group are also responsible
for overseeing the financial reporting process of the Group.

Auditor's Responsibilities for the Audit of the Consolidated Ind As Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated Ind As financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated Ind As financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» |dentify and assess the risks of material misstatement of the consolidated Ind As financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Holding Company has adeguate
internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group to
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to draw attention in our auditor's report to the related disclosures in the consolidated Ind As
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group to cease to continue as a going
concern.

» Evaluate the overall presentation, structure and content of the consolidated Ind As financial
statements, including the disclosures, and whether the consolidated Ind As financial
statements represent the underlying transactions and events in a manner that achieves fair
presentation,

»  Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group of which we are the independent auditors, to express
an opinion on the consolidated Ind As financial statements. We are responsible for the
direction, supervision and performance of the audit of the financial statements of such
entities included in the consolidated Ind As financial statements of which we are the
independent auditors. For the other entities included in the consolidated Ind As financial
statements, which have been audited by other auditors, such other auditors remain
responsible for the direction, supervision and performance of the audits carried out by them.
We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company and such other
entities included in the consolidated Ind As financial statements of which we are the independent
auditors regarding, among other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safequards.

Other Matter

We did not audit the financial statements and other financial information, in respect of six
subsidiaries, whose financial statements include total assets of Rs 4.51 million as at March 31,
2022, and total revenues of Rs Nil and net cash outflows of Rs 0.44 million for the year ended on
that date. These financial statement and other financial information have been audited by other
auditors, whose financial statements, other financial information and auditor’s reports have been
furnished to us by the management. Our opinion on the consolidated Ind As financial statements,
in so far as it relates to the amounts and disclosures included in respect of these subsidiaries and
our report in terms of sub-sections (3) of Section 143 of the Act, in so far as it relates to the
aforesaid subsidiaries is based solely on the reports of such other auditors.

Our opinion above on the consolidated Ind As financial statements, and our report on Other Legal
and Regulatory Requirements below, is not modified in respect of the above matters with respect
to our reliance on the work done and the reports of the other auditors and the financial statements
and other financial information certified by the Management.

Report on Other Legal and Regulatery Reguirements

1. As required by the Companies (Auditor's Report) Order, 2020 ("the Order"”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, based on our
audit and on the consideration of report of the other auditors on separate financial statements
and the other financial information of the subsidiary companies as noted in the ‘Other Matter'
paragraph we give in the "Annexure 1" a statement on the matters specified in paragraphs 3(xxi)

s

of the Order.
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2. Asrequired by Section 143(3) of the Act, based on our audit and on the consideration of report
of the other auditors on separate financial statements and the other financial information of
subsidiaries, as noted in the ‘other matter' paragraph we report, to the extent applicable, that:

(a)

(b)

©)

(d)

(e)

)

(9)

(h)

M

We/the other auditors whose report we have relied upon have sought and obtained all the
information and explanations which to the best of our knowledge and belief were necessary
for the purposes of our audit of the aforesaid consolidated Ind As financial statements;

In our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidation of the financial statements have been kept so far as it appears from
our examination of those books and reports of the other auditors;

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss and the
Consolidated Cash Flow Statement dealt with by this Report are in agreement with the books
of account maintained for the purpose of preparation of the consolidated Ind As financial
statements;

In our opinion, the aforesaid consolidated Ind As financial statements comply with the
Companies (Accounting Standards) Rules, 2021 specified under section 133 of the Act;

The going concern matter described in Material Uncertainty Related to Going Concern
paragraph above, in our opinion, may have an adverse effect on the functioning of the Group;

On the basis of the written representations received from the directors of the Holding
Company as on March 31, 2022 taken on record by the Board of Directors of the Holding
Company and the reports of the statutory auditors who are appointed under Section 139 of
the Act, of its subsidiary companies, none of the directors of the Group's companies
incorporated in India is disqualified as on March 31, 2022 from being appointed as a director
in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls with reference to consolidated
Ind As financial statements of the Holding Company and its subsidiary companies
incorporated in India, and the operating effectiveness of such controls, refer to our separate
Report in “Annexure 2" to this report;

The provisions of section 197 read with Schedule V of the Act are not applicable to the Holding
Company for the year ended March 31, 2022. In our opinion and based on the consideration
of reports of other statutory auditors of the subsidiaries incorporated in India, the managerial
remuneration for the year ended March 31, 2022 has been paid / provided by its subsidiaries
incorporated in India to their directors in accordance with the provisions of section 197 read
with Schedule V to the Act;

With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and
to the best of our information and according to the explanations given to us and based on the
consideration of the report of the other auditors on separate financial statements as also the
other financial information of the subsidiaries, as noted in the 'Other matter' paragraph:

i. The consolidated Ind As financial statements disclose the impact of pending
litigations on its consolidated financial position of the Group in its consolidated Ind As
financial statements - Refer Note 37(b) to the consolidated Ind As financial
statements.

ii. Provision has been made in the consolidated Ind As financial staternents, as required
under the applicable law or accounting standards, for material foreseeable losses, if
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iii.

V)

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Holding Company, its subsidiaries incorporated
in India during the year ended March 31, 2022.

a) The respective managements of the Holding Company and its subsidiaries which
are companies incorporated in India whose financial statements have been audited
under the Act have represented to us and the other auditors of such subsidiaries
respectively that, to the best of its knowledge and belief, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium or any
other sources or kind of funds) by the Holding Company or any of such subsidiaries,
to orinany other person(s) or entity(ies), including foreign entities (“Intermediaries"),
with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the respective Holding
Company or any of such subsidiaries (“Ultimate Beneficiaries') or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

b) The respective managements of the Holding Company and its subsidiaries which
are companies incorporated in India whose financial statements have been audited
under the Act have represented to us and the other auditors of such subsidiaries
respectively that, to the best of its knowledge and belief, other than as disclosed in
the note 17(iii) to the consolidated financial statements, no funds have been received
by the respective Holding Company or any of such subsidiaries from any person(s) or
entity(ies), including foreign entities (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Holding Company or any of such
subsidiaries, shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party
("Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries; and

¢) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances performed by us and that performed by the auditors
of the subsidiaries which are companies incorporated in India whose financial
statements have been audited under the Act, nothing has come to our or other
auditor's notice that has caused us or the other auditors to believe that the
representations under sub-clause (a) and (b) contain any material mis-statement.

No dividend has been declared or paid during the year by the Holding Company, its
subsidiaries companies, incorporated in India.

For S.R. Batliboi & Co. LLP
Chartered Accountants

ICAI Firm Registration Number: 003E/E300005
' \z"\ /»':EEH
o« *

per Rravin Tulsyan H R

Partner

Membership Number;108044

i

UDIN: 22108044AN0O0AK5333
Place of Signature: Gurugram
Date: July 25, 2022
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Annexure 1 referred to in paragraph 1 to report on other legal and reqgulatory requirements of

ourre

port of even date

Re: Hero Future Energy Private Limited

(xxi) Qualifications or adverse remarks by the respective auditors in the Companies (Auditors Report)
Order (CARO) reports of the companies included in the consolidated Ind As financial statements

are:
Sr. Name CIN Holding company/ Clause number
no. subsidiary of the CARO
report which is
gualified or is
adverse
i Hero Future Energies | U40300DL2013PTC253648 | Holding company i(c), xix & xvii
Private Limited ]
2. | Hero  Solar Energy | U40106DL2013PTC250501 | Subsidiary company xix, xvi(a) & xvii
Private Limited "
B« Hero Wind Energy | U40300DL2013PTC251839 | Subsidiary company Xix &xvii
Private Limited _
4. | Clean Wind Power | U40300DL2014PTC268890 | Step down Subsidiary | i(c)
(Manvi) Private Limited company -
5 Clean  Solar  Power | U40106DL2013PTC255428 | Step down Subsidiary | i(c)
(Chitradurga)  Private company
Limited
6. | Clean Solar Power | U40101DL2016PTC298461 | Step down Subsidiary | i(c)
(Tumkur) Private company
Limited
7. | Clean  Solar  Power | U40100DL2016PTC303003 | Step down Subsidiary | i(c)
(Gulbarga) Private company
Limited
8. | Clean Wind Power | U40300DL2013PTC255351 | Step down Subsidiary | i(c) & xix
(Anantapur) Private company
Limited
9. | Clean Wind Power | U40300DL2013PTC255124 | Step down Subsidiary | Xix
(Pratapgarh) Private company
Limited
10. | Clean  Solar  Power | U40108DL2018PTC337663 | Step down Subsidiary | ix(d) and xvii
(Jodhpur) Private company
Limited

For S.R. Batliboi & Co. LLP
Cha tered Accountants

Membership Number:1080

Date: July 25, 2022

UDIN: 22108044ANOOAKS5333
Place of Signature: Gurugram
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE
CONSOLIDATED IND AS FINANCIAL STATEMENTS OF HERO FUTURE ENERGIES PRIVATE
LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

In conjunction with our audit of the consolidated Ind As financial statements of Hero Future
Energies Private Limited (hereinafter referred to as the "Holding Company’) as of and for the year
ended March 31, 2022, we have audited the internal financial controls with reference to
consolidated Ind As financial statements of the Helding Company and its subsidiaries (the Holding
Company and its subsidiaries together referred to as “the Group"), which are companies
incorporated in India, as of that date.

Management's Responsibility for Internal Financial Controls

The respective Board of Directors of the companies included in the Group, which are companies
incorporated in India, are responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Holding Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAl). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to the respective company's
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

OQur responsibility is to express an opinion on the Holding Company’s internal financial controls
with reference to consolidated Ind As financial statements based on our audit. We conducted our
audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note') and the Standards on Auditing, specified under section 143(10)
of the Act, to the extent applicable to an audit of internal financial controls, both, issued by ICAI.
Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls with reference to consolidated Ind As financial statements was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to consolidated Ind As financial statements and their
operating effectiveness. Our audit of internal financial controls with reference to consolidated Ind
As financial statements included obtaining an understanding of internal financial controls with
reference to consolidated Ind As financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the internal financial controls with reference to consolidated Ind As
financial statements.
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Meaning of Internal Financial Controls With Reference to Consolidated Ind As financial
statements

A company's internal financial control with reference to consolidated Ind As financial statements
is a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control with reference to
consolidated Ind As financial statements includes those policies and procedures that (1) pertain
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorisations of management and directors
of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls With Reference to Consolidated Ind As
financial statements

Because of the inherent limitations of internal financial controls with reference to consolidated
Ind As financial statements, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls with reference to consolidated
Ind As financial statements to future periods are subject to the risk that the internal financial
controls with reference to consolidated Ind As financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

Opinion

In our opinion, the Group has, maintained in all material respects, adequate internal financial
controls with reference to consolidated Ind As financial statements and such internal financial
controls with reference to consolidated Ind As financial statements were operating effectively as
at March 31,2022, based on the internal control over financial reporting criteria established by
the Holding Company considering the essential components of internal control stated in the
Guidance Note issued by the ICAI.

For S.R. Batliboi & Co. LLP
hartered Accountants

Al Fi\rjgigistratic(mlooxmsoooos
\ ¢\ 3801 3

per Pravin Tulsyan
Partne 3
Membership Number:1080 “o',‘,‘;;g‘{
UDIN: 22108044AN0O0OAKS533 3=+, -
Place of Signature: Gurugram

Date: July 25, 2022




Hero Fulure Enoreics Private Limited

CIN: U40300DL201 3RTE 253640

Consalidated Balance Sheet as at March 31, 2022

LAl armounts ere in Indlan Rugees (n nifillons), uniess atharwise stated)

Particulars Hota As bt As nF
March 3L, 2022 March a1, a0l
L ASSETS
Nan-current 1sse4s
{4} Pragerty, plant and equipment 3 90,451.10 86,351,349
i Caplbal worke-ln-iraaross 4 6,393,54 2,13L.66
(eF Goadwiil 5 304,75 304.76
{d) Other Intanaivle assets 5 175444 1.847.70
et Financtal assats
thinvestment [ 19.50 BRI
i Trade recomahins i $3.22 T.59
G Other firancial assels 10 165332 292.46
1) Deterred Lax assets tneth iz 997.12 1,219.14
{a) Cther nan-curreat azsels 1l 640,12 211,51
Chy Mocurrant tas assets mahd 12 66320 532.04
P — <D 240,59
Current pssets
(a} Inventarles 13, 11023 59.03
b Flnanchat assols
) Investment & 2582 198,70
(il Trade roceivables T F494.19 T.6#3.54
Uy Cash and cash equivatents a 391231 3,753,152
Ly Other bank balances ] 2,485.03 2,158.28
[ Deher Hiamcial assets ks 387250 1,799.13
{e) Qlher current asets Ly B4 14 TGL.80
20,553,490 15,954.64
Assets classillod a5 hld Tor sale 14 £30.93 s
21.484.33 16,954.64
Tatal assats 124,523.73 111,895.23
I BQUHTY AND LIABILITIES
EOLITY
(3} Enulty share capital 15 T0.41 .41
(53 Other equity 16 114,482 213 5,848,37)
(14,411.80) {8,777.96)
LIABILITIES
Wen- current tatitios
{3k Financlal labilities
(i) Borrowings a7 4410290 59,479.99
{to Lesse finbilities i5 31894 461,33
(i) Other fhoancial abiities 19 da4 11548
by Provistans 21 160,66 196,16
(z) Deterred tax Tabilities (neb iz 153621 128772
(¢ Other noarcurrent Habiiitios n 362032 1,945.55
" 93,001.75 4380593
Curcant Habilitles
{a) Financial tabitiities
1) Borrawings 17 32,6287 49,697.53
(1) Loase labilities 39.60 4111
{14 Trade payobles 18
- totat aubsbanding cues of micea enterprises ang small anterprlses 2872 Za.41
* total aulstandlng dues of creditnes olher than micra erterprises and small enie ilses 2,119.21 1,922.19
Gl Other financial Nakilities 19 3,897.71 433807
() Other current llabiities 20 626,12 44,57
e} Provislons 2 285.83 GLE.03
{d} Liablliljes for current tax (nat) . 10.71 525
39,133.77 56,767.2¢
Tetal cquity sno Habllitles A2a.524.713 111885 33
Basis of preparalion, measurement and skgrificant dgountlag policies 2

The accarmpanying notes form an Intagral part of these ¢ liul:
s per our regort of aven date

d financlal stat

For 5.R. Batlibol & Go, LLP

Flace: Guregram
Do duly 25, 2023

For and on bahalf of th
Hera Future Enargle

Rabarl Munjsl

Lhalrman aiicl Minaning Dirsctne

QiR 001103

o
¥
P
Selyatsn Stinivas lyer
Chief Executive Officer

W

Mayur Maheshwarl
Company Secritary
M.No.- F7379

Placa: Rew Defhifl.andon
Date : July 25, 2022

Ttenc Munjal
Tlenebar

BIN: 00012870

LA

Benajamin Paul Fraser
Greup Chisf Flnanesal
Offleer



Hera Fulure Energles Private Limitod

CIN: UAD300DLEDLIPTC 253648

Consalidated statement of arafis and loss far the vear ended March 31, 2022
(Al amounts are in Indlsn Rugees (In miltions), unless otharwise statad)

i Porticulars Nota Year Ended Vaar Ended
Mareh 31, 2027 Mareh 11 2071
I Revenue from cantract with customers 3 L1,401.50 13,208,900
It Other Income 24 97306 1,002.01
I Total tncome (1 +81 3 1571486 14,290,99

¥ Exponses

Cost at materlals cansumed 25 660,82 1at.9r
emalayes beanelits expense 6 812 68 651,22
Finante costs 21 41,362.10 12,006,53
Beareclation and amortization axpense 28 J,426.55 4.255.40
Imgaiement of non-current assets 2BA 99T 35151
Gther axpensas 29 3I26.62 2,732,584
Total expenses 19,508,49 2D,737.55
V' Loss butore cacentionsl item and tax (HI-1V} 13.813.93) (6,046.56)
VI Exceptional item (Refer Hote 543 1,141.43 M
VN Loss betere tox Cv-vi) (1,955.36) = 6,096.36)
VHE Tax sxponse:
BLurrent lax 30 24524 25.64
oy Adjuslment in respect of current tax reiating to eartlar years o 551 (10,03
tiGelarred Yax charge/ (credity (et olf MAT Crodit Entitlenent) el 462,66 {613.63)
Tatal bax wapunsn feregit) % Ti3.44 (S0R.02)
X Loss tor tha year (VE-VIID (L6668, T9 (5,9446.54)

£ Other camprohensive incomea

Qtaer comprahonsiva income not to be recinssified tp statement of peatit and fose in
Tubsanuant vesrs:

Ae-mansurement galns/{losses) on defined benedic plans 31 42.80 5:29
Incoma tax effect ki3 {7.35) {i.45)
Het ather comorehansive Incoma/ tfoss) not to be raclaesiflod Lo statament of proftt and foss
in subsetuent vear 34.95 1.04
Sther camprahencive noome floas) far the yeer, sot of tag 34.95 4.84
Kl Total comprenonsive income /(loss) of the vear, net of tax (JX+X) {5,6331.84) (5.443.1:1)_
R Eamings per share: (Faco Valus Rz, 10 per shars)
Basic and Diluted (Amaunt in R, ) 33 {341 34D
Basis of proparation, measwemant and significant actaunting palicies 2
Tha Fccempanying aotes form an inteqral gart of thess o tinmncial 5t e

As per our repart af aven data

e/, Batiibel & Co, LLP Far and on behaif of the Bea
tored Accountants Hero Future Energles Pr
Fieagz Reolstration Number: 3010038/£300005

of Directars
12 Limitad

per Prain Tulsyan Rent Munjal
Partne, Chalrman and Managlg Direcior Clrector
Wembershlp bumber: 108044 IM: CO148339 DiN: 00D12BTO
Sriviiian Srintvas tyer Benjamin Paul Fraser
Chiet Executlve Offcer Group Chilel Financlal
Qtflear

2N
Mayur Mahashwar

Company Secratary
M.Ho.- F7379

Mate; Guragram Place: New Delhl/Landon
ate: July 25, 2022 Date : July 25, 2022
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Hero Future Encrgles Private Limited

Cib: UA0300DLEZ0L3IPTCEE3648

Consolidated Statement of Cash Flows for the year ended Mareh 31, 2022
(Al amounts are In Indfan Rupees (In milllans), unless otherwise stated)

Partlculars

For the year ended
March 31, 2022

For the year ended
March 31, 2021

I, Cash How from operating activities
Loss before tax
Adjustments to reconcile profit before tax to not cash flows:

Depreciation and amortization expense

Impalrment of assets {refer note 264)

Exceptional ltem (refer note 543

Batances written ofi

Amortisation of government grant/Deferred revenue

Liabtlity no longer reguired written back

Gain on sale of units of mutual funds

Unwinding of discount an deposits

Fair value Loss/ (galn) on financlal assets measured at tair value through profit and foss
Flnance costs

Flpance Income

Provision for doubtiui recelvables and advances

(Protit)/Loss on saleof property, plant and equipment and assets classified as held for sale
Unrealised Exchange fluctuation expense/ (gaim

Gain on lass of control of subsidiary (Refer nole 42)

Mark to market loss on derivative instruments

Lease rent concession (refer note 36)

Operating profit before working capltal changes
Change in working capital:
(Excluding cash and cash equivalent)

Increase in trade and other receivables
Increase in inventaries

Increase In trade and other payables

Increase in ather financlal assets

Increase in ofher assets

(Decrease)/increase In other financial liabillties
Increase in other liabilities and provisions
Change In working capital

Cash generated from operatlions
Less : Taxes pald/ (net of refunds)

Met cash flow from operating activities

1. Cash ftew frem Investing activitles:

Met Proceeds from sale of mutual funds

Purchase of property, plant and eguipment

Proceeds from sale of property, plant and equipment and assets classified as held for sale
Proceeds from sale of equily shares of subsidiary (refer nole 42)
Fixed deposits with banks {(net)

Loan given to subsidiaries and [ellow subsidiary

Investment in fellow subsidiary

Proceeds from Government granl

Interest received

Het cash generated from/ (used In) Investing activitles:

Hi. Net cash flow from financing activitles:

Payment of principal portion of lease liabilities

Issue of Campulsory Convertible Preference shares ('CCPS")
Net (repayment)/ proceeds of shork term borrowings
Repayment of long term bortowings

Proceeds from long term borrowings

Interest paid

Net cash generated from/ (used In) financing activities

(4,955.36) €6,046.56)

3,426.55 4,255.68
99.72 §53.51

1,141.43 -

E 3.06
(143.75) (80.29)
(138.41) 43.14)

(2.96) @.74)
(5.81) (5.11)
£9.32 (3.84)
11,362.10 12,016.53
(126.82) (341.56)
295.67 149,01
151.26 (20.20)
244,51 (143.82)

3 (118.25)
(306.28) 226.01

- (11.38)

16,066.53 16.427.49
11,111.17 10,380.93
(2.143,88) (1,530.98)
(23.81) 7.29)
162.50 360.92
(1,941.85) 489.78
(218.21) (361.89)
(71257 345.20
2,092.56 124.97
(2,145.26) (589.29)
8,965.91 9,791.64
(376.45) 767.72
8,509.46 10,559.36
176.46 144.99
(12,933.70) (1,443.91)
273.73 44,91

- 44.15

305.19 1,811.53

(1,444.78) (1,639.72)
- (72.97)

25.30 .
137,36 327.81
(13,460.44) (783.21)
(57.92) (78.06)
k 7B9.62
1.512.27 (6,214.64)
(31,529.28) (8,712.49)
45,880.21 11,405.09
(2,092.25) (8,995.79)
6,713.03 (11,806.22)

/-—'*
s
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Hero Futurs Ensrales Private Limitas

NG UA4030000L201 IPTC 253048

Censelldated Statement of Cash Flaws tor tie year anded Mareh 31, 2022
CAL amouats are dn nglan Rupeas tn miliionsy, unless nthecwlze atatady

Particutars Far tha year ended For the year ended
March 31, 2022 March 31, 2021

Net change in Cash & cash equlvalents {I+il+1m) L842.05 (203000

Cash auf cash squivatents as ot the Beginning of ihe year (43 {97.28) 1,934 53

Cash and cash enulvalents transterrad gn loss of contral ar subsitiary () . (.68

Cash and cash equivalonts as st the end of the yrar {z) L.744.83 (57.22)

Met changs o Cash & cash squivalants ta-b-e) __lbdz.os Q.MD.O?E

The gccampanying netes form an integeal part of these consoldated Ninanchal stalements
Aot aurrepart of even gate

For 5.1 Batlibel & Co. LLP For and an benall of tha Brard of Directors
Cherteren decountants Hara Futura Enarglos Private Limited
Flegf's Reghtration Number: 3010036/ 300005

per Peavin Tuisyan Ratl Munfal

Padlaer Chalrman and Maraging Director
Hlembership Number: 108044 DHN: 00118339

Srlvat®3n Srinlvas lyer
Chisf Eaecutlye Officer

Mayur Maheshwart

Comnany Secretary
M.Mo.- £TI78

Placs: Gurugram Flace: Now Dehy/Langan
Date: July 25, 2022 Dale : July 28, 2622

Renu Munial
Director
DiN: DOOL2E 0

LA

Banjamin Paul Fraser
Group Chief Ficansial
Otficer




Hero Future Energles Private Limited
CIN: U40300DL2013PTC253648

Nuotes to the C fidated £ lal Stat

Mote 1: Corporate information

Note 2

Hote 2.1

HNote 2.2

The Consolidated Financlal Statements comprise financial statements o Hero Fulure Encigles Private Limited ( “the € v"3and its subsidiaries (collectively, the Group)
for the year ended March 31, 2022, The company Is a private cempany domiciled in india and Is Incorporated under the provisians of Uhe Companles Act applicable in India.

The registered alfice of the Company is located at Piol No. 201, First Floor, Okhla Industrial £state, Phase - Wl New Delhi - 110020,

The Greup Is primarlly engaged In the implementation of pewer projects and generation of power through renewable sources of encrgy and te provide professlonal consultancy
servicesin relation thereto,

The Group, asal March 31, 2022 has 3 wholly owned direct subsidlarles namely Here Solar Energy Privale Limited, Hera Wind Energy Private Limited and Hero Rooltep Energy
Private Limited and 33 step down subsidiaries {collectively referred to as 'the flaries [ the subsidisry es'y,

The C: lidated Financlal Stat s were authorised for issue In accordance with a resolutlon of the directors on Jduly 25, 2022,

Basis ol Preparation, Measurement and Slgnificant Accaunting Pollcles

Basls of Preparation:
The lidated slat of the Group have been prepared in aceordance with Ingian Accounting Standards (Ind AS) notilied under the Compantes {Indian

Accounting Standards) Rules, 2015 (as amended from time to time).

The © lidaled Financial Stat {5 have been prepared on accrual basls and under the historleal cast convention Issusd thereunder and other accounting principles
generally accepted In India. These Consolidated Financial Statements have been prepared using presentation and disclosure requirements of the Schedule Il of the Companies
Act 2013,

The financial slatements have been prepared on a histerical cost basis, except for the following assels and liabilllies which have boen measured at fair vajue:

- Derivative linanclal Instruments

- Certainfinancial assets and labllities measured at falr value {refer accounting policy regarding financlal instruments),

The acceunting policies adopted in the preparation of Conselidated Financlal Statements are consistent with those used in the annual linancial stalements for the yesr epded
March 31, 2021 unless otherwise stated In note 2.3¢y)

The financial statements are presented in Rupees Millions and all values are rounded to the nearest milllons upto twe declmals thereal eicept olherwise staled,

Principles of consalidation:

The Consolidated Financial Statements comprise the financial st ts of the Company and its idiarles as at March 31, 2022, Control is achieved when the Graup is
exposed, e has rights, to variable returns {rom its Invalvement with the |nvestee and has the abllity 1o afiect these returns through its power over the Investes, Specitically, the
Group centrols an investee if and only if the Group has:

- Power over ihe Investee (i.e. existing rights that give It the current abillly to direct Lhe relevant activitios of the investee)

+ Exposure, of rights, to variable returns from its Involvement with the investes, and

- The ability to use s power over the investee to affect its rettirns

The Group re-assesses whelher or not it conlrols an investee if facts and circumstances Indicale thal there are changes to one or mere of the three elements of control,
Conseliditlon of a subsidiary begins when the Group obtains controf over the subsidiary and ceases when lhe Group loses conlrol of the subsidiary, Assets, llabilities, Income
and expenses ol a subsidiary acquired or disposed of durlhg the year are included in the C lidated Fi 1 5tat from the dale the Group gains conirol until the date
the Group ceases to control the subsldiary.

Consalidaied Financlal Statements are prepared using uniferm accounting policies for fike transactions and other events in similar circumstances. If an entity of the group uses
accounting palicles other than these adopled in the € fidated Financial Stat Us for like transactions and evenls in similar circumstances, appropriate adjustments are
made Lo at group member's financtal statements In preparing the Consolidaled Financial Statements to ensure confarmily with the group's accounting policies.

The finanrcial statements of all enlities used for the purpose of consolidation are drawn up to same reperting date as thal of the parent compary, Le., year ended March 31,
2022. When the end of the reparting year of the parent Is different from that ol a subsidiary, the subsidiary prepares, for ¢ purposes, additional financial infermation
as ol the same date as the financial statements of the parenl {o enable the parent to consolidate the financlal information al the subsidiary, unless it 1s impracticable to do so.

Consolidation procedure: ’
{(a) Combine tike items of assels, lisbillties, equity, Income, expenses and cash flows of the parent with those of Its subsidlaries, For (his purpase, income and expenses af the
subsldiary are based on the amounts of the assets and llabi recognlsed in the C fidated Financlal Statements at the acquisition date.

(b) Offset (efiminate) the carrylng amount of the parent’s investment in each subsidiary and the parent's porbion of equity of sach subsidiary. Business combinations palicy
explains how to accound lor any related goodwill,

(e) Eliminate In full intragroup assets and Habilitles, equity, Income, expenses and cash flows relating to transactions between entitles of the group (profits or losses resulting
fram intragroup transactions that are recagnised in assets, such as inventory and fived assels, are ellminated in full). Intragroup losses may indicate an impairment thal requires
recognition In the Consclidated Financlal Statements. lnd AS 12 Income Taxes applies to lemporary diflerences that arise from the elimination of prafits and losses resulting
from intragroup transactions,

Profit or less and each companent of other comprehensive income (DC1) are attributed to the eauily halders of the paren! of the Group and to the non-contrelling interests, even
¥ his results in the non-controfling interests having o deflclt balance. When necessary, adjustments are made to the financial statements of subsidiarles to bring their
accounting policles Into line with the Group's accounting policies, Al intra-group assels and fiabilities, equity, income, expenses and cash flows refating to transactions belween
members of the Group are el d in full on consolidal

A change in the ownership interest ol a subsidiary, without a loss of control, is accounied far as an equity transaction, If the Group loses control over a subsidiary, 14

- Derecognises the assels (including goodwill), liabilities of the subsidiary, carrying amount of any non-centrofiing interests and ¢ lative translation dill s recorded in
equity

- Recognises the falr valve of the consideration recelved, falr value of any investment retalned, any surplus er deficil in prafit er foss

- Reclassilies the parent’s share of comy ts previously r fsed In OC| to profit or loss or retaived earnings, #s appropriate, as would be required Hf the Group had directly

disposed of the refated assets or Kabiities




Here Future Energles Private Limited
CIN: U40300DL2013PTCR253648
Hotes to the Consolldated Flnanclal Statements

Following subsidiary companies and step down subsidiary companles have been considered in the preparation of the Consolidated Financial Slatements:

5. No. Name of the group Country of Incorporation| % of votlng pewer |% of voting power hold as at
heid as at March 31, 2021
Mareh 31, 2022

1 Hero Selar Energy Private Limited 100.00% 100.00%

2 Here Wind Energy Private Limlited 100.00% 100.00%

3 Clean Wind Power (Anantapur) Private Limited 100.00% 100.00%

4 Clean Wind Power {Pratapgarh) Private Limlled 59.16% 69.16%

3 Clean Wind Power (Ratlam) Private Limited 100.00% 100.00%

8 Clean Wind Power (Satara) Privale Limited 100.00% 100.00%

T Clean Wind Power {Devgarh ) Private Limited 100.00% 100.00%

a Clean Wind Power (Manvi) Private Limited 69,81% 68.97%

3 Clean Wind Power (Jalsalmer) Private Limiled 100.00% 100.00% Bl

10 Ciean Wind Power (Kuraoel) Private Limited 100.00% 100.00%

11 Clean Wind Powar (Bhavnagar) Private Limited 100.00% 100.00%

12 Clean Wind Power (Piploda) Private Limited 100.00% 100.00%

13 Clean Wind Power (Bableshwar) Private Limited 100.00% 100.00%

14 Clean Solar Pawer (Chitraditrga) Privale Limited 100.00% 100.00%

15 Liean Solar Puwer (Dhar) Private Limited 100.00% 100.00%

16 Clean Selar Power (Tumkur) Private Limited 100.00% 100.00%

17 Clean Selar Power (Bhadla) Private Limited 100.00% 100,00%

18 Clean Solar Power (Jalpur) Private Limited 100.00% 100.00%

19 Cizan Soler Power (Gulbarga) Private Limited 100.00% 100.00%

20 Clean Solar Power (Bellaty) Private Limited 100.00% 100.00%

21 Rajkot (Gujaral) Solar Energy Private Limited 100.00% 100.00%

22 Biilwara Green Energy Limited 100.00% 100.00%

23 LNJ Power Ventures Limited T4.00% T4.00%

24 Hero Rooltep Energy Private Limited 100.00% 100.00%

25 Vayu Urla Bharat Private Limited 100.00% 100.00%

26 Clean Wind Power (Tutlcorin) Private Limiled 100.00% 100.00%

27 Claan Solar Power (Jodhpur) Private Limited (note (d)) 100,00% 100.00%

28 Clean Solar Power (Honch) Private Limited 100.00% 100.00%

29 Clean Soiar Power (Kadapa) Private Limited 100.00% 100.00%

i Clean Solar Power (Sirsa) Private Limited 100.00% 100,00%

31 Waaneep Solar Private Limited 100.00% 100.00%

12 Clean Solar Power {Banlyana) Privale Limited 100.00% 100.00%

33 Clean Solar Pawer (Bhainsada) Private Limiled (note {c)) 51.00% 51.00%

34 Clean Salar Rooftop Private Limited 100.00% 100.00%

35 Clean Salar Power (Amarsar) Private Limited 100.00% 100.00%

36 Llean Renewable Energy (Blkaner) Private Limited (note (b)) 100.00% -

32 Clean Renewable Energy (Barmer) Private Limited {note (b)) 100.00%

HNotes:

(a) Hera Future Energles Global Limited {"HFE Global") held 15,840 Unsecured, Unlisted, Optionally Converlible Cumulative Debentures ("OCCDs™) of euro 1,000 each In Clean
Socfar Power Eastern Europe Limited ("CSPEE") with an aption to converl those OCCDs into tutly paid-up equily ardinary shares of GBP1, During the year ended March 31, 2022,
HFE Glabal has exercised Ihis eption and as a resull of this HFE Glebal has now become majerity sharcholder. The above capital restructuring does not have any impact on the
Censolidated Financlal Statements for the year ended March 31, 2022,

(b) The subsidiaries are incorporated during the current year,

(3] Refer Nole 42

(dy Subsequent fo balance sheet date, the project has achleved its commercial aperalion (COD). As per terms of above mentioned agreements, the investor has direct exposure to
variable return from the sald project starting from COD, therefore, basis the defi of ‘conlrol’ per IND AS 110, the tmanagement is of the view thal investor would possess
control over the said SPV |.e. “Clean Solar Power (Jadhpur) Private Limited” w.e.f its COD dale of April 21, 2022.

Note 2.3: Summary of significant accounting policies

a) Business comblnations and goedwill

Busl binations are ac d for using the acquisitlon method. The cost of an acquisition Is measured as the aggregale of the consideration transferred measured at
acquisition date fair value and the amount of any non-controliing interests in the acquires. For each business combination, the Group elects whether te measure the non-
controfiing Interests in the acquiree at fair value or al the propartionate share of the acquiree’s identiliable net assets. Acquisition-related costs are expensed as Incurred.

At the acquisition date, the identifiable assels acquired and the liabilities 1 are grised at their Ition date fair values, For this purpase, the llabilities assumed
include contingent labliitles representing present obligation and they are measured at their acquisition fair values irrespective of the fact that culflow ef resources ermnbiodying
econarmic benefits Is not probable. However, the following assets and labilities acquired in a business combination are measured at the basis Indicated below:

- Deterred lax assets or liabillties and the assels or liabliities refated to e ployee benelil arr are recegnised and measured In accordance with Ind AS 12 Income Tax
and Ind A5 19 Employee Benelits respectively.

- Llablities or equity inslruments related ta share based payment arrangements of the acquiree or share - based paymenls arrangements of the Group enlered into to replace
share-based payment arrangements of the acquiree are measured In accordance with ind AS 102 Share-based Payments al the acquisition date,

- Assets (or disposal groups) that are classilied as held for sale in sccordance with Ind AS 105 Non-current Assets Held for Sale and Discontinued Operalions are measured in
accordance with that standard.

- Reacquired rights are measured at 4 value delermined an the basks of the remaining contractual terin of the related contract. Such

does not d tential

renewal of lhe reacquired right.

When the Group acquires a business, it assesses the financial assets and lablities assumed for approprlate classification and designation in accordance with the contractual
terins, econemic circumstances and perlinent conditions as at the acquisition date. This Includes the separalion of embedded dertvatives In host contracts by the acquiree,

If the business combination |s achleved In stages, any previously held equily interest is re-measured al ils acquisition date fair value and any resulting gain or loss Is recognised
In profit or foss or OCI, as appropriate.
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Here Future Energles Private Limited
CIN: U40300DL2Z0L 3PTC253648
HNotes ta the C lidated Financial Stat ts

b}

<)

Any contingent consideration to be transferred by the acquirer is recognised at fair value at the acquisition date. Contingent consideration classitied as an asset or liabillty that
is a financlal instrument and within the scope of Ind AS 109 Financlal Instruments, Is measured al fair value with changes in fair value recognised in profit or foss. Il the
contingent consideration 1s not within the scepe of Ind AS 109, it i3 measured In accordance with the appropriale Ind AS. Contingent consideration that Is classitied as equity is
nat re-measured al subsequent reporling dates and subsequent its settlement is accounted for within equily.

Goodwill is nitlslly measured at cost, being the excess of the aggregate of the conslderation transferred and the amount recognlsed for non-controliing interests, and any
previous Interest held, aver the net identiflable assets acquired and liabilities assumed, If the fair value of the net assets acquired is in excess of Lhe aggregale consideration
transferred, the Group re-assesses whether it has correctly ldentilied all of the assets acquired and all of the liabllities assumed and roviews the procedures used to measure the
amounds ta be recognised at the acquisition date, If the reassessment still results 1n an excess of the fair value of net assels acquired over lhe aggregale consideration
translerred, then the gain is recognised in OCl and accumulated in equity as capltal reserve. However, i there Is no clear evidence of bargain purchase, the entity recognises the
yain directly in equity as capital reserve, without roufing the same through OCHL

Alfer Inithal recognition, goadwitl is measured al cost less any accumulated impairment losses, For Lhe purpose of Impairment lesting. goodwill acquired in a business
combinalion Is, irom (bhe acquisition date, allocaled to each of the Group's cash-generating unils thal are expected la benefit from the comblnatlon, frrespective of whetler
other assets or liabilities of the acquires are assigned to those units.

A eash generating unit to which qoodwill has been allocated s tested for impainment annually, or more {requently when there is an indication that the unit may be impaired, If
the recoverable amount of the cash generating unit is less than Ils carrying amount, the impalrment loss is allocated firsl to reduce the carrying amount of any goodwill
aliocaled to the unlt and then to the olher assets of the unit pro rata based on the carrying amount of each asset In the unit, Any impatrment foss for goodwill 5 recaognised in
profit or loss. An Impairment less recognised for goodwill b5 nol reversed In subsequent years.

Where goodwill has been alfocated to 2 cash-generating unil and part of the operation within thal unit is disposed of, the goodwill asseclated wilh the disposed operation s
Included in the carrying amount ef the operation when determiring the galn or loss on disposal. Goodwill dispesed in these circumstances s measured based on the relative
values of the disposed aperalion and the portion of the cash-genarating unit retained.

Il the initlal accounting for a business combination 15 incamplete by the end of the reporting year in which the combination occurs, the Group reports provisianal amounts lor Lhe

Mtems for which the accounling is § plete. Those provisional amounts are adjusted through goedwill durlng the measurement year, or additlonal assels or liabilities are
recognised, Lo refiect new information oblained about facts and circumstances that existod at the acquisition date thal, if known, would have affected the amounts recognized at
that date. These adjustments are called as ment year adjust ts. The measurement year does not exceed one year from the acquisition date.

A business cembination invalving entities or busl under common conlral is a business combination in which ali of the comblning enlities or businesses are ultimately

contralled by the same party or parties both belore and aller the business combinalion and the controf Is not transitory. The transactions belween entities under comman
condrol are specitically covered by Ind AS 103, Such transactions are accounted for using the pesling-af-interest methad.

The assets and llabilities of the acquired entity are recognised at their carrying amounds of the parent entity's © d Finenclal St Mo adjust ts are made to
reflect fair values, or recognise any new assels or liabllitles. The only adjustments that are made are to harmonise accounting policies.

The components of equity of the acquired companles are added to the same components within the Group's equily. The difference, if any, between the anounls recorded as
share capital Issued plus any additional consideration in the form of cash or olher assets and the amount of share capilal of the transferor Is transferred to capital reserve and is
presenied separately from other capital reserves,

The Group's shares Issued in consideration for the acquired companies are recognized from the moment the acquired companies are inciuded in these financial statements and
the linancial statements of the cemmnenly contrelied entities would be comblned, retrospectively, as if the transaction had cccurred at the beqginning of the earliest reporting
year presented.

Current versus nen-current slasstication

Assets and liabllities In the balance sheet are presented based on current/ non-current classitication.

Assets:

An assel is treated as current when Il is:

a} Expected to be realised or intended to he sold or consumed in normal operating cycle

b) Held primarily for the purpese of lrading

c) Expecled lo be realised within twelve menths alter the reporting perisd, or

dy Cash or cash equivalent unless restricted from belng exchanged or used to settle a Hability tor at feast twelve months after the reparting pericd.
All other assels are classified as non-current.

Liabftities:

A labillty is current when:

(2} 1t is expected to be sellied in normal operating cycle

(b 1t s held primarily for the purpose of trading

{c) it Is due lo be seltled within twelve months after the reporting peried, or

{d) There is no uncenditional right to defer the seltiement of the llability for at least twelve months alter the reparting period

The terms of the liabllity that could, at the option of the counterparty, result In its selilement by the lssue of equity instruments do not aflect ils classiication, All other
Iabilities are classified as non-current.

Delerred tax assets and liabifities are classitied as non-current assets and fabilities,

Operating cycle: The operaling cycle Is the ime between the acqulsition of assets lor processing and thelr realisation in cash and cash equivalents. The entities in the Group has
Identifled twelve months as its operating eycle,

Ealr value m2asuremant

Falr value is the price that would be received to sell an asset or paid Lo transter-a liabllity in an arderly transaction belween market participants at the measurement date. The
talr value measurement is based on the pr that the tr tion to sell the asset or trapsfer the liabllily takes place either:

* In the principal marked for the assel or lability, or
* In the absence of a principal market, In the mos| advantageous market lor the assel or liability
The princlpal or the most advantageous market must be accessible by the respective group entity

The fair value of an asset or a llability Is measured using the assumptions that market participants would use when pricing the asset or lability, assuming that market

participants act In thelr economic best Interest.
The talr value measurement of a nen-linancial asset takes into account a market parlicipant’s abifity to generate economic benetits by using the assel in its highest and best use

or by selling It lo ancther market participant that would use the asset in its highest and best use.
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The Group uses valuation techniques thal are appropriate in the cireumstances and for which sulficient data are avaitable to measure fair value, maximising the use of relovant
observable Inputs and imising the use of rvable inputs,

All assets and Habilities for which falr value Is measured in the financlal slaterents are calegorlsed within the falr value hierarchy, described as follows, based on the lowest
level input that Is significant to the {afr vatue measurement as a whale:

* Level 1 - Quoted (unadjusted) market prices In aclive markets for identlcal assels or liabilities

* Level 2 = Valuation techniques for which the lowest [evel input that is significant te the fair value measurement is directly or indirectly observable

* Level 3 = Valuation technigues for which the lowest level Input that is significant ta the fair value measurement is unobservable

For the purpase of fair value disclosures, the Group has determined classes of assets and liabilities on the basls of the nature, characterlslics and risks of the asset or Hability
and the level of the fair value hierarchy. (Refer Note 39).

The Greup enters Into derivative financlal instruments with varlous counderparties, principally linanclal institutions with investment grade credit ralings. Cross currency Inferest
rate swaps are valued al mark lo market which uses vatuatian techniques and employs the use of market observable inpuls, The valuation technlque Incorporale various Inputs
Including the credit qualily ol counterparties, foreign exchange spat and lorward rates, yvleld curves of the currency, interest rate curves and forward rate curves of the
underlying instrument.

At each reperting dale, the management of the Group analyses the moverenls in the values of assets and labilities which are required lo be remeasured or re-assessed as per
the accounting palicies of the Group.

For assets and Habilities that are recogni in the Financial 5t ts on a recurring basis, the Group determines whether transfers have occurred betwesn levels in the
hierarchy by re-assessing categorisation (based on the lawest tevel Input that is significant 1o the fair value measurement as a whole) at the end of cach reperting year.

This riote summarises the accounting policy for determination of lair value, Other fair value related disclosures are given in the relevant notes as following:

- Quantitative disclosures of lair value measurement hierarchy (Refer Note 40)
« Financlal instruments (including those carried at amortised cost) (Reler Note 41)

Revenue Recognltion

Revenue from contracts with customers
Revepue from contracts with customers is recognised when control of the guods or services are transierred lo the customer al an amount that reilects the consideration to

which the Group expects to be entitied In exchange for those goods o services.

1) Sale of pawer
Revenue from sale of power 1s recagnised net of estimaled rebates and other similar allowances aver the time when the units of electricity Is detivered.

(1) Generation based Incentive

Generation based incentive ('GBI'} 15 recognized with reference to "Exiension scheme for GBI lor Grid connected Wind Power Projects dated September 4, 2013 whereby GBI
would be available for wind turbines commissioned on er after April 1, 2012, Under the scheme, GBI will be provided to wind electricity producers & Rs 0.50 per unit of
electricity fed into® the grid for a year mat less than 4 years and a maximum year of 10 years with & cap of Rs. 10 millian per MW, GBI is tecognized on the basis of supply of units
generated by the Group to the stale electricity board frem the eligible preject in accordance with the scheme of the "Generation Based Incentive {GBY"

(i1} Sale of Engineering, Procurement and Constructlon services :

The Group provides cperating and malntenance services and sells solar rooftop panels. The Group has delermined that these services and provision of goods represent individual
perfermance obligation which are satistied over lime. Revenue Is recognised on the percentage of completlon method. The percentage of complelion is determined as a
proportion of cest incurred to date to the total estimated confract cost. Profil on contracts Is recognised on the percentage of completion methed and losses are accounted as
soon as these are anticipated. However, profit is nol recognised unless there is reasonable progress on the coniragt.

The transaction price Is based on an agreed contract price which is generally fixed. Exira claims on construction contracts are accounted for as variable consideration. The
revenue on account ef exltra claims on construction confracts is accounted for at the time of acceptance In principle by the customers due to uncertainties attached.

(v} Dividend and Interest Income:

Dhvidend income is recognised when the right of the Group to receive dividend is established by the reporting date.

For all debt instruments measured elther at amortised cost or at falr value through other comprebensive inceme, interest income & recorded using the effective interest rate
(EIRD). EIR Is the rate that exactly discounts the estimated lulure cash payments or receipls over the expected life of the financial Insirument or a shorter year, where
appropriate, to the gross carrying amount of the financlal asset. When calcufating the efiective Interest rate, the Group estimates the expected cash Hows by considering all the
contractual terms of the financial Instrument (for example, prepayment, extension, call and similar optians) but does not consider the expected credit losses. Interest income is
included in finance inceime In the statement of profit and loss.

{v) Carbon Cradit
Income from sale of carbon credit is recegnlsed at the time of transfer of ceedits to customers.

(vi) Application of Interpretation for Service Concesslon Arrangements (SCA):

Manag has d applicability of Appendix C of Indian Accounting Standards 115; Service Concession Arrangements for the power purchase agreement which the
company has entered inlo, In assessing the applicabllity of SCA, the management has exerclsed significant Judgement in relation to the underlying ownership of the assels, the
attached rlsks and rewards of ownership, residual Interest and the fact that secondary lease perlods are net ot nomipal lease rontals ete. in cencluding that the arrangements
don’t meel the criteria for recognilicn as service concession arrangements,




Hera Future Energles Private Limited
CIN; UA0300DL2013PTC253648
HNoles to the Consolidated Financlal Statements

e}

Contract balances;
Trade recelvables
A receivable represents the Group's right to an amount of consideration that Is unconditional (i.e., only the passage of time is required before payment of the consideration fs

dued. Refer to accounting policies of financial assels In section (1) Financial instruments - Initial recognitlon and subsequent measurement,

Trade recelvables include unbified revenue represents services rendered by the Company but nol Inveiced as at bafance shest date as the right to consideration is uncondilional
and only passage of time is required betore payment of that consideration is due.

Ferelansurrencies
Functional and presentational currency
The grovp's C idaled Financial Stat are prosented In Indian Rupees (Rs.) which is also the lunctional currency of ail entities in the group. Functional currency is the

currency of the primary econamic envirenment In which & group operates and is normally the currency in which the group primarily generates and expends cash. All e financial
irtermatlen presented in Rs milllen except where otherwise staied.

Transactlons and balances

Transactions in ferelgn currencies are Initially recorded by the group ai the funclional currency spot rates at the date the transaction first qualifles for recognition,

Menetary assets and Habllities denominated in foreign currencies are translated ol Ihe functional currency spol rales of exchange at the reporting date, Diflerences arising on
settlement or translation of monetary Hems are recognised in statement of profil and loss,

Mo v assels and i 5 d inated in lorelgn currencles that are measured at falr value are retranslated to the functional currentcy al the exchange rate al the

date thal the falr value was determined. Non-monelary items that are measured In lerms of historical cost in a foreign currency are translated uging the exchange rate at the
date of the transaction.

Taxes

Current income tax

Current income lax assets and llabilities are measured at the amount expected to be recoversd from or paid Lo the faxation authorities. The 1ax rales and tax laws used to
compute the amount are those that are snacted or substantively enacted, ol the reparting dale in India,

Cutrent income tay relating to ems recognised outside profit or loss Is recognised outside prafit or loss Ceilher in other comprehensive Income or in equity). Management
periadicaily evaluates pesitions taken In the tax returns with respect to situalions in which applicable tax regufations are subject lo interpretation and establishes provisions
where appropriate. Current Income tax asseds and liabililies are offsel If a legally enferceable right exists to sei off these,

Deferred Tax
Deterred tax Is provided using the flability methoed on temp y differer belween the tax bases of assets and (labilities and their carrying amounts for financial reporting

purposes at the reporting date. Delerred tax liabililies are recognised tor alt taxable temporary dilferences , except:

- When the deferced tax Hability arises from the Initial recognition of goodwill or an asset or Habifity in a transaction that is not a business combination and, at the lime of the

transaction, affects neither the accounting profit ner taxable profif or loss
- In respect of taxable lemporary differences associated wilh investments In subsidiaries, assoclates and interests in joint ventures, when the timing of the reversal of the
temporary differences can be controlied and it is probable that the temporary differences will nol reverse in the foresecable future

Delerred tax assels are recagnised lor all deductible teinporary differences, the carry ferward of unused tax credits and any unused lax losses. Deferted tax assets are
recoghised to the extent that it is prabable that taxable profit will be avallable agalnsl which the deductible temporary differences, and the carry forward of unused tax credits
and unused tax losses can be utllised, except:

= When the deferred lax asset relating to the deductible lemparary diflerence arises fram the initial recognitian of an asset or labllity in a transaction that is not a business
combination and, at the time of lhe transaclion, affects nelther the accounting profit nor taxable profit or loss

= in respect of deductible temporary dilferences assoclated with investments in subsidiarles, associates and Interests in joint ventures, deferred tax assels are recognised anly
1o lhe exdent that it Js probable thal the temporary dilterences will reverse in the foreseeable future and taxable proflt will be avallable against which the temporary diflerences

can be ulilised

The carrying amount of deferred lax assets is reviewed at each reporting date and réduced to the extent that it s ne longer probabls that sulficient taxable profit will be
avzilable to alfow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assels are re-assessed af pach reporting date and are recognlsed to the extent
thal 1t has become probable that future laxable profits will allow the geferred |ax asset lo be recovered.

In the: situstions where one or more entities are entitled lo a lax holiday under the Income-tax Act, 1961 enacted in India no deferred lax (asset of labifity) Is recognized in
respect of temporary differences which reverse during the tax holiday year, te the extent the concerned entity's gross total Income is subject to the deduction during the tax
heliday year. Deferred tax in respect of temporary differences which reverse after the tax holiday year is recagnized in the year in which the temporary diflerences originate,
For recagnition of deferred laxes, the temporary dillerences which ariginate first are considered {o reverse first,”

Delersed tax assels and abilities are measured at the tax rates that are expected to apply in the vear when the asset is realised or the liablfity Is settled, based on tax rales
(and tax laws)that have been enacled or substantively enacted at the reporting date.

Deferred lax relaling to ltems recognised outside profit er loss Is recognised outside profit or loss (either in OCH or equity). Deferred tax iems are recognised tn correlation to
the underlying transactlon either in OCI or directly in equily,

Delerred lax assels and deferred tax labilitles are offsel il a legally enfarceatile right exists to set off current tax assels against current tax labilities and the deferred taxes
refate tolhe same taxable entity and the same laxation authority.

Minimum Alternate Tax (MAT) paid as per Indian Income Tax Acl, 1961 is in the nature of unused tax credit which can be carried forward and ulllised when the Group will pay
nofimal income tax during the specified year. Deferred tax assets on such Lax credit is recognised to the oxtent that It is probable that the unused lax credit can be utilised in the
specitied fulure year based on the internal projections of the Management. The nel amount of tax recoverable from, or payable lo, the taxation authority is included as part of
receivables or payables in the balance sheel,
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Gowernment geant
Gov ! grants are recognized where there bs reasonable assursnce that the grant will be recelved and all altached cenditions will be compited with. When the grant related

R}

to an expense item, it is recognized as income on a syslematic basls over the years that the related costs, for which it is intendes ta compensale, are expensed. When the grant
related to an assed, it is recognized as Income In equal amounts over the expected uselul fife of the related assed.

When grants of nen-monetary assets Is received, the assel and the grant are recorded al fair value amounts and released to profit or loss over the expected uselul life in a
pattern of consumption ol the benelll of the underlying assel i.e. by equal annual instalinents.

The grants related to an expense item is presented a5 other Income In the Statement of Proflt and Loss, Thus, sale af emission reduction certificates have been recoghised as
olher income.

Subsldy (Viabliity Gap Fundlng)
The Group receives Viability Gap Funding (VGF} for setting up of certaln solar power projects. The Group records the VGF proceeds on lulfiiment of the vnderlying conditions as

deierred government grant, Such deferred grant is recognized aver the year of useful lile of underlylng assel

Preperty. Plant and Equlpment

Property, plant and equipment and capilal work in progress are stated at cost less accumulated depreciation and accumulaled impalrment losses, i any. Such cost includes
expenditure that is directly attributable to the acquisition of the asset. The tost af self-constructed assels includes the cost of materials and direct services, any olher costs
directly altributable to bringing the assets to s working condition for thelr Intended use and cost of replacing par! of the plant and equipment and borrowing costs for feng-term
censtruction projects f the recognition eriteria are met.

The present value of the expected cost for the decommissioning of an asset after s use is included in the cost of the respective asset if the recognitien eriteria for a provislon
are met.

Subsequent Costs
The cost of replacing a part of an item of property, plant and equipment s recognised In the carrying amount of the Hem of properly, plant and equipment, it it is probable that

the fulure: econemic benelits embodied within the part will tlow to the Group and its cost can be measured reliably with the carrying amount of the replaced part getting
derecognised. The cost for day-to-day servicing of property, plant and equipment are recognised in Statement of Profit and Loss as and when incurred.

Accordingly, the Group adjusts exchange differences arising on translation/selement ot fong-term loreign currency monetary tems recognised in the financlal statements for
the year ending immediately betore the beginning of the first Ind AS financlal reporting year pertaining to the acquisition of a depreciable asset to the cost of the assel and
depreciates the same over the remaining life of the asset. In accordance with MCA circular dated August 09, 2012, exchange differences adjusted to the cost of fixed assels are
tatal dilferences, arising on fong-term forelgn currency monelary items pertalning to the acquisition of a depreciable asset, for the year. In olher words, the Group de not
differentiate between exchange dilferences arising from forelgn currency burrowings lo the extent they are regarded a5 an adjustment to the interest cost and ather exchange
ditference.

Derecognition
An item of property, plant and equipmient and any ficant part Initially recognised I derecognised upon disposal or when no future economic benelits are expected from its

use of dispesal. Any gain or loss arlsing on derecognition of the asset (calcutaled as the difference belween the net disposal preceeds and the carrying amount of the assetiis
Included in the income statement when the assel is derecegnised. The residual valies, usetul fives and methiods of depreciation of preperty, plant and equipment are reviewed at
each financial year end and adjusted prospectively, it apprapriate.

Gains or losses arising from de-recognitlon of fixed assets are measured as the difference belween the nel disposal proceeds and the cartying amount of the asset and are
recognized in the statement of profit and loss when the asset is derecognized.

During the year, as a part of its annual exerclse of review of estimales, the Group have conducted an aperalional efficiency review of its wind power plants and solar power
plants respectively, classilied under category properly, plant and equipment. Basis the study and technlcal advice, with effect from April 1, 2021, the expected useful lile of
wind power plants and solar power plants has been revised from 25 years to 30 years and 35 years respectively, As a result of change, depreciation expenses recognized in
Statement ol Profll and Loss during the current perlod is decreased as compared to previous pericd. The effect of above changes on actual and expecled deprectation expense
was as follows.

Intanglble assets

Recognition and measurement

Intanglble assels acquired separately are measured on initlal recognition at caost. The cost of Intangible assets acquired in a business combination is thelr falr value at the date of
acquisition. Following initial recognition, Intangible assels are carrled at cost less any accumulated amorlisation and sccumulated Impatrment fosses. Internally generated
intangibles, excluding capltallsed development costs, are not capitalised and the related expenditure fs reflected in profit or loss In the year in which the expenditure s incurred,

Depraclation/amortization of fixed assets

Based on expert legal opinien, management i of the view ihat rates natilled by the Central Electricity Reguiatory Cemmisslon (CERC) or State Eleclricity Regulatory
Commission (SERC) are rot applicable to the Group and accerdingly the management |s providing Depreciation on Froperty, plant and equipmenl based on useful life given In
Part (a) and (c) of Schedule Il of Companies Act, 2013 and s calculaled using the stralght-line methad (SLM) to allocate thelr cost, net of thelr residual values, over their
estimated usetul lives as given below, the management believes that these estimated uselul lives are reallstic and reflect falr approximation of the year over which the assets
are lkely to be used.

Assets Uselul Life
{In yesrs)

Plant & Equipments (including Wind Turbine Generator, 30-35
Sclar plants and transintssion lines*)

Buliding & Substation 10-25
Computers and Pata processing Machines 36

* Based on internal lechnical assessment, the Management belleves that the useful life of Wind Turbine Generator, solar planis and transmlssion lines as glver above, which best
represents Lhe year over which Management expects Lhe use of assets. Henee the useful file of these assets is ditferent from the usetul lile as preseribed under Parl € of
schedule || of Companies Act, 2013,

The resldual values, useful {ives and methods of deprecialion of properly, plant and equipment are reviewed al each financial year end and adjusted prospeclively, if appropriate,

Intanglble assets with finite lives are amortized over the useful economic llfe on straight line basis and assessed for Impalrment whenever there is an Indication that the
intanglble asset may be impaired. The amortization year and the amortization method for an intangible asset with linlte tife are reviewed al least at the end of each reporting
YEar.

Type of asset Usetal Thves
(in years)

Custemer Contracts acg i during busi comblinali 25

Right {0 Use asset 25

Computer Soflware 2.5
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k)

m)

During the year ended March 31, 2022, as a part of s annual exercise of review of estimates, the Group has conducied an operational eificiency review of ifs wind power
planis and solar power plants respectively, classitled under category property, planl and equipment. Basis the study and technical advice, with effect from April 1, 2021, tha
erpecled usetul life of wind power plants and solar powar plants has been revised from 29 years b 30 years and 35 years respectively, As a resull of change, depreciation

P s recognized In St t of Profit and Loss durlng the current year 1s decreased as compared to previous year, The eftecl of above changes an actual and expected
depreclaticn expense was as foliows,

(Particular !Amnunts

Actual affect In current year
Financlal year 2021-22 90368

Expected amount of eifect in future years

Financial year 2022-23 503,68
Financial year 2023-24 903.68
Financial year 2024-25 903.68
Financlal year 2025-26 903,68
Berrewing costs

Borrowing costs directly attrlbutabile to the acquisition, construction or production of an assel thal necessarlly takes a substantiat year of time to gel ready for its intended use
or sale are capitalised as part of the cest of the asset. All other berrowing costs are expensed In the year in which they occur. Borcowing costs consist of interest and other
cests thal an entlty Incurs in connectlon with the borrowlng of funds, Borrawing cost also Includes exchange differences to the extent regarded as an adjustment to the
barrewing costs,

Leases
At bceplion ol a contract, the Group assesses whether a contract is, or contains, a lease. A contract Is, or contains, a lease if the contract cenveys the right to conlrol the use

of anidentified assel for a peried of time in exchange for consideralion. To assess whether a contract conveys (he right to contred the use of an identified asset, the Group
assersses whether:

= the conlract invelves the use of anidentifled asset - this may be specilied explichtly or implicitiy, and should be physicatiy distinct or represent substantially aii of the capacity
of a physically distinct assel. If the supplier has a substantive substitutlon right, then the asset s nat Identifled;

- the Group has the right to cblaln substantially all of the econamic benellls frem use of the asset throughou! the period of use; and

- the Group has the right to direct the use of the assel. The Growp has this right when 1t has the decision making rights thal are most relevant to changing how and for whal
purpase the asset Is uzed, In rare cases where the declslon about how and for what purpose the asset is used is predetermined, the Group has the right {o direct the use of the
asse-lif either:

- the Group bas the right to operate the assel; er

+ the Group deslgned the asset ina way thal predetermines how and for what purpose it will be used;

Righei of use assefs

The Group recognises rlght-of-use assets at the commencement date of the lease the., the date the underlying asset is available for use), Right-af-use assets are measured at
cost, less any avcumulated depreciation and Impairment losses, and adjusted for any remeasurement of tease llabilities. The cost of right-of-use assels includes the amount of
lease labilities recognised, Infial direct costs incurred, and lease payments made at or belore the commencement date less any lease incentives received. Unless the Group s
reascnably cerlain to obtain ewnership of the leased assel at the end of the lease term, The recognised right-of-use assels are depreciated on a straight-line basis over the
shorter of its estimated uselul lile and the lease term. Right-ol-use assets are subject La impalrment.

Lease labilities

Al the commencement date of the lease, the Group recognises lease llabilities measured at the present value of lease payments to be made over the lease term. The foase
payments include fixed pay ts (Including insubstance fixed p }less any lease incentives recelvable, variable lease payments that depend on an index or a rale, and
amounts expecled lo be paid under residual value guarantees, The lease payments also include the exercise price of a purchase opticn reasonably certain to be exercised by the
Group and payments of penallies for lerminating a lease, if the lease term reflects the Group exerclsing the option to terminate. The variable lease payments that do nol depend
onan Index or arate are recognised as expense in the peried on which the event or condition thal triggers the payment occurs,

In caleulating the present value of lease payments, the Group uses the incremental borrowing rate at the lease commencement date |f the interest rate impllcit in the lease is
nol readily delerminable. After the commencement date, the amount of lease liabilities Iy increased to reflect the accrelion of inlerest and reduced for the lease payments
made. In addition, the carrying amount of lease Habilities Is remeasured if there Is a modification, a change in the lease tern, a change in the in-substance fixed lease payments

or a change In the assessment lo purchase the underlying assel.

Sherit-term leases and leases of fow value

The Group applies the short-term lease recognition exemption to its short-term leases (Le., those leases thal have a lease torin of 12 menths or less from the commencement
dale and do not contain a purchase optlon). It alse applles the lease of low-value assels recognition exemplion (o feases that are considered of low value. Lease paymenis on
shor&-lerm leases and leases of low-value assels are recognised as expense as they are incurred,

| i t ol non-financial assats
The Group assess, al each reporting date, whether there is an indication that an asset may be impaired. If any indlication exists, or when annual impalrment festing for an aszet

Is recpuired, the Group estimate the assel’'s recoverable amount. An asset's recoverable amount is the higher of an asset's or cash-generating unils (CGU) fair value less costs of
disposal and its value in use. Recoverable amount is determined for an individual asset, unless the asset does nat generate cash inflows that are largely Independent of those
{romy olher assels or group of assels. When the carrylng amount of an asset or CGU exceeds ls recoverable amount, the assel s considered Impaired and s written down le its

recowverable amount,

In as =essing value In use, the estimated fulure cash flows are discounted to their present value using a pre -tax discount rate that reflects current market assessments of the
time value of money and lhe risks specilic to the asset. In determining fair value less cosis of disposal, recent market transactions are taken Into account. i no such
transactions can be Identlfled, an appropriate valuation model Is used. These calculalions are corroborated by valuation mulliples, quated share prices for publicly traded
companles or other avallable fair value indicators.

The Group bases Ils impalrment ¢ lation on detalled budgels and forecast calculations, which are prepared separately far each of the Group's CGUs to which the individual
assets are allocated. These budgels and lorecast caloulations generally cover a year of five years. For longer years, a lang-term growlh rate is calculated and appiied to project
future cash flows after the fifth year. To estimate cash flow projections beyond years covered by the most recent budgets/iorecasts, the Group extrapolates cash flow
praje ctlons in the budget using a sleady o declining growth rate for subsequent years, unless an increasing rate can be justified. In any case, this growth cate does noif excecd

the lang-terin average growth rate ter the preducts, Industrles, or country or countries in which the enlily operates, or for the market in which the asset is psed.
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For assets excluding goodwill, an assessment is made at each reporting date lo determine whether there s an indication that previously recognised imparment losses no langer
exisl or have decreased. If such Indication exists, the Group e<timates the asset’s or CGU's recoverable amount, A previously recegnised Impairment loss Is reversed only if
there has been a change in the assumptions used Lo defermine the assel's recoverable amount since the last Impairment loss was recognised. The reversal s limited so that the
carrying of the assel does not exceed Its recoverable amount, nor exceed the carrying amount thal would have been determined, net of depreciation, had no impairment loss
beeqn recognised for the assel in prior years. Such reversal s recognised in the Slatement of Profit or Loss.

For assels excluding goodwill, an assessment is made at each reporting dale to determine whether there bs an indication that previsusly recognised impalrment losses ne lpnger
exist or have decreased. It such indlcation exists, the Group estimates the asset's or CGU's recoverable amount. A previcusly recognised impairment loss is reversed anly if
there has been a change In the assumptions used to determine the assel's recaverable amount since the last impalrment loss was recognised. The reversal is limited so that the
carrying of the asset does nol exceed 15 recoverable ameunt, nor exceed the carrying amaunt that would have been delermined, nel of depreclation, had no impairnent loss
been recognised for the asset in prior years. Such reversal is recognised in the Statement of Profit or Lass.

Share based payment
Employees (including senier executives) of the Group receive remuneration ln the lorm of share-based payments, whereby employees render services as consideration for

equity instryments (equity-settled transacticns er cash-settled transactions). Until the Lime holding company gets listed on any recognised stock exchange in India, the holding
campany evaluate Its Employees Stock Option Plan (hereln after called as 'Plan') as Cash Seliled Steck Dption Plan in accordance Ind A5 102 by using falr value madel.

The cost of cash-seltied transactions is measured Initially al fair vatue at the grant date uslng a Black Scholes model, further details of which are given in Note 49, This fair
value is expensed over the year untll the vesting dale with recagnition of a cor responding liability, The Lability Is remeasured to fair value at each reporting date up to, and
Including the settlement date, with changes in falr vatue recag Ised i employee henelits

Retirement and other employee benefits

Retirement benelit in the form of provident lund Is a defined contribution scheme, The group has no obligation, oiher Ihan ihe contribution payable to the provident fund. The
group recognizes contribution payable {o the provident fund scheme as an expense, when an employee renders the related service. If the contributlan payabie lo the scheme for
service recelved before the balance sheel dale exceeds lhe contribution already paid, the deficlt payable to the scheme is recegnized as a Hability after deducting the
cantribution already pald. If the cantribution already paid exceeds the contributlon dus far services recelved hefore the baiance sheel date, then excess is recognized as an
assel to the extent that the pre-payment will lead to a reduction In future payment or a.cash refund,

Defined bonafit plan

The group has an obligation towards gratuity, a deflned benefit retirement plan covering eligible employees, The plan provides ler a lump sum p ¥ o vested ployees gl
retirement, death while In employment or on terminalion of employment of an amount based on the respective employes's salary and the tenure of employment. Vesting occurs
upari completion of five years of service. The group accounts for the Hability for gratuity benelits rayable in {ulure based on an independent actuarial valualion report uslng the

projected unit credit method.

Re-measurements, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if applicable) and the relurn on plan assets (excluding interest and if
applicable), Is reflected i diately in Other Comprehensive Income in the statement of profit and loss, All other expenses relaled o defined benelit plans are recegnised in
statement of prolit and loss as employee bepetil expenses. Re-measurements recognised in Olher Comprehensive incame will not be reclassilied to statement of profit and loss
hence it Is treated as part of retained earnlngs in the staternent of changes in equity. Galns or losses on the curtailiment or setliement of any defined benelit plan are recognised
when the curtailment or settlement occurs. Curtailment gains and losses are accounted for 25 past service casts,

Other Long Term Employoe Benefits

As per the group’s policy, eligible leaves can be accumulated by the employees and caried forward o future years to either be utilised during the service, or encashed.
Encashment can be made during the service, on early retirement, on withdrawal of scheme, at resignation by emplayee and upon dealh of employee. The scale of benefits is
determined based on the senlority and the respective emplayee's salary, The group records an obligation for such pensaled absences In the year In which the employee
renders the services thal increase this entitlement. The ebligation is measured on the basis of ind fent actuarial using the profected unit eredit method.

Brevislons

General

Provisions are recegnised when the Group has a present obligation (legal ar constructive} as a resull of a past event, it is probable that an outflew of resources embodying
ecanomic benetts will be required to settle the obligation and a reliable estimate can be made of Lhe amount of the sbligation. When the Group expects some or all of a provision
Lo be reimbursed, for example, under an insurance cenlract, the reimbursement Is recognised as a separate assel, but only when the reimibursement is virtually cerlain, The
expense refating te a provision is presented In the Statement of Profil and Loss net of any reimbursement.

i the effect ol the time value of money is materlal, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liabillty, When
discounting Is used, the increase in the provision due lo the passage of lime Is recognised as a finance cost,

Decommissioning costs:

Liability for decommissioning costs is provided for those lease arrangements where the Group has a binding obligation at the end of the lease year to restore the leased
premises in a condition simifar to inception of tease. Provision for decammissloning costs Is provided at the present value ol expected costs to setile the obligation using
discounted cash tlows and Is recognised as parl of the cost of that particular assel. The cash llows are discounted at a current pre-lax rate that reflects the risks specific to the
decommissioning flabllity. The unwinding of the discount is recognised In the income statement as a linance cost. The estimated future costs of decommissioning are reviewed
annually and adjusted as appropriate. Changes in the estimated fulure costs or In the discount rate applied are added to or deducled from the cost of the assel,

Inventory
Inventerles are valued at the lower of cost and net realisable value. Cost includes cost of purchase and cther casts incurred in bringing the Inventeries to their present location

and cenditicn. Cost Is determined on Welghted average basls,

et

Nel realisable value is the estimated selling price in the ordinary course of busi Iless estimated costs of P nand the estimaled costs necessary to make {he sals.
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Flnanclal Instruments
A linancial instrument s a contract that glves rise to a financial assel for ene entity and a financial lability or equity instrument for another entity,

Financial Assets

Initial gnition and 3 t

Al financial assets are recognised Initally at falr value plus, in the case of financial assels not recorded al lair value through pretil or loss, transaction costs thal are
atiributable te the acquisition ol the financlal assel,

Subsequent measurement

For purpeses of subsequent measurement, financlal assets are classified in four categeries:

~Debt instruments al amartised cost

-Detst Instruments at fair value through other comprefiensive Income (FYTOCI)

-Debt Instruments, derivatives and equily Instruments at falr value through profit and loss (FYTPL)
-Equity Instruments measured at fair value through other comprebensive Incame (FVTOCH

Debt instruments at ameriised cosl

The category applies to the group's trade and olher recelvables, cash and cash equivalents, security deposits and alher loans and advances, efc,

A debl insirument is measured at the amortised cost if both the following conditions are mel:

() The asset is held within & business model whose ebjective Is Lo hotd assets for collecting contractual cash flows and

iy Contractual lerms of the asset give rise on specilied dates Lo cash flows that are solely payments of principal and inlerest (SPPI on the principal amount sulstanding,

Afler inltial measurement, such financlal assets are subsequently measured at amortised cost using the effective interest rate (EIR) method, Amertised cost is calculaled by
taking Into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The accretlon of EIR is recorded as an income or eXpENSe In
statement of profit and loss. The losses arising from impalrment are recognised In the statement of profil and loss,

Debt Instruments at falr vaiue through other comprehensive income (FYTOCH

A debt instrument is measured al fair value threugh other compr ve income il fal ng criteria are med;

a)Business Model Test : The objective of financial instrument I5 achieved by both collecting contraciual cash flows and for selling financlal assels,

b} Cash How characteristics test: The conlractual terms of the debt instrurment give rise an specific dates ta cash flaws that are solely payments of princlpal and interest on
principal ameunt cutstanding.

Debt instrument included within the FVTOCI category are measured Initially as well as al each reparling date at fair value. Fair value movements are recognized in the other
conprehensive income (OCI), except for the recognitlon of interest income, impairment galns or losses and forelgn exchange gains or losses which are recognized in statement
of profil and loss. On derecognition of assel, cumulative gain or loss pr ¥ Tecog) 1in OCH Is reciassified from the equity to statement of profil & loss, interest varned
whitst holding FUTOCI linanclal asset is reported as interest income using the EIR methed.

Debt instruments at falr value through proflt or less (FYTPL) 1

FVTPL Is a residual category for debl instruments. Any debl instrument, which does not meet the criteria for categorization as at amortized cost or as FYTOCI, Is classilied as at
FYTPL.

In additlen, the Group may ¢lect to designale a debt Instrument, which otherwise meets amortized cost or FYTOC] crileria, as al FVTPL. However, such election s allowed only
if doing so reduces or eliminates a rement or recognition inconsistency (referred to as ‘accounting mismateh’). The Group has net designated any debl Instrument as at
FVTPL,

Debt Instruments included within the FYTPL category are measured al fair value with all changes recognized in the P&L.

Equity Instruments

Al equity investments in the scope of Ind AS 109 are measured al fair value.

Far all other equity instruments, the Group may make an Irrevocable election to present in other comprehensive income subsequent changes in the fair value. The Group makes
suth election on an Instrument by- Instrument basis. The classification is made on initial recegnition and is irrevorable. If the Company decides to classily an equity Instrument
as at FYTOC, then all fair value changes on the Instrument, excluding dividends, are recognized in the OCL There is no yeling of the frem OCI to stal t of profit
and loss, even an sale of investment, However, the Group may transfer the cumulative gain or loss within equity. Equity instruments included within the FYTPL category are
measured at falr value with all changes recognized in the statement of Profit and Loss,

De'recognition

A financial asset (or, where applicable, a part of a tinancial asset) is primarily derecognised (i.e. removed from the Group’s Balance Sheet) when:

{13 The contraclual rights to recelve cash flows from the asset has explired, or

(1) The Group has {ransferred its contraclual rights to receive cash lows from the financial asset or has assumed an obligation to pay the recefved cash flows in full without
material delay to @ third party under a ‘pass-through’ arrangement; and either (a) the Group has translerred substantially all the rlsks and rewards of the asset, or (b) the Group
has nielther transferred nor retained substantially all the risks and rewards of ihe assel, but has transterred control of the asset,

Impairment of tinanclal assets
In accordance with Ind AS 109, the Group applles expected credit foss (ECL) model lor measurement and recognition of Impairment loss on all the financial assets and credit risk

exposure,

The Group follows "simplified approach for recognition af impalrment loss allowance on trade recelvables o contract revenue receivables.

The application of simplifled approach does not require the Group te track changes in credit risk. Rather it recognises impalrment loss allowance based on lifetime ECLs at each
reporting date, right from initial recognitlon.

Fer recognition of Impairment less on other Hnanclal assels and risk exposure, the group determines thal whether there has been a significant Increase in the credit risk since
Initial recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for fmpairment loss, However, if credit risk has increased significantly, fifetime
ECL Is used. If, In a subsequent year, credit quality of the instrument Improves such that there is no longer a significant increase in credit risk since Inftial recagnition, then the
entity reverts to recagnislag impalrment loss allowance based on 12-month ECL.

Lifetime ECL are the expecled credil losses resulting from all possible default events aver the expected life of a financial instrument. The 12-month ECL is a portion of the
lifetime ECL which results from delault events that are possible withla 12 months after the reporting date,

ECL impalrment loss allowance (or reversal) recognized during the year is recognized as income/expense i the statement of profil and loss (P&L).
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Financlal Llabliities
inltlal recognition and measurernent
On the date of Issuance Financial Instruments with conversion feature are evaluated for equity, hability and compound instrument classitication as per the contractual lerms.
Basis the assessment |f considered appropriale, consideration received is allocaled to dilferant companents per the applicable accounting guidance. If there is any embedded
derivative sarme has been accounted as per guidance.

Ali financial liabilities are recognised Initially at falr value and in the case of loans and borrowings and payables, net of directly attributable lransaction costs.

The linancial Habllities of the Group include trade and other poyables, derivative Hnanctal Instruments, laans and borrowings including bank overdrall, flnancial quaranies
contracts and derivative Hnanclal instruments,

Subsoquent measurement

The measurement of financial liabililies dep an their ilication as discussed below:-

Financlal flabliities ot fair value through profit or loss

Financial llabllitles at fair value through profit or loss include Tinancial labilities held for trading and financial liabililles designated upon initlal recognition as at falr value through
prafit or loss. Financlal llabllities are classifled a5 held for trading If they are incurred for the purpose of repurchasing In the near term. This categery alse Includes derivalive
tinaricial instruments entered into by the group thal are not designated as hedging Instruinents in hedge relationships as defined by Ind AS 109, Separated embedded
derivatives are also classilled as held for frading unless they are designated as effective hedging Instruments. Galos or losses on liabllities neld for trading are recognised in the

profil or foss,

Financial liabilities designated upon Initlal recagnition at fair value through profil or loss are designated as such at the liitlal date of recognition, and only il the criteria in Ind AS
109 are satisfied, For llabilities designated as FVTPL, fair value gains/ lasses aitributable to changes in own credit risk are recognized In OCL These gains/loss are pot
subsequently transferred to PEL. However, the greup may bransfer the cumulative gain or loss within equily. All other changes In falr value of such liability are recognised In the
statement of profit or loss. The group has not deslanated any financial Habifity as at tair value through prodit and loss,

Trade Payables

These amounts represents llabllities for goods and services provided to the Group prior to the end of financial year which are unpald. The amounts are unsecured and are usually
paid within 60-days of recognition. Trade and other payables are presented as cusrent liabilities unless payment is nel due within 12 months after the reporting period. They are
recognised Initlally ol falr value and subseguently measured al amortised cost.

Loans and borrowings
After Initial recognition, Interest-bearing loans and borrowings are subsequently measured at amortised cost using the EiR method. Gains and losses are recognised In profit or
lass when the labilitles are derecognised as well as through the EIR amortisation process.

Amortised cost is calculaled by laking inle account any di t o premium en acquis) and fees or costs thal are an Integral part of the EIR. The EIR amorlisation is Included
as linance coslsin the Statement of Brofit and Loss. This category generally applles to borrowings,

De-recognition

A tinancial lizbility is derecognised when the obllgation under the Hability is discharged or cancelled or expires. When an-existing financial lability is replaced by another fram
the same lender on substantially ditferent terms or the terms of an exlsting fability are subslantially modified, such an excharige or medification is treated as the de-recegnition
of the original Babllity and the recognition of a new lability, The ditference in the respeetive carrying amounts is recognised In the slatement of prafit and loss.

The Group recognise debt moditications agreed with lenders to reslructure thelr existing debt abligations. Such modifications are done to take advantage of falling interest rates
by cancelling the exposure to high Interest fixed rate debt, pay a fee of penalty on cancellation and replace It with debt at a lower interest rate (exchange of old debt with new
debl). The qualitative factors considered to be relevant for medified tinancial liatllities include, but are nol limited to, the currency that the debt instrument is denominated in,
the inlerest rate (that is fixed versus floating rate), converslon features attached to the instrument ang changes In covenants, The accounting treatment Is determined
depending on whether madifications or exchange of debt instruments represent a settlement af the ariginal debt or merely a renegotiation of that debt, The exchange of debl
Inslruments with substantially different terms is accounted for as an extingulshment of the original financial liability and the recagnition of a new linancial lability,

Compound Financlal Instruments

A compound linanclal Instrument 15 a non-der ivative financlal instrument that, from the issuer's perspective, contains bath a lability and an equity companent.

On issuance of the mandatorily redeemable preterence shares with dividends pald at the issuer's discretion, the falr vaiue ef the liabllity component is measured by determining
the nel present vatue of redemption amount, discounted at the markel rale of interest prevalling al the lime of issue. This amount is classitied as a harrewing measured at
amortised cost untll it 1s extinguished on redemption, The equity companent |s assigaed the residual amount alter deducting frem the fair value of the Instrument as a whaole, the
amuunl separately determined for the llablilty component,

After Initlal measurement, on the fiability compenent, interest is scerued using EIR and |5 recognised in the ¢ idated stat t of profit and lass as finance costs. Any
dividends pald are related to the equity compoenent and are recognised ditectly in the equity.

Transaction costs that relate to the issue of 8 compound financlal insirument are allocated to the Hability and equity compenents of the instrument in proportion fo the allocation
of proceads.

Reclassiication of financlal assets and labllities

The Group defermines classilication of financial assets and llabllities on initial recegnition. After initlal recognition, no reclassificalion is made for financlal assets which are
equity instruments and financlal llabllities. For financial assets which are debt Instruments, a reclassitication Is made only If there is  change In the business model lor managing
these assets. Changes to the business model are expecied 16 be Infrequent.

Embedded derlvatives

An embedded derlvative Is a component of a hybrid (combined) instrument that alse includes a non-derivative hiost contract - with the effect thal some af the cash flows of the
comblned Instrument vary In a way simllar to a stand-alone derivative. An embedded derivative causes some or all of the cash llows that otherwise would be required by the
conlract to be modiiled according to a specified Interest rate, financlal instrument price, commadity price, forelgn exchange rate, index of prices or rates, eredit rating or credit
index, or other variable, provided in the case of a non-financal varlable thal the variable is net specllic Lo a parly to the contract, Reassessment only oceurs if there is either a
change In the terms of the contract that significanlly modilies the cash Hows that would otherwise be required or a reclassification of a lnanclal asset cul of the fair value
through profit or loss.

I the hybeld contract contains a host thal 15 a financial assel within the scope of Ind AS 109, the group does not separate embedded derivatives. Rather, it applies the
classification requirements centained in Ind A5 109 1o the entlre hybrld contract. Derlvatlves embedded in all olher host conlracts are accounted for as separate derivatives and
recorded ab falr value il their econemle characteristics and risks are nol closely related to those of the host contracts and the host contracts are not held tor trading or
designated al fair value though profit or loss. These embedded derlvatives are measured al fair value wilh changes In [air value recognlsed in profil or loss, unless designated as
effective hedging Instruments.

Olsetting of financlal Instrumants

Financial assets and financial llabilities are eifsel and the net amount Is reported in the consolldaled balance sheet if there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to setile on a nel basls, to reallse the assets and settie the liabllities simultaneaushy.
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Derivatlys Hinanclal Instruments.

Inithaal recognition and subsequent measurement

The Group uses derivative tinancial instrumenls, such as interest rate swaps and call oplions, Lo hedge Its Interest rale risks and forelgn currency risks. Such derivative financial
Instrurments are inltlally recognised al fair value on the date on which a derivative contract Is enlered into and are subsequently re-measured at falr vaive. Derivatives are
carried as financlal assels when the falr value is positive and as financial labilities when the falr vatue Is negative,

Castr and.cosh equivalents
Cash and cash equivalent In the balance sheet comprise cash at banks and on hand and short-term deposits with an original matatity of three menths or fess, which are subject
1o an Insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short term deposils, as defined above, net off bank overdrafis as they considered
an integral part of (e Group's cash management,

Earnings per share (EPS)

Basic earnings per equity share Is computed by dividing the net profit attributable ts the equily holders of the Company by the weighted average number of equity shares
cutstanding during the yeer, Diluled earnings per equily share Is computed by dividing the net profit attribulabls te the equity holders of the Company by the weighted average
numizer of equity shares considered for derlving basle earnings per equity share and alse the weighled average number ol equity shares thal esuld have been jssued upan
conversion of all dilutive petential equity shares. The ditulive potential equity shares are adjusted for the procesds receivable had the equily shares been actually issued at fair
value Qe the average markel value of the outstanding equily shares). Dilulive potential equily shares are deemed converted as of the begianing of the year, unless iszue data
later date. Dilulive potential equity shares are delermined independently for each year presented,

The ruumber of equity shares and potentially ditutive equity shares are adiusted retrospectively fer all years presented for any share splits and bonus shares Issues including for
changes eltected prior to the approval of the financlal slalements by the Board of Directors.

The dilutive elfect of outstanding optians Is reflected as additianal share dilutlan In the computation of diluled earnings per share,

Contingent llabllitles

Contlngent Habilities are disclosed when there Is a possible obligation arising from past events, the existence ol which will be confirmed oniy by the occurrence or non-
sccurrence of one or more unceriain fulure events nol wholly within the confrof of the Group or a present obligation that arlses from past events where it is either not probable
that an cutfiow of resaurces will be required Lo setlle or a reflable estimate of the amount cannel be made.

Events occurrlng atter the Balance Sheet date
Impac:t af everds accurring after the balance sheet date {hal previde additlonat informaticn materially etlecting the determination of the amounts relating lo conditions existing
at the balance sheel date are adjusted Lo respective assets and llabilitles.

The Group does not adjust the amounts recognised in its financial statements to reflect nen-adjusting events alter the reporting year,
The Group makes disclosures in the linancial statement In cases of signiticant events.

Henzcurrent assets hold for sale

The Group classifies nen-current assets and disposal groups as held lor sale If thelr carrying amounts will be recovered principally through a safe rather than through continuing
use,

Non-current assets and disposal groups classifled as held for sale are measured al the lower of their carrying amount and fair value less costs lo sell, Costs to sell are the
Incrernental costs directly attributable to the disposal of an asset (disposal group), excluding linance costs and income tax expense,

The criterla for held for sale classification is regarded as mel only when the sale is highly probable, and he assel or disposal group is avaiiable fer Immediate sale in its present
condition. Actions required to complete the sale/ distribullon should indicate that it is unlikely that significant changes 1o the sale will be made or that the declsion to sell will be
withdr awn. M nt must be Itled te the sale and the sale expecled within one year from the date of classification,

For these purpeses, sale transactions include exchanges of nen-current assels for ather non-current assets when the exchange has commercial substance. The criterla for held
for sale classification Is regarded mel only when the assets or disposal group is available for iate sale in ils present condition, subject only 1o terms that are usual and
customary for sales of such assets {or disposal groups), its sale is hlghly prabable; and it will genuinely be sold, nel abandoned, The Group lreats sale of the asset or disposal
group te be highly probable when:

- The approprlate fevel of management Is commilted Lo a plan to sell ihe asset (or disposal group),

- An active programme to locate a buyer and complele the plan has been initlated (if applicable),

- The assel (or disposal group) Is belng actively marketed for sate at a price that Is reasonable in relation to its current fair value,

-The saleis expecled to quallly for recognition as a compleled sale within sne year from the date of classification, and

- Actions required to plete the plan indleate that it Is unlikely that significant changes o the plan wili be made or that the plan will be withdrawn,

Property, plant and equipment and Intangible are not depreciated, or amartised assels once classified as held for sale,
Assets and liabilitles classified as held for sale are presented separately from other items in the balance sheet,
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Changesin acceunting pelisies and disciesures

Minisiry of Corporate Affairs (“MCA") notifies new standard or amendments to the existing standards under Compantes (ndian Accounting Standards) Rules as lssued Irom fime
to time. On March 23, 2022, MCA amended the Companles (ndian Accounting Standards) Amendment Rules, 2022, applicable from Aprif 1, 2022, as below:

Ind A5 103~ R ta C tual Fr rh

The sinendments specify thal to quallfy for recognition as part of applylng the acquisition method, the identifiable assels acqulred and flabilitles assumed must meel the
detinitions of assels and llabilities In the Conceptual Framewerk for Flmanclal Reperting under Indian Aceounting Standards (Conceplual Framework} Issued by the Instilute of
Charlered Accountants of India at the ac ition date. These et do nol signiticantly change the requirements of Ind AS 103, The Group does not expect (he amendment to
have any significant impact in its financial statements

Ind AS 16 - Proceeds before intended use

The amendments mainly prohibit an enlity from deducting from the cost of property, plant and equipment amounts received from sefling fems produced while the company Is
preparing the asset for its intended use. Instead, an entity will recognise such sales proceeds and related cost in profit or lass. The Group does not expect the amendments la
have any impach In its recognition of Its property, plant and equipment in iis flnanchal statements,

Ind AS 37 - Onerous Contracts = Costs of Fultilling a Contract

The amendments specily thal the 'rost of fullilling' & contract comprises the ‘cosls that relate directly to the coniracl’, Cosls that relate direcily to a contract can either be
Incremental cosls of fulfilling that contracl texamples would be direct labour, malerials) or an aliocation of other costs that relate directly ta fulfifiing contracts. The amendment
ls essenlially a clarification and the Growp does nol expect the dment to have any si timpact inits financial statements.

Ind A% 109 - Annual Impravements to [nd AS (2021)
The amendment clarities which fees an entity Includes when it applies the '10 percent’ lesl of Ind AS 109 in assessing whether to derecognlse a flnancial labitity. The Group
does not expect the amendment to have any significant Impact in its tinanclal statements.

Ind AS 116 = Annual Improvements to Ind AS (20213

The amendments remove the llustration of the relmbursement of leasehoid improvements by the lesser in order to resolve any polentlal contusion regarding the treatment of
lease incentives that might arlse because of how leate Incentives were described in that lllustration. The Group does nol expect e amendment to have any significant Impact In
its financial stalements.

Standards issued but not yet effective
There are no new standards that are issued, but not yet effective, up to the date of issuance of the Group's financial statements.
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2.4 Signitlcant ting jud ts, 5 akitl
The preparalion of the Group's financial stat ts requires gement to make judgements, estimates and assumnptions that aflect the reported amounts of revenues,

expenses, assets and llabilities, and the accompanying disclosures, and the disclosure of conlingent flabitities, Uncertainty about these assumplions and estimates could result
in outcomes thal require a material adjustment to the carrying amount of assets or labilities affected in future periods.

1) Assessment of usetul (e and resldunl value of property, plant and equipment and Intangible asset

Depreciation en properly, plant and equipmenl is calculaled on a straight-line basls using the rates arrived at based on the useful lives estimated by ihe management.
Consldering the applicability of Schedule 1l of Companies Acl, 2013, the management has re-estimated useful lives and residual values of all its property, plant and equlpment.
The management believes that depreciation rates currently used lairly reflect its estimate of the useful lives and residual values of praperty, plant and equipment, though these
rales In certatn cases are dilferen? from lives prescribed under Schedule 1 of the Companles Act, 2013 (Refer note 3,4 and 5),

1} Falr Value measurement of financlal Instruments
When the falr values of financial assets and financial Habllilies recerded in ihe balance sheet cannot be measured based on guoted prices In aclive markets, thelr fair value Is

measured using valuation lechniques including the DCF model. The inputs to these models are laken from sbservable markets where possible, but where this is not feasibie, a
degree of judgment Is required in establishing falr values, Assumptions include considerations of inpuls such as lquidity risk, credit risk and velatility. Changes in assumptions
about these factors could affect the reperted fair value of financial instruments. See note 39 for lurther disclosures,

1) Ret ion and estimation of tax Inciuding deferred tax

The Group makes various assumplions and estimates while computing deferred taxes which include production related data (PLFs), projected operations and malntenance costs,
projected linance costs, proposed avaliment of deductinn under sectlon BOIA of the Income Tax Acl, 1961 and the perlod over which such deduction shall be availed, usage of
brought forward losses ele, While these assumplions are based on best available facts in the knowledge of managemnent as on the balance sheel dale however, they are subject
to change year on year depending on the actual tax laws and ather varlables in the respective year. Glven that the actual assumplions which would be used to file the return of
Inceme shall depend upon the lax laws prevailing in respective year, mahagement shall continue to reassess these assumptions while calculating the deferred tanes on each

balance sheel date and the impact due to such change, if any, is considered In the respeclive vear, Reler note 22,

BaiatiEs finetadl Fiaedet oy

iv) Estimation of assets and obligations relating to employ ]
The cost of defined benetit plans (e, Graluity benelit) is determined using acluarlal valuations. An actuarial valuation Invelves making various assumplions which may differ

from actual developments in the future, These include the delermination of the discount rate, future salsry increases, mortality rates and fulure pension Increases. Due ta the

complexity of the vaiuatlen, the underlying assumptions and ils long-term nature, a defined bepefil obllgation is highly it fo changes in these assumptions. All
assumplions are reviewed at each reporling date, In determining the appropriate di t rate, nl 5 the interest rates of long term government bonds with
extr | maturity correspanding o the expected duration of the delined benefit obligatlon. The martality rate is based on publicly available mortality tables {or the specific

countries, Fulure salary increases and pension increases are based on expecled future intiation rales. Reler nole 35,

v} Recognitien and measurement of ting y: Hey ptien about the llkellhood and magnitude of an outflow of resources

Uncertainties exist with respect fo the interpretation of complex tax requlations, changes in tax laws, legal interpretations of various other acls/laws, and the amount and timing
of future taxable income. Given the wide range of business relalionships and the lang term nature and complexity of existing contractual agreements, differences arlsing
between the actual results and the assumptions made, or future changes to cuch sssumplions, could necessitate fulure adjusiments to tax income and expense already
recorded. The Group establishes provisions, based on ble estimates. The amount of such provisions Is based on va:iqus factars, such as experlence of previous tax audits
and differing Interpretations of tax regulations by the taxable entity and the responsible tax authority. Such differences of interpretation may arise on a wide variety of issuss
depending on the conditions prevailing In the respective domicile ef the companies. Reter note 37.

vi) Impalrment of nen-Financlal assets

Impairment exists when the carrying value of an assel or cash generating unit exceeds its recoverable amount, which is the higher of its fair value less costs of disposal and ils
value in use, The fair value less costs of disposal calculatien Is based on avallable data trom binding sales {ransactions, conducted at arm's length, tor similar assels or
observable market prices less Incremental costs for disposing of the assel, The value In use calculatlon is based on a DCF madel, The cash llows are derived from the budget for
uselul life of the preject and do not include restructuring activities tha! the Company Is nat yet itted to or significant fulure investments that will enhance the asset's
performance of the CGU being tested. The recoverable amount Is sensitive to the discount rate used for the DCF model as well as the expected fulure cash-inflows and the

grawlih rate used for extrapelation purposes. Refer note 54

vil} Provislon for expected credit losses of trade recelvables and contract assets

The Group lollows "simplitled approach’ lor recognition of impairment loss allowance for trade receivables. The application of simplifled approach does not require the Company
te track changes In credil risk. Rather, it recognises impalrment loss allowance based on lifetime ECLs at each reparting date, right from its inilial recognition. ECL is the
ditference belween all contractual cash {lows that are due te the company In accordance with the contract and all the cash flows thal the entity expects to recelve (ie,, all cash
shortfalls), discounted at the original etfeclive interest rate. As concluded by the management thal there is ne risk of default from the DISCOMs/State Government bodies being
a slale government entities. Accordingly, no provision for default risk is required lor recelvables from DISCOM. As per the requirements of Ind AS 109, on subsequent
measurement, the management while making ECL assessment considered the past experience with the Government of honouring iis commitments and the strong capacity and
ability ol the Government to meet its contractual cash flow obligations,

viIl} Going concern assessment - Note 4%

&

This space has been lefl intentionally
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(Al ameunts are In Indisn Rugees {In milliens), unless olherwlse stoted)

3 Property, plant and equipment

Freehold land Plant and Bultding and Right of use Right of use Computers and Tatal
{refer nete (a) Equipments Substation asset (Land)  asset (Bullding) Data processing
below) Machines

Giross Block
(AL cost)
As ot Aprll 01 2020 4,524.60 94,556.29 5,231.31 599.23 365.26 199.29 105,475.98
Additions made during the year 138.81 31340 012 46,93 2.63 S.18 506.78
Disposals f adjustments during the year - {18.61) - i8.36) {91.97) (0.28) 119,22y
Adjustment on account ol foss of control of subsidiary (refer {303,373 o = {46.93) - - {350.30)
note 42)
As ot March 31, 2021 4,360.04 94,850.78 5,231.44 590.87 275.92 204,19 105,513.24
Additions made durlng the year 332.08 T.660.44 573 = = a1 8,045,326
Clsposals / adjusiments durlng the year - (266.87) (22.56) (2.35) (13.67) {66.60) {L.09) (3E0.22)
Asset classifled a3 held for sale (Refer note 14) (243,08} = A 2 > =, {243.08)
As of March 31, 2022 . 4,182,117 102,488.66 5,227.82 577.20 209.24 250,21 112,935.30
Depreclation and Impalrment
As ot April 0L, 2020 = 13,449.97 663,36 24.95 43.3% 135.45 14,310,12
Depreciation charge lor the year - 3,932:15 120.74 24.90 AD.6D 40,61 4,159.09
Impalrment during the year = 8010 24.13 - - - 104.23
On gisposals [ adjustments during the year - L ¥ * (18.78) (a7 {19.05)
Adjustment on account ol loss of control of subsidlary * g - (0.49) 4 . {0.4%)
As ot March 31, 2021 ® 17.462.22 a0A.23 49.36 65,30 176,79 18,561.90
Depreclation charge for the year - 3,047 .85 13768 23.37 3031 at.2r 3,270.42
On disposels [ adjustments during the year * (15.57) (0063 ) {18.05) {0.89) (3457
Impairment during the year {Refer note 543 686.45 = ‘ = - = GEG 45
As of Warch 31, 2022 68545 20,494.50 945.85 T2.73 77.56 207.11 22,484.20
Met bavk vatue
As at March 31, 2021 4,360,04 T7,308.56 4,423.21 541.51 210.62 27.40 86,951.34
As at March 31, 2022 3,495.72 81,994.16 4,281.97 504.47 13168 43.10 90,451.10

Hote: 2) Four (4) subsldiaries of the group are having 475.53 acre (March 31, 2021: 992,68 acre} of irechold land amounting Lo Bs. 375.06 millon (March 31, 2021 Rs, 771.95 million)in
ditlerent states, which s not yet registered in the name of the sald subsigiaries due (o pending approval of converslon of Agricultural land to Men-Agricultural fand (‘'NAY, Tor which General
Pawer of Attorney {'GPA") and Agreement to Scll ('ATS') are available with the sald idiaries. The t bell that delay in reglstration of land In the name of the subsidiaries
is-enly a procedural delay and the Group will get the MA conversion approval and registration of land in near future,

Further in case One ol the subsidiary namely, Clean Wind Power (Manvi} Private limited 153.78 acre of freehold land amounting to Rs, 155.07 million (March 31, 2021; 153,78 acre of
freehold fand ameunting te Rs. 155.07 millon), in respect of which the vendor, Siemens Gamesa Renewable Power Private Limited ('Gamesa’) has to transter clear and marketable title of
the sald parcel ef fand within specilicd period from the date of commissioning, Gamesa is yet to transler cloar and marketadle ttle of these sald parceds of fand In the name of the said
subsidiaries, which is pending due to certain procedural formalities and approval precess lor converslon of Agriculture land to Non-Agriculture land (NA) The management belleves that
deiay in transter of land in the name of the subsidiary is only a procedural defay and the Group will ge! the transfer of land In thelr name In near future.

(b} The amount of borrowing costs capitalised during the year ended March 31, 2022 was Rs 109.43 milllen (Mareh 31, 2021 Rs. 6.45 milllany, Refer note 17 "Borrowing” for capitalisation
rate and lor charge against the abave mentioned assets.
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(All amounts are In Indian Rupees {in miiflons), unless otherwise stated)

4

Capltal work-In-progress

Total

As at April 1, 2020 2,625.57
Addition during the year Tar.62
Capitalised during the year {253.85)
Impairment during the year (Refer note (a) and (b) below) (204023
Adjustment on accaunt of loss of control of subsidiary (103.66)
As at March 31, 2021 2,731.66
Addition during the year 12,616.05
Capitalised during the year {7,604,58)
tmpalrment during the year (Refer note 53 and 54) {442,400
Asset classified as held for sale (Refer note 14) (812.97)
Disposal/Adjustreent during the year (92.22)

6,395.54

As at Mareh 31, 2022

@) In respect of one of the subsidiary namely Clean Wind Power (Satara) Private Limited, commissiening of one WTG af 2 MW ("WTG") got delayed due to certain Right of
Way (RoW) and other land refated issues resulting Into expleation ol Infrastructure Clearance given by Maharashtra Energy Development Agency (‘"MEDA'). Cansidering
the fact that the WTG cominissloning got delayed, the management had carrled an Impairment assessment and Identlfied the discounted cash liows based on welghted
average cost of capital (WACC) of 10.65% and plant load factor (PLF) of 23.70% ascertained based an project actual performance and external {aclors. Accordingly, the
Group had recognised an impalrment charge of Rs. 45.42 million during the year ended March 31, 2021, The said WTG 15 commissioned in June 2021, The management
belleves that remaining carrying value of the sald WTG under the head ‘Property plant and equipment amounting to Rs. 42.84 milllion as at Mareh, 2022 is fully
recoverable as the project is expected to generate future economic benefits,

(1) One of the subsidiary namely Clean Solar Power (Jaipur) Private Limited, was in the process of setting up 100 MW salar power profect in Jalpur lecation, in 2 phases,
with phase -1 having planned capacity of 40 MW, vide letter dated October 18, 2017, Rajasthan Renewable Energy Corporation Limited (RRECL™) has registered
application for 100 MW Solar Photovaltaic Power project for captive use In Rajasthan in the name of erstwhile Hero Future Energles Private Limited. Subseguently, this
project was transferred in the name of the subsidiary vide fetter dated November 11, 2017 from RRECL, Accardingly, the subsidlary has purchased 386 acres of land and
necessary material required for project.

Further vide letter dated D ber 28, 2017, Rajast Rajya Vidhyut Prasaran Nigam Limited CRRVPNL') has asked equity structure of the company to ensure that
the project quality as captive generating power plants as per definition given in Electricity Act 2003, RRVPNL had not granted approval to any of the developers for such
Open Access/Captive projects. Since it was unlikely that the connectivity would be granted and the project would kick aff. Therefore, during the year ended March 31,
2021, the management had decided to transfer assels acquired for this project to other prajects within the group and accordingly had recognised a charge of Rs, 258.60
millon in respect of these assets based on an assessment of its current market price, taking account of its physical condition and absolescence.

Further, subsequent to March 31, 2022, the management has entered Into an agreemeant for sale of freehold land pertalning to this profect at a sale consideration of Re,
96.63 million accordingly, said freehiold land has been classified as asset held for sale as at March 31, 2022 and a falr value loss of Rs. 63.91 millien has been recognized

in the statement of profit and loss account during the current year.

The amount of borrowing costs capltalised during the year ended March 31, 2022 was Rs 12B.50 miliion (March 31, 2021 Rs 10.82 mifilen). Refer note 17 "Horrowing"
for capllalisation rate.

Capital work-in-progress (CWIP) as at March 31, 2022

Particulars Amount In CWIP for a perlod of Tatal

Less than 1 Year 1-2 Yoars 2-3 Years More than 3 years
Prejects In progress 6,013.72 228.687 33.53 11578 6,391.90
i Projects tempararily suspended ' L 3.64 ] 3.64
Total 601372 228.87 3717 115.78 6,395.54
Capltal work-In-progress (CWIP) as at March 31, 2021
Particulars Amount In CWIP for a perlod of Total

Less than 1 Year 1-2 Years 2-3 Years More than 3 years
Projects In progress G44.11 1,191 20 996.35 2, 73166
Total 544.11 1,191.20 996.35 # 2, 73166

/
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Intanglble assets

Other Intanglble

Goadwill Customer Contracts Total
assets

Gross Bleck
(At cost)
Asat Aprll 01, 2020 T36.36 2,072,770 53.64 2,862.70
Additlons made durlng the year - = - =
As at March 31, 2021 736.36 2,072.70 53.64 2,862.70
Additions made during the year 7 = £2.87 62.87
As at March 31, 2022 T36.36 2,072.70 11651 2,925,857
Amertisation and impalrment
As at April 01, 2020 266,34 131.43 50.62 468,39
Amortisation for the year & 95.90 0.69 96.59
Irnpairment for the year® 145.26 = b 145.26
As at March 31, 2021 431.60 227.33 51.31 Tin.24
Amortisation tor the year - 150.70 5.43 156.13
Impairment for the year - S # -
As at March 31, 2022 A31.60 37R.O3 56.74 BE6.3T
Net book value
As at March 31, 2021 0476 1,845.37 2.33 2,152.46
As at March 31, 2022 304756 1,694.67 8917 2,059.20

The Group ls required to test, on an annual basls, whether goodwlll, has suffered any impairment. An impairment loss |s recognised when the recoverable amount of CoU
falls below its net book value as at the date of testing. For detailed key assumplions refer note 54.

Bazed on the results of the Goodwill Impairment test; an impalrment charge of Rs. 145 million was recognised in respect of Bhilwara Green Energy during the year ended
March 31, 2021 In the statement of Profit & Loss account.
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1]

Financlal assels
Inves tment
Naon- current

trvestment In equity skares: measured at fair value

Current
Inves tmenl in mutual lunds

Tatal

Breahup of Investmants Is vs follows:

fnvestments at falr value through profit or less = In equily shares

4,595,100 equity shares In Clean Solar Power (Bhainsada) Privale Limited (March 31, 2021 4,595,100 shares)

Tolal (a)

9 equily shares In Clean Solar Power (Eastern Europe) Limited (March 31, 2021 9 share)

Less: Frovision for imapliementof nvestment In equity share of subsidiaries (Reler nete 55)

Total (L}

TFotal (ath)

investments at falr vaiue through prolit or lass - In unquedod mutual funds
ABSL Liguid Fund “Growth Plan®**, 357.40 units (March 31, 2021: Nilunlis)

Aditya Birla” Sun Lite Liquld fund - Growin - Regulor Plan - Mil units tMarch 31, 2021 : 254,281 units)

SBILiquid Fund- Growth -Nil units (March 31, 2021: 35,8089.8) unils)

Aggreqale value ol unguoted invesimenis
Angregate amount of In value of t
Agqreqate value of ungueted investments fned of Impairment)

Trade recelvables

Hon- current
Trade recelvables
- Recelvables considered good - Unsecured;

Current

Trade recelvables®

- Receivables consldered good - Securod;
“Receivables considered qood - Unsecured;
~Receivables - credil inpaired

Impafrment Allowance (alfowance for had and doubtiul debts)
- Receivables - credt impaired

* Trade recelvable Include the smount of unbilled revenue, Plesse refor acounting polley on Trade receivabie,
* Trade recelvable Include the amount recelvable trem relaled parties (refer note 34)

a3 Ma trade or othor receivable are due from directors or other officers of the company either severally or jolntly with any other person, Ner any trade or other receivable are da

companies resprclively fnwhich any director |5 a partaer, a dicectar or @ member,

b} For terms and cond|tiens relating le related party receivabiles, reler note 34,

) Trade receivables are generally on terms of 45 ta 6O days.

A% at Reporting date March 31, 2022

As ot

As al

74.58 142 37
18,56 142.37
2582 196,70
2582 198.70
L04.40 341.07
.50 72,43
78.58 7243
12,97 2.7
(7297 {3.03)
% 62.94
76.58 14237
e
25.82 =
- 83.74
114,98
25.82 19870
17137 34410
72.97) =
104.40 Jad.10
Asoat As at

March 31, 2022

March 31, 2021

93.22 1.59
893,22 1.59
100,00 100,00
9.394.19 T.523.98
371,96 243.64
9,866,15 7,867.62
{371.96) {243.64)
9,494.19 T.623.98
1,153.36 1,128,421
4.1% 2.06

e drom fiems of private

Fartlculars Qulstanding for fallowlng perlods frem due o ymant Tatal
Unhilled Mot Due Less than & & months- 1 2+3 years Maore than 3
manths year years
) Undisputed Trade receivables - considered gaed 1,094.00 BE0.34 2.318.72 2,398.25 21555 104.04 190.05 7.180.95
(i Undisputed Yrade Recelvables - which have - - - = = i 0 i
{alanilicant incresse In credit rigk

iy bnelisputed Trade Recelvables - credil fmpsired b £ . = - - 5.089 5,69
{iv) Dis putod Trade Receivables - considered good 49.82 2266 281,90 222,89 1,212.58 A5TT 200.86 2406, 46

() Gis paited Trade RHeceivables - whlch have signiticant . & L = - - v ¥

seaselncrrdl] rick

9.54 8.71 4a1.63 51.42 114,11 90.43 §0.23 36607

1,153.36 691,71 2,642.25 2,672,506 1,542 22 610,24 A47.03 9,959.37
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o

As at Reportlng date March 31, 2021

Partlculars Qutstanding far follawlng perleds from dug date af payment Total
Unbliled Not Dus Less than & & munth; 1-2 yaars 2:3 years Mere than 3
months r Yeurs
(i} Undisputed T veeivabiles - considered good 1,069.17 685,01 2,666 .84 1,062.24 187.28 T7.04 84,64 5.792.24
(i) Undisputed Trade Receivabiles - which have * 2] = A = -
ificant Increase In credit fish
1§ Wndis puted Trade Receivables - credit impaired = : - - 2 £
(v} Disputed Trode Recelvables - considered good 48,18 27.62 644.38 493.23 A67.45 13588 259 1.839.33
{v)Uuputtd’ Trade Hecelvables - which have significant . s = - -
I pish
Ll Dy Irl.l Trade Receivables - credit impatred 11.04 .24 Af.64 50.02 84.18 1.92 3060 243.64
Total 1.128.41 6987 3.347.86 1.613.49 738.91 21684 137.83 787521
Cash and cash equivalents As at - As at
o Mdarch 31,2022 Morch 31,2021
Belances with banks
- Currenl account 354278 2.522.508
- Depesils with arlglinal maturity ol three months or less 369.52 1,230.53
Cash en hand 0.01 .01
3,912.31 3,753.12

Sheri-term deposits are made for varying periods of between one day and [hree menths, depending an the imimedlatle cach reguirements of lhe Company, and carn interest

deposil rales,

o} Far the purpese of the statement of cash flaw, cash and cash equivalents comprise of the Tollowing:

Balances with banks:

- Current account

= Deposlits with original madurity of three months o fess
Cash on hand

Bark overdioft refer note 17)

Other bank balances

Beposits with ariginal maturily lor more than 3 months but fess than or sgqust 1o 12 moaths®

" Includes deposils held as margin maney ageinst bank guarantee and shorl term laan.

Other {inanclal assets

Hon- current

Deposits with original maturity of more than 12 menths®
Securily deposits

Less: provision Tor doubiful advence

Receivable from government authorities (Refer note 52)
Otier recelvables

Current

Dertvatives not designated as hedges:

- Currency ond interesd rate swaps

Loan fo refaled partles (reler note 34)

Depasiis with original mafurity of more then 12 manths®
Accryed Interest on fixed depesils

Accrued interest on loan to refated vartbes

Less: Provislon fer doubliul assets

Securlty deposits
Fecelvable from g
Qiher receivables
Less: pravision for doubtiul debis (refer note 37 (oGl (i

{Refer note 52)

Tatal

* includes flxed depesit with interest under flen held a5 margin money

af the respective short-ferm

As at As oot
—Marsh AL.2028  March 23,2021
1,542.78 2,522.58
369.52 1,230.53
0.0 0.0t
(2.167.48) £3.850.34)
1,744.83 (87,22
asll,
As at As al
Merch 31, 2022 March 31, 2021
2,489,01 2,758,28
2.489.03 2.796.28
1,154.63 1,552.42
As ul As at
March 31, 2022 March 31, 2021
8556 192.03
T7A% 69.36
0.76) 0.76)
1,456.49
34.54 31.83
160342 L
219.49 .
2,989,597 1,619.72
183.25 112,72
361 14.15
144,47 1.6
(144.47) =
10,39 434
8739
220,11 52.70
(34.53) €34.53)
3,679.48 1,799.73
5,333.00 2,092.19
- S
247,86 137.62
e
’fi\#IE_: r\‘*
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(AN amounts sre in Indlan Rupees (in mililons), unless otherwise siated)

) Break up of linenclal assets carrled at amortised cost:

Trade recelvabdes (Refer to nate 7)

Cash and cash equivaients (RRefer tn note 8)
Other bank balances (Refer to note 9)
Other flinantial assels (Reter to nole 103

Total

b Brask up of linanclal assets carrled at falr value through profit or less:

Investment (Refer te note €)
Derjvatives nel designated as hedges:
= Currency and Inlerest rate swaps (ieler Nole 10)

11 Otherassols
(Unsecured, consldered good, unless atherwise stated)
HNens evrrent
Capltal advances
Less: Provision lor doebiiul capitst advances
Prepald expenses
Prepaid gratuity (lunded) net of provision for gratuity
Deferred asset *
Conlract Assels*®
Other receivable

Current

Balance with government suthorilies

Advance to Vendorg

Leas: provision for doubtful advance {refer nate 37 (e Gliy (i)
Prepaid expenses

Advanes 1o employees

Delerred assel”

Other receivobies

*Represents falr value ditference of security deposits dlscounted

** Condrach Asseds Is accounted due Lo step up pricing In Power Purchase Agreement (FPA) wilh Southera Power Distribulion Cempany of Andhra Pradesh Limited (APSPDEL)

12 Nen- current tax assels (net)

Advance Income Tax (Hely*

* net of provisian for tax

13 Inventories

Raw materials (at lower of costand net reatisable value)
Stores and spares

14 Assets classified o5 hold for sale

Frechold land (Reler Nole (4b) and (29¢a))
Plarit and Equipments (feter Note 537

As at As at
March 31, 2022 March 31, 2021
9,587.41 T.631.57
391231 3753312
2.489.03 2,758,20
5,113.51 2,082.19
21,102.26 16,235.16
As al As al
March 31, 2022 March 31, 2021
104,40 3aLov
219.49 3
w? 341.07
As at As al
March 31, 2022 Mareh 31, 2021
149,45 453.33
{107.345) (T
6178 8123
27.63 ERE)
152.38 16337
323.23
35,00
542_,12
296.05% 16477
|sz2.11 335.63
(191,73 (40,92}
242.92 21266
3505 13.93
7.55 T.41
60.21 4802
B42.34 761.80
e
Az al As at

. Mareh 31, 2022 Mareh 31, 2021

663.20 532.04
&63.20 532.04
Lo e
IT4.78 132.9a
As at As at
March 31, 2022 Mareh 31, 2021
g 33.94
11623 25.09
110,23 59.03
SRRRE, &40
As et As al

117.96
a12.97

930.93

i

I
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Hero Future Energles Private Limited

CIN: U40300DL20L3PTC252648

Hotes to the Financlal Stat

CAllampunts are In fndlan Rupees {n milllons), untess athorwise staled)

15 Equity Share Capltal

Authorlsed share zapital (Post amalgamation)
Equity Share capltal
87,500,000 (March 31, 2021: 78 1,500,000} ¢quity shares of Rs. 10 cacly

Issued, subscribed and pald up
Equily Shara capital
7,040,295 ( March 31, 2021; 7.040,298) enulty shares ol Rs. 10 cach

2) Reconcliietion ef authorised, issued and subscribed share capltal.

L Reesnzllistion of authorised share capltel as at year snd
Balance as at Aprif 1, 2020
increasef{decrease) durlng the yeu
Balance as o March 31, 2021
tncrease/tdecr ease) during the yoar
Balance as ot Mareh 31, 2022

R Hatlon of lssued and subseribod share capitai a3 at year ead :
Balance au ol April 1, 2020
fnereaseftdecrease) during the year
Balance a3 2t March 31, 2021
Increase/{decrease) durlog Ihe yoar
Belence as at March 31, 2022

b} Terms/ rights attached to equlty shares:

The company has only one class ab equily shares having par value of Rs. 10 per shave. £ach hotder of enqulty shares

fime to tmie.

In the event of lguidation ot Wie Company, the hofders of equily shares witl bie entitled Lo receive remainin

proporiien to Ihe number of equily shares held by the sharehoiders.

) Datalls of sharehokders holding more than % shares In the compiny
As al Mareh 31, 2022
Hero Future Energles Asia Ple, Limiled (halding company) along with s neminee®

As at March 31, 2021

Hero Future Envrgies Asia Pte, Limited thelding company) along with its neminee®

* 1 equily shase held by oltier sharehoider as hominee on behalf of Herg Fulute Energles azla Ple. Limited

As ot As at

March L2087 March 3l 0@

7.875.00 T.B75.00

oAl a4l

7041 0,41

Mo. of shares LR, In milllon)

TET, 500,000 T.875.00

TB7,500,000 T.875.00

THT.500.000 T.875.00
EES St

He. of shares {R5. In milllan)

7039284 Ta.40

1011 0.01

7,040,295 ToAa1

7,040,255 TO.A41

is enlitied ta ane vete par share snd enbitied to receive dividends ax dechared lrom

g assets of the Company, alter distribution of aif preferentiol amounts, The distritution wil be n

Mo, of shares Helding %
1.040,295 10000y
Mo. ol shares Haldlng %
7,040,295 100.00%

4} The Company has not bssued any shares parsisant ta Ay contract wlthout payment belng received in cash or as fully pald up by way of Benus shares. Toe Company hos not bought back any shares,

#) Sharahelding af Prometars as undar:

|Particulars Mame of the promaters Ho of shares ot | Change durlng| No of shares af the end of | % ol total shares at | % Chango during the
the beginnlng of the year the year the year end yeuar
the year
Equity shares of Bis 10 each fully pald up
For the year ended March 31, 2022 Hera Fulure Energles Asla Ple, T1.040,295.00 - 7.049,295.00 100% 0.00%
For the year ended March 31, 2021 Hera Future Energles Asla Ple., 7,03_9.;&4,@0 1,011.00 7.040,295.00 1005 L0t

O # :. ’
& oo
\\\’L/ # /:f/

\H"‘"\— L




Hero Fulure Energles Privale Limited
CIN: UADIDODL201IPTERE 3648
Hotes to the © lidated Financlal Stat t:

(AN amounts are In Indlen Rupets (in milions), unless atherwlse stated)

16

Other Equily

Ratalnzd Earnings

Opening Balance (April 1. 2020)

Add:= Detlclt in statement of prafit and foss
Adut:= Other comprehiensive expense

Less: Transfer to debenture redemplion reserve

Closing Balance (March 31, 2021)
Add:- Delicit in statement of profit and loss
Add:- Other comprehenslve income

Less: Transfer lrom debenture redemption reserve

Lloslng Balance (March 31, 20223

Other Reserves

Securltles pramium

Opening Balance (April 1, 2020)
Add:- Additlan durlng the yesr
Lessi- Share Iszue Expenses
Clesing Balance (March 31, 2021)
Addis Addition during the year
Lesse= Share lssue Expenses
Cleslng Halanee (March 31, 20223

Deventurs Redemption Roserve
Cpenlng Balance (Aprll 1, 2020)

Addi- Additlen during the year

Add:= Addition on account of acquisilion
Closfng Balance (March 31, 2021)
Add:- Additien during the year

Lessi= Utilised during the year

Closlng Balance (March 31, 2022}

Capltal Reserve

Opening Balance (Aprli 1, 20200
Addi- Additlon during the year*
Lessi= Clhers

Clasing Balarce (March 38, 2021)
Addi- Addition during the year®
Lessi- Qlhers

Closing Dalanew {(March 31, 2022)

Hature and Purpose of Reserve:
Securities Pramium

Securfties presniuin resesve is created to recerd the premium on issue of shares of Here Future Energles Asla Pte. Limited, Singapore (*Holding Company’
purpases such as issuance o bonus shares insccardance with (he provistons of th Companles Act, 2013,

Debenture Redemption Reserve

The Graup had lssued redeemable non-convertlble debentures. Accordlngly, the Campanles {Share capital and Debentures) Rules, 2014 a5

. Aunount

(10,274.98)
5,438.54)

.84

F0.67
15,631,599)
(5.660.79)

34,95

209,59
(21,086.24)

3,385.37
1.78

1.79)
3.385.36

3,385,36
— L

30026
(30,671
208,59

ST . .5 18

3.053.72
136.61

(1.66)
3.168.67

3,168.67

") The resecve can be ulifised only for fimited

(Hera Wind Energy Private

Limited, Hero Solar Encrgy Private Limited and Bhtiwara Green Energy Limiled) te create DRR gut of prolits of the subsidlaries aveilable for payment of dividend, DR i required to be created lor an

amount which is equal fa 25% of the value of debenfures [ssucd, However, Vide natification G.5.5.574 (€} daled August 16, 2039, In case of pri

e fe

Resvrve

CDRR) 15 nat requited for flsted compantes. Accordingly, the Company has transterred e DRR to refaines carnings. Further to this, such debentures have been redeemed fully during the year.

Capital Resarve

The Group recannizes profit or foss an parchase, sale, issue or cancellation of Hie Group's own equily Instruments to capital reserve, Capilal Reserve include eguily compenent of preference shares

During the year ended March 31, 2021, 1he company received Rs 789,83 miltlan in the farm ol €
("Masdar”). The discounted value of tne instrument i.e RS 60502 million on the date of lransaction is frested as debd and balance value of Rs. 136,61 milion,

reserve,

Shares rom ABU THABI FUTURE ENERGY COMPANY PUSC-MASDAR
net aof deferred tax is lreated as capital




Horo Future Energles Frivate Limitod
CIN: BA0I00DLEZ0LIPTCZE3 640

Motes ta the € dldated Flnancial Stat .
Al amounts are In Indlan Rupees {In millfons), unless atherwise stated)

A5 at An al
17 Borrowlngs March 31, 2022 March 31, 2021
Non: current
Secured
Terinfoan from banks 962418 96510
Terin foans from Financlal lnstitutions 29,553.88 21,103,489
Mon-Convertible Debenturey FHO.00 296257
Buyer's credit 5,649.01 6,806,061
Cashore ECB Bonds 473901 *
Unsecured
Curnulative Compulsorily Convertible Prefersnce Share 22,862.36 20,77452
c € b 113,149 10430
Compulsorily Convertitle Debentures a3z B3.20
Loan from Relatesd Party A9Y.16 %
94,101.99 59,879.99
Current
Secured
Current maturities of fong term borrowlings 5,018.70 2825315
Tenm Lodny Irom banks 9,295.66 A4,792.68
Teqm laans fram Financlal Institutlons 392758 -
Long Term borrowings- current 2,141.43 T.799.17
Mon-Converfible Bebentures 3,678 98 B92.52
Bank Overdralt 12ke4) 3196.74
Warking Capital facility = 11150
Unsecured
Shord lerm borrowings To2 50 560.00
Term Loans from banks * 1,000.09
Loan from refaled pariles 223724 249067
Commerciol Papers 1.829.18 *
Term Loan from others 4.10 7.50
Bank overdrofl 931,07 653,60
32.072.87 A2.697.53
Total 126,174.86 109,577.52
S

a}Leng Term Loan from Banks and Financial Institutions atfract interest rale ranglng lrom B%p.o.- 11.75% p.a

b} Nen Convertible Debenlures carry interest in the range of 2:50% poa- 11.75% p.a.

€} Interest on Suppiler's credit |s based on e LIBOR + spredd ranglng (rom 0,33-1.10%

d} Short term inan from banks and related partics, Working Capital facility and bank overdralt fram banks eanies inlerest (v 7.25% P 15%E.a,

eiCompulsory Converlible Breference Shares carry cumulslive dividend & 0.001% p.a,, the Company detlares and pays dividends I Indlan rupees, The dividend propased by the Board of
Direclors s subject o the approval of the shareholders in the ensuing Annual General Meeting.

3 Caminerelal Papers carry Interest in the range of 7% p.o.- 20% p.a

) ECB bonds carpies Interest & 8.B5% .92% p.a.

Entlty name Nature of Lender Amount Payment terms Security and ather detalis
{in milllans)
{3 TermLoan

Hero Fulure CIC| Bank Lid IVT.66  The principel amaunt is repayable in 56 siructured quarterly Instalmenis Reler Note 1(a)

Energies Private starting from August, 18 2016

Limited

Axis Finance Lid B99.95 The Term Loan is repayabledn 12 st auarforly instatments starting  aiFirst and exclusive charge on all rights and
from March 31, 2022, interest of the Barrower with réspect 1o

leans and advances provided to ils whally
owned subsidiary Hero Wind Energy Privale
Limited upto an amount ol Rs. 1,100.00
mitlion, giving o security cover of 1, 1x unlil
Ihe tinal settlemaent date

b) Secured by all the rights and lnterest of
500,00 The Term Loan bs repayabie In 12 steuctured quarterly instalments starting W berrewer with mqupcl b kot el

g 023 i 2
roin Janvary 01, 2 o i

secuiily shall be created aver and above
upto Rs 550.00 mitlions on book value basis
yiven a securily cover ol 1,1k securily as
above wiil be created In favour af the lender
and in the lorm and manner acceplable o

the lender.
Akra Flncap Limited 447.99  The Term Loan i3 tepayable n four equal half yearly instaiments starting @) The Loan is seeus ed by exchesive charge
trom Seplember 2022 by way of hypothecation of sharcholder loan

and pledge of compulsaiily convertible
debenturesfequity/CCPS glven by Lhe
company 1o ils subsiglary companies Hero
Wind Energy Pyl Ltd and Hero Solar Energy
Pvi. Lid, Security shall be created based on
the boeck value of upto By, 275.00 milllon
Qiving a sccvr'rl\f roverel 11X,




Hera Future Energles Private Limited

CIN:U40300DL2013PTCA53648

Hetos to the C© didated Financial Stat n

LAl amounts are In Indlah Rupres (n milllans), unfess stherwise stated)

Hero Fulure A8 Financials Products Limiied A9ETEE The term loan iz repayable in o single butlel instaliment on the inal malusity  Faciity inter alia secured by first tanking
Energies Private during the period March 2023 exlisive pledge over sharos and
Limited CED4/OCTDs Infused by 1he obliger ints the

praject SPVs., under deed of pledge entered
Into By the pledgar, lirst ranking pari-passu
lzating eharge aver afl present and Tuture
current assels of the borrawer , under decd
al Hypolhecation, vntered into by the
barrawer first ranking exclusibe charge
oved inferest setvice reserve account (ISRAD
Txed deposil under doed of bypothecation
entiret inlo by the borrower , demand
nremissory nate and leller of contipuily
fram the borrower cheque degosit fellor and
Ve post datey chegues slgned by any
director/borrower far the inferest amount of
lisxd twe quarters Tolaf security caver of
minimum L.25x caleulated an the book value
of the assels offered as security.

Chean Salar Indha Infradest Limited 3,936,973 The new facility [ repayable in 70 structured quarterly installments starting  Reler Nobe (2)
Power (Tumbkur) Irom September 30, 2021
Private Limiteg.  Aditya Birda Finanee Limiled 97148

Tata Cleantechi Limited 3,509.86
Clean Solar Pawer Flnsnce Cofparation 1,936,36  The term Loan facility is repayable in 213 structured equal morthly Refer Mote (33
Power Ldmited instatments, stacting from July 2021
(Chilradurga)
Pilvate Limited
Clean Wind Power India Infradebt Limited 1597356 The Yerm Luan Is repayable 66 struclured quarterly Instalments startlng Reler Note (4)
(Devgarh) Private frem Mareh 31, 2018
Limnited Aditya Birla Finance Limiled 1450752

LET Finance Company Limited azg.ov

L&T inira Credit Limited 1.613.83
WVayu Urja Bherat  Union Bank ef Indla LEaT.27 The toan s repayable instruclured quarterly instalments storting fram June  Refor Mate (5)
Private Limited  Soutd Indian Bank Ltd 412,51 30, 2018 and ending on September 2004

Indian Renewable Energy 3.287.57

Bevelapment Agcnzy

PTC Inddia Financiel Service Lid 2,412 .44
LM Power Yes Bank 217,24 The loan fs repayable in 52 quarterly instalments starting frem June 30, Relfer Nole (&)
Ventures Limited 2014,

IFt 213,67 The loan Is repayable In 26 hall-yearly Instalments slarling frem Detotier 15,

2014,

Clean Wind Power tndla Infradeb! Lid 2,439.45 The Torm Loan is repayable In 68 structured quatterly lnstalments startleg  Reter Nols Tia)
(Manvi) Private from December 31,2019,
Limited

Aditya Birla Fingnes Lid 61,32 The TermLean is repayable in 64 structured quarterly instalments starling  Reler Note 7 (k)

fram June 30,2019 incluting the moratarium period of & months,
Clean Wind Power Tata Cleantech Capital Limiled 38421 Theloan amount Is repayable in 56 st o quarterly inslal 4 Reler Nate (130
{Pratapgarh) commencing from June 30, 2015
Private Limited

Indusing Bank L1d 1,580.46  92.5% of {he Tern Loan Is repayable in 74 consecitive struclured quartesdy  Reler Nole (L4)
Instalments commencing tram June 30, 2020 and 7.5% of the facility Lo be
repaid in buliet nstalment along with last instalinent payment,

Clean Selar
Power (Bhadla}
Private Limited

Stale Bank of India 4,320,768 92.54 of the Term Loan s repayable [n 74 conseculive stivetured quarterly
Inslafments commencing from June 30, 2020 and 7.5% of the facility te be
repaid in bullet instalment along with last instalment payment,

The increased lmit of Rs. 1200.00 millions Is repayable 138 menthiy
instilments commencing lrom October 31, 20210

Clean Solar Federal Bank 856823 The term Loan lacility is 1epayable in 60 structured equat quarteely Reter Note (113

Power (Bellary) fnstaiments, starting from Seplember 2021

Privale Limited

Clean Wind Pawer PTC Indla Financlal Service Lid B66,32  The sald foan is repayable in 72 slruttured quartorly instaliments starting Secured by way ol first charge ol
CAnantapur) fram March 31, 2022, hypethezation, meorigage and assigament by
Private Limited way of lndenture OF Maortgage (10M) of all

mavabile andimmavable avsets of the
project (present & lutured including
Intangibtes, goodwill, uncalied capital
(present and fulured of the subsidiary
specifie te the project,

Ciean Solar HEBC Limited 1408.33  The entite faclily will be repald In fufl ot the ond of 12 monlhs from the date Secured by Unguakitied Corporale Guarantee
Pawer (Jadhpur) ol lirst draw down qlven by Apraava Enerqy Privale Limited
Private Limited  Deutsche Bank 2.496.46  The said doan |5 repayable alter 160 doys from the date ol tist draw down.  (erstwhile hnewn as CLP India Privale
Limited)

Standard Charterod Bank 5,356.18 The sold oan is repayable on Seplember 2022
Hero Safar Induslng Bank Lid L,B44.15 The Loan is repayable in 13 quarterly stroctured instalments starting from Refer Mote (15)
Encrgy Frivate Seplember 30, 2021
Limited HSBEC Limited 35.00 Aepayable on demand Unsecured

Aditya Birla Finance Ltd 98704 The said Loan |5 repayable in 2 stroctured instalments starting from Augqust  Refer Note (16)

31,2022,
Federal Bank 20000 The fean is reapayable alter 180 days from the revised date of agreement Unsecured
Akra Fincap Limited A73.24 The Loanis in 4 s bructired instalments storting lrom § b The Loan Is secured exciusively through

2022 pledge of CCO/Equity/CCPS/ by HSEPL to
SPV. Hypolhecalion of shareholder loan
Glven by 5PV,




Here Fulure Energlos Private Limlted

CIN: YA0300DL2Z0LIPTC253548

Notosto the © lidated Financlal Stat Ly

€Al amatnts are In Indlan Rupees {In milllons), unless otherwise staled)

Waaneep Salar BTE tnedla Financlal Seiviee Lid 3,631.09 The Term Loan Is repayable In 70 structured quarterly instaliments starting  Retes Hote (12)

Frivate Limited from March 31, 2022,

Here Wind Encrgy SBM Bank tndia) Limited 37353 The lean is repayable In 14 equal quarterly Instatiments starbing fram This dgan is secured by way of hypolheostion
Private Limited Sepiember i, 2021 to June 79, 2024, of lpans and advances given by Hero Wind

Enceqgy Privale Limited to Clean Wind Power
tAnantpur) private Limited and corporafe
quaranive of Hero Future Energles Private

Hembied.
Federal Bank KGZ.50  Repayadle on demanid Unsecured
Tatal 58,362.63
Gy Nen-Convertible Debentures
Hero Solar Non-Canvertible Debentures 2.086.73  The repayment lerms are as fellows: The Non-eanverlible debentsres (unlisted)
Energy Privale are secured by way af st ranking end
Limited &) 16.22% Mon-Converlible debeatures is payable in five instalments stardling exciusive pledge on the Secwitios of the
from July 15, 2023 to July 15, 2025, 5PVs

Further, vide agreement dated Mareh 3, 3022, the repayinent schedule of
the non converible debentures has breen changed to cqual manthiy
Instaliement starting tromoApril 15, 2022 to Sepltembier 15, 2022,

by 15.50% Non converlible debentures Issued during the cusrrent year iz a1The NCDs are secured by exclpsive charge
schedufed to be repaid in quarterly Instalmenls from September 30, 2022 by way of pledge of 494 of investment in
e May 31, 2024 equity share of subsiciary "Waancep Salar

Private Limited" and loan given by the
company to subsidiary "Weaneep Solar
Private Limited” required 1o mainfaln
security cover af 10X,

Hero Wind Energy Nen-Converiitde Debentores 2,330.20° The repaymien| lerms are as foilows: Refer Hote (173
Private Limited b} 10.50% Moo convertible debentures issued dutlng the current year is
scheduled {o matured [rom November 30, 2022 to December 27, 2022

Clean Sefar Non-Convertible Debentures 9B0.0G Debentures are repayable alter one year of complele commissioning of 250 The above stated oan amount fs secured by
Power {dodhpur) MW solar power plast, way of ¢
Private Limited () First ranking changre in {avour of trustee

over 494 ol the Issued and pakd Up share
capital of lssuer.

e fed corporate g tee glven by
promolers and spenser.

{ili} Second ranking charge by way af
hypathecation ever the identilied azeounts,
ali movable fxed assels, recoivables and
properiosd in relation Lo praject.

5,396.93
{i  Onshore External Commerclal Borrewlings (ECH) Bonds*
Ciean Sofar Clean Renewabie Power 549.91 Repayable In struclured hall yearly inslaliments starling frem Marel 25, The Loan amount s secured thraugh
Fawer (Dhar) iMauriliusy Pre Lid 2032 1l March 25, 2027 marlgage/ charge an certuln immovable
Private Limited praperlies in relation la the projec, charge
Cledn Sotar 10,094.36 by way ol hypathecation over all mevable
Power (Gulbarga) praperty (tangible and Intangiblel assets, all

current assels which Includes revenues,
recelvables. book debls, deposits, cash
News and refaled bonk accounts and pled,
Clean Wind Power 5,489.96 i g
of 2% of the equity shores of the restricted
(Ratlem) Privale
qroup ontities.
Limited
Clean Wind Power 1.6826.79
{Piplada) Private
Limited

Private Limited

Clean Wind Power 1.743.39
(Satara} Private
Lirnited

Blllyrara Green 1,4168.52
Energy Limited

Ciean Wind Pewer 2,235.0%
{Bableshwar)
Private Limited

Rajhot (Gujarat) 2,202.25
Sular Energy
Private Limied

25,962.37

* During April 2022 net proceeds ol these bonds were vsed to repay its existing project foans of RG group entites and intercoporate balonces therefare these project lsans were elassifled as
current liabliities as at March 34, 2021, Further, twe ol RG group entities has extended Inlercorporate lasns amaoonting to 85, 71,83 million 10 thelr respoctive holding company oul of bond

proceeds.

Buyer's eredit/ SBLC

Clean Selar Indysind Bank Ltd, 5,649.01 The maturity date of Buyer's eredit |5 as follows: feler Mole {14)
Pawer (Bhadla) (a)Bank of Baroda , Giteity- Jun- Oct'?2

Private Limited (b} State Bank-of Indka, Shanghal-Auy- Nev'22

{c) State Bank of Indla, lsrael- Apr'2d-Mar'23
(d) State Bonk of India, Sydney- Apr-May'22

Total ) 5.649.01




Hera Future Encrgles Private Limlted
CIN: WAD300DLZ0DIAPTC 253640

Hates to the C. Hdated Financlal 5t t
LAl amounts are In Indlan Rupaes (n mildons), unless sthorwlse stated)
vy T I fy € Ble Prel Share

Cempulsorily canverlible 22,862.36 Reler Nole 1600 to 1 ¢} Refer Mote 1403 to 1( o)

preference shares issued Lo

Hero Future
Encrgies Private

Livmiibect equity shurehelder and
preference sharehalger of
Hero Future Encrgies private
Limited { amatgamated co,) of
R, 100/~ each ully pald at par.
Total 22,862 36
Compi v +
LM Power RSWA Limited 83,20 CCDs shail have & maturily poriod of 20 years rom the date of issuance te CCO |5 unsecurad and shall carry coupan of

Ventures Limiled .

original holder Le; Mareh 21, 20013, CCOs shall be

converled inta equity shoees, based an the lalr marke? value deter mived by
he valuer appointed By the Company al the end of

20th yeas. These CCDs shall carry coupon of 14% annualised vield (i
Internal rate ol return) on the face value,

A% annuatised yleld (e Internal rate of
retusnyan the face value.

Total 8320
(v Optlarslly Convertlble Dobenlures
Hera Solar 2 Power 5G FTELID 113,19 The sald Debenlures are repayable after ane year from the date 6f Thedebenture s atlotled on Warch 82,2021
Loergy Private commissioniing of Bhadia-lil projeet. and carrles he rate of Interest of 0.0014%
Limited p.a This bransaction is part of sale of SPV
Clean Soinr Power (Bhalnsaga) privale
Limdted,
Tatal 11339
{vly Lean frem Related Party
Hero Solar Hera Fincorp Limited 2,234.40 The repayment of the fan s as foliows: Unsecured
Encrgy Private akis 250 million s bullet repayinent at end of T4h month of disbursement
Limited Le. Seplomber OF, 2022
By RS 290 million as bullet repayment al #nd 8f within 3 monihs lrom
dishurserent .e. May 26, 2023,
c}Rs 1,500 milllanin 28 equal installments of Bs. 83,30 miltlen cach per
menth aiter moratariven of firsl 6 monlhs
Hero Wind Energy Bahadur Chand Invesimenis 1,500.00 Repayable aller 180 days from the dato of disbursement Unsecured
Private Limited  Private Limited
Tatal 3,734.40
€vil) Bank Owverdralt
Hero Future Elank Guerdralt - HDFE Bank A47 06 Repayable on demand Unsecured
Energies Privale LTD.
Limited
Bank Qverdrall < ICICHBank 18.58 Repayable on demand Unsecuréd
Lid
Bank Overdrafl - AXIS BANK 147.95 Repayable on demand Unseeured
LD
Here Wind Encrgy Axis Bank Lid B9.12 Repayable an demand Unsecured
Private Limited
Ciean Wind Power Axis Bank Ltd 286,94 Repayable sn demand The lacility is secured by first charge on the
(Ratlam} Privale enlire current assets ef the subsidiary,
Limited prosent and future; second charge on the
entire movable lxed assets of the
subsidiary, present and fulure and
corparate gurantee of the company
Clean Wind Power Axis Bank Lid IBEL Repayable en demand The facility Iz secured by lirst charge an the
(Satara) Private enlire current assels of the subsidiary,
Limited present and future; second charge on the
enlire movable fixed assets of the
subsidlary, present and fulure and
corporate gurantee of the company
Herp Solar Axls Bank Ltd 14953 Repayable on demand Unsecured
Energy Private
Limited
Clean Solar Axis Bank Lid 18.62 Repayable on demaid Secured
Power {Dhar)
Private Limited
Clean Solar IDFL First Bank 60.23 Repayable on demand The facility is secured by way of lirst pori
Power passii charge on enlire current ossels and
(Chitradurga) migvable fixed assets of the subsidiary,
Private Limited
Rapkol (Gujarat)  Axis Bank Ltd 3014 Repayabile an demand Secured
Solar Energy
Private Limited
Chean Wind Power &xls Bank Lid 1874 Repavable on demand Unsecured
(Pratapgarh)
Private Limited
Hero Roollop Als Bank Lid 50,09 Repayable andemand Unsecured
Energy Private
Limited
Clean Solar Bank Overdrafl - AX15 BANEK £,61 Repayabie on demand Secured

Pawer (Guibargad LTD.
Private Limited




Haro Future Energles Private Limiteg
CIN: U403000L2013PTC 253640

Hotes ta the € lidated Financlsl Stat t
{All amaunts are In Indlan Rupees (o millors), untoss stherwise statad)
Bhilwara Green  Bank Ouerdrall - Axis BANK 32.80 Repayabie on demand Thie lacility Is secured by a) a pari passy
Encrgy Limfted charge over Lhe entire cirrent assels of the
subsidiery, present and future, b seeand
charge en moveable lleed assets of the
subsbdiary; and €} coiporale guaranive from
the cemparny
Clean Salar Bank Guerdrall - HDFE BANK 156.85 Repayatle an demand Secured by a parl passu charge over the
Pawed {Tumhue)  LID, current asseds
Private Limited
Clean Wingd Bank Qverdrall - Axls BANK B5.57 Repayabie on demand The tacility is secured by lirst charge an the
Power(Fiploda) entire cusrent asseis ol the subsidiary,
Private Limited present and lulure; second charge on the

entire movable fixed assels of the
subsidlary, present and future and
corperate qurantes of the company

Ciean Wind Powet Bank Cverdeafl - Axis BANK 10005  Repayable on demand Secured by a pari passw charge aver the

{Bableshwar) current assels and movable assets of the

Private Limiteg aubsidiary.

Vaya Urja Bhoral Bank Gverdrodl - Axis BANK 298,62 Repayable on domand Secured by way af liret parl passu ehiarge on

Private Limited entire mevabie fiked 2250ts and cerrent
assets af b company bath present and
tuturn,

Clean Wind Power Bank Overdrait - axis BANK 2116 Repayable on demand Secured by a parl passuy charge sver e

(Devgaih) Prlvate current assels and movable assels

Limited

Tetal

vl Cemmarcial Papers

Hers Future Commercial papers 1.839.18 Commerclal papers will be repald duly §3, 2022 to March 22, 2023 Unsegured
Energles Privatle
Limited
LB39.18
() Term Loan Irom related parties
Waanherp Solar detInfraventure Limiled 1.04  Repayable on demand Unsecured
Privale Limlted  Harshok Properties Private 1,74 Unsecured
Limiled
Thar Cammerclal Finance abd Unsezured
Private Limited
Waaree Energies Limited 0.68 Upsecured
Total 4,10

Total 125,174.86




Hera Fulure Energles Private Limitod
CIN: U40300DL2013PTC 53640

Hotes te the C Flnanclal Stat
CAlbamounts are In ndlan Rupoes {n milllans), unless etherwise stated)

Nates on Securlly Terms:

1 {a) The Term Loas slong with interest and other meontes are secured by way af equitable mortgasge aver (he entire immovatile propeilles peitalning Lo company (he 10 MW Solar Power Plant,
typolhecation aver all the movatde liced assels including prant & hinery, incry spares, Loots and documenis executed for he acquisilion of land, ossigrment aver all of the righls under
e preject dacuments including insurance policies, lghts, titles, peioills, clearances, exciusive charge by way of hypothecation on all current assets pertalnlng to the 10 MW Sular Pawar Plant
{present & future) including book debly, operaling cash Naws, recelvables, commissions and reveaues ol gl nalure. ckclusive chatye on gl the bank agcounts Inctuding Trust and Retertion
account and DSRA perlaining to the 10 MW Sokar Power ®lanl,

(b)) Terins attached to Compulsery convertible Proferonce Shores {'CCPS V'R

Duriig the year ended March 31, 2018 vide NCLT arder daled Feb ¥, 2018, the Company has dssued 33329001 compulsery conver kible Proference shares (CORS V23 1o halders of CCPS V1
and 123,345,767 COPS V2 Lo the equily shareholders of Hero Futuie Energles privale Limited famalgamated compony} of Rs. 100 cach fully pald ol par as purchase consideratian on March 34,
2018, These CCPS V2 are convertible mlo equity shares alhigher of fair mackel vaive of equity share of the Company (17 at the ime of conversion o {1} at the Hme of ssvance al COPS V2,

The CCPS V2 carry cumulative dividend 50,0014 puo., Ihe Company declares and pays dividends In ladtim tepees. The dividend propesed by the Board of Bireetors is sulrject to the approval al
thie sharehoiders in ihe ensulng Annual General Meeting.

Reler nole 4% [or lurther detaifs,

te) Terms attached to Compulsory convertible Proference Shares ("CCPS VI'k

Ouring the year ended March 31, 2019, the Company has lssued 16,822,290 computsory convertible Preference shares {CCPS ¥3) ta Hero Fulure Encegies Asia Pte Ly, and 26,573,621 1o
Here Futufes Energies Giohal Limited of R, 100 cach fully paid at par. These COPS V3 ate convertibie into pquity shares ot higher of lalr market valie of equily share of the Company (i) al the
time of canverslon or i) at the time ol issuance of COPS V3

The CCPS V3 carry cumulative dividend (0 0.001% p.a,, the Company declares and pays dividends In Indian rupees: The dividend proposed by the Board of Direclors is sublect to the approval of
tre sharehalders b e ensuing &npual General Mecling

Further, during e year ended March 31, 2020, the Company has issued 2,620,606 Cumulative Compulsstily Convertitle Prederénce Shares CCCRS V3') o1 & conslderation of Rs 262,80 million
to Hero Fulure Energies Global Lid, These CCPS fave a lace value of Bs, 100 each and are lully paid
{d) Terms attached to © y convertible Prel Shares ("CCPS VS':

Duyeitig the year ended Marcih 31, 2020, the Company has issued 38,893,340 Cumulative Compuliorily Convertible Preferencs Shates (CCPS V&7 ol ¢ consideratian of INR 3,889.33 millien to
Alni Dhabi Future Energy Company FASC-Masdar ('Masdar'y. These COPS have a face value of INR (In Rupees) 100 #ach and aie tutly pald.

Thess COPS W5 are eonvertibie inte equity shares ot highier of [l maikel value of cquity share ef 1he Company (i} al the time ot converslon or () ot the e of lssuance of CEPS V5. The CCPS
W5 carry cumulalive dividend & 0.000% poa., The Company deziares and pays dividends in Indian rupees. The dividend praposed by the Boosrd ol Direclars bs subject to the approval of the
sharelhiolders in the casulng Annvel General Meeting,

Durfrg 1he yeor ended Moreh 31, 2021, ihe Company has issued 7,696,253 Cumulative Compulserily Cenverlible Preference Shares {CEPS V5'} af a consideration of Rs 789.6% million to Abu
Dhabi Fulure Enerqy Campany PASC-Masdar (*Masdar'), These CCPS have o lace value of Rs. 100 each and are fully pald,

These CEPS V5 are converlibie inta equily shares at higher of falr market value of rquity share of the Company (i¥at the lime of canversion wr (1) at the time ef issuance of CCPS W5, The CCAS
V5 carry cumtlative dividend @ 0.004% p.a., The Company dezlares and pays dividends in inglan rupoes, The gividend prepased by the Boord af Directors is subject to Lhe appraval of the
shareholders in the easulng Annudl General Meeting.

2k The facility I securcd with first charge by way of emorlgage over the entire immavable progperties of the Company, over all the moveble fixed sssels including planl and machinery,
machinesy spares, tools, spares and accessories af the Preject by way of hypolhesalion, charge on oll rights under Preject Documents Including power purchase agreements insurance polieies,
rights, titles, permits, approvals, clesrances and all-benelits Incidental therelo of the project, hypolhecatian en all eurrent assels of the Praject (present and lulure) Including book debts,
aperating cash-flows, receivables, commissions, revenues, first chiarge on 2l Project accounts including Trust snd Relentisn sccount; a pledgr of pledyrd securities and firat charge on 100% o
the sharelhoider lean infused a5 promoles conbribilion,

{33 The Loan amount Is secured by way ol first charge of hypathecalion and martgage af all movable and Immovable assets of the profect ¢ present & fuluie) incleding inlanglbles, gaodwitl,
unealled capital {present and lulure) of the subsidlary specitic 1o the project. Il includes eharge over project documents; Letter of credit, Guarantees and insurance policies in favour of the
company as well as on all current assels (peesent and future) Including book debls, operating cash llews, recejvables , commilssions and revenus of all nature,

It includes pledge of S1% of the equity share caphlal ond 51% ol the c iy convertible of the subsldiary and DERA ef amount of equivalent to Principal and Interest repayment
due In 2 guarters &5 o be malntalned.

43 The faciiity together with all sbiigations Is secured by way ol fitst ranking securily inferest , mortgage an all the rights, title, Interest In Immavable properties Including freshoid land/
irasefiold land together with all stiuctures and appurtenances, an afl the tangibie movabie asscls in refation to the project including mavable ptant & machinery, machinery spares, toals and
accessorics, lurniture, fixtures and all ather movable assets) both present and future), charge ever all acesunts In relation 1o the projects Including al! bank accounts, Trust and Relention
aceounl, sub accounts, Debl service Reserve Accaunt, charge ever the current assets of the subsidiary both present and future, charge on ail revenues and scheduled or unscheduled
receivables of the Borrower, book debits, aperating cash flows and other commissions and eevenves and cash of the subsidlary and all Insurance proceeds, both present and future, charge an all

asbelsal the v including goodwlll, intellectual rights, uncalted capital and undertakings in‘relation Lo the project, charge and assigamient by way of security in all the rights,
titles, interest In the project documents ineluding PPAs entered Inta with state UlNIes, guarantees [n favaer of the subsidiary, clearances, latier of ciedits, lsurance contracts. It also Inetudes
securlly interest by way of pledge of 51% of totol equily shares, prederence shares, NCDs, OCDs together wilh all accretions, assignment By way of securlity inferest of 51% of (he subordinate
foans, unsecured shareholder loan, financial assistance, funds infused by the promoters, The lenders agree (hat the secusity may be estended on a parlpassu basis o the extent of an amount
not cxezeding 550 miilion of the worklag capital faclities,

(5} (o} The Loan amount Is secured by way of first charge of hypothecation and mertquge of 3!l movable and iminovable properties pertaining Lo the 120 MW of Wing project of the cald

¥ and preject o U5 bs well 32 on all current assets { present and tulurc instuding eperating cash flows, ecolvables, boak debits, and revenue of all nature, tangihles, goadwilr,
underiaking and uncalled capltal perlaining 1o the profect of tie said subsidlary, I also Includes pledge of 51% shares and and Sptionally Cenverlible C o] 1 (OCCD) of the said
subsidlary held by Hers Wind Energy Private Limited.

(6} Thee term loan frem YBL and IFC 1S secured by way of pari-passy charge of hypothecatian and mortgage of afl movable and Immavable propetlios of the subsidiary and project documents as
wielt as on all current ossels (present and future) inefuding epetating cash Hows, recelvatles, haok debts, and revenve of ail patute, intangibles, gaedwill, undestaking snd urealled cagpital
pertalning to the project of the subsidiary. It atse Includes pledge of shares of the subsidiary held by Hero Wind Encrgy Private Limited fepresenting 514 of the folal paiid up equity share copital
of the subskdlary. Further, it alse includes pledge of 10045 © fsarily Convertible Geb es el the subsidlary held by Hero Wind Energy Privale Limited.

Ber the tecns of Loan agreements enlered by the subsidlary with IFC & Yes Bank, the subsidiary s required fo meet certaln financial ant nan-linanclal epvenants such as Debt service coverage
ratio ¢'DSCR'Y), Liabilitics to Tangible Net Werth Ratio, creation of security ote in ease of nen-compliance with any of these covenants, the non-compllance would be treated os event of defaull
qiving fender a right te eharge either additlonal interest er recall the loan or bath,

As al Mareh 31, 2021, the subsidiary did nat meel certala loan covenants requirement with the both the lenders, Accordingly, the subsidiary has reclassified the tesm lean of Yos bank and IFC:
from Nas- current borrowing lo Current borrowing,

As at March 31, 2022, the subsidlary dld not meel certain foan related eavenant wilh Yes Bank Limited and the isnder has net cammunicaled any waiver with respect o such loan covenant
defait, Theeefore, entire loan batance with respect to Yes Bank Limlled bas been disclosed as curient bariawing.

(724a) The Loan is secured by way of fiest right on immovable preperties pertalalng preject of the subsidlary, hypathocation of all 1he tangibie moveble profect assets, both present and luture,
first charge over the book debils, eperating cash lows and all current essets, liest charge aver all the accounts of berrowes, first charge on ail the imtangible assets of the borrawer, first charge
curn assignment ol all rights, titles, benefits under the project documents, letier of credit, Pledge of 514 of the fulty pald up share capital, NCOJ CODY COPS/ Preterence Shares of {he Borrower,
In dematerialized lorm logether with all aceretions therean,

(43 (b} The Loan s secured by way of first righl on immovable properties pertaining to the subsldlary, hypothecation sf all the tanipbie movable praject astets, both present and fulure, first

charge ever the book debls, operating cash llaws and all current assets, Hrst charge over oll the accounts ol borrower, litst charge on all the Intangible assets of e berrower, all right, title

and interest af the borrower under the PPA, a first ranking pledge over the pledged shares in favour of the securily trustes, which shall rank porl pazsu with the secarity inferest craat T 'm\
Ihe piedged share In favor of the existing Lenders; o first.ranking pledge on parl passu basis, as ible, charge / assigniment by way of h on 514% ol guasi equity | ’N EA')G .
o

/.
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Hera Future Encrgles Private Limited

CIN: U40I00DL201IPTC 253648

Hotes to the Consalldated Financlal Stutements

(AN amaunts are In Indlan Rupees (In milllons ), unless etherwise slated)

18} The Non-convertible debentures (unlisted) are secured by way of first ranking and exclusive pirdge on the Securities of the 5PVs,

19) Non-convertibic debentures (unlisledtare secured by way of llest ranking and erclusive pledge on 1he Securities ol the spocilisd SPVs snd caiparate grarantes given by Hero Solar Energy
Private Limited and Hera Fulure Encrgics Private Limiled.

{10} The Loan amount is secured by way &1 1iest charge of hypolhecation, morigage and assignment by way of Indenlure 0 Mortgage (1OM) of all movabie and inumovatie assots of the project
tpresont & future) including Intangibivs, goostwill, uncalied capital {present and future) of the subsidiary specific Lo the profect. It includes charge over project documents, Letterof credit,
Corporate Guarantee (il perfection of security excluding DSRAY and lnsurance policles in favour of the subsidiary a5 well as on all current assets {present and future) dncluting book debls,
eperating cash Hows, recelvables, commisslons, and revenuz of all nature. 1t Ingludes pledge of 1% of the equity share capital and Optlanatly & Isary Conver libie Deb 5 such that thi
voting right does not fall Below 515, 1t alss Intludes 51% pledge on sharehslder faan glven as promolor/ sponser conlributian fer the project.

(113 The Losn amoeunt §s secured by way of lirst charge of hypolhecation and mortgage of all movable and immovatis prapecties of the subsidiary including Intangible assets and project
documents a5 well as en all current assets (present and future) inciuding boak debls, aperating cash fiows, receivables | commissions and revenve of all nature, It alss Includes pledige af 30%
shares of the subsidiary held by Hero Soler Encrgy Private Limited, And DSRA of amaunt of equivalent fo Principal and lstorest repayment due in 3 monihs is o be malstained.

€123 The Loan Is secured wilh first charge by way of mortgage over the entite Immovable propetties of the subsidlary, aver all the mavable lved dssels Including plant and machinery,
machinery spares, toois, spares and aceessarles of the Project by woy of hypothecation, charge on all rights under Project Documents iichuding power purchase agreements Insurance poilsios,
rights, litles, permits, appravals, clearances and all benalits incidental therels of the prejeet, first charge on book debts, ting cash-flaws, ivatiles, Fssionsg, . Airst charge
on all ather bank accounts including Trust end Relenlion accoust: and Pledge over Equily Shares representing 51% pereent ol the Equity Shares of the subsidiary in faveur of the
LendersfSecurity Frostee and corporate quarantee rom the holding subsidiapy.

(13¥Tie toan amount i secured by way of first charge o hypolhecation and mortgage of all mevabie and immavalie propecties of the sald subsidiary and project documents as well as on all
current assels (present and future) ingiuding book debts, eperating cash flows, recelvables , eserows, commissions, atd revenue of il nature, Intangives; goodwill, undertaking and unealled
capital perlafning to the project of the sald subsidiary, It alse Includes asslgnment by way of security of sald subsldlary's right and interests undor letter of credit of perlormance bond proviged
by counter party geriaining ta the project

it glso includes pledge of equity shares 1o the exlent of 51% of tie paid up equily share capital, preferenci share capital, {free from all restriclive covenants, lien ar slher encumbrases under
any contract, arrangement of agreement nctuding but nal Hemited ta sny shareholders agresment (i any) of the said subsidiary, togetier wilh alf accretions thereon, such that the Lender has
elfective pledge on 51% of the controliing Interest of {he sald subsidiary.

(14} The' Loan ameunt Including buyers credit s seeured by way of ficst charge of hypothiccation and morigags of ail mavabile and frinisvable assels of (he project { present & luture) including
intangibies, goodwill, uncalled capital tpresent gnd fulerey of ihe sald subsidiary speeille to (he project. 1t Includes charge over praject documents, Loller of credil, Guarantoes and Insurance
policles in tavour of the subsidlary as well as on all current assels ¢ present and futured ncluding book debits, fing cash lows, leabiles | €5 and revenue ol all noture.

It includes pledge of 51% of the equily share capilal of the subsidlary.

{15).The Laan amount is secured exclisively through pledge of 26% investment in fonn of shares/convertible equily instrument, Sharebolder's loan, Pramoter coribribulion of HSEPL,

(16) The Loan amount 5 secured excluslvely through

1. Cash flows from "Suplus account” of all 5PV 'sunder internatlanal bond issued by Renewable Power (Mauritivs) Ble, Lig:

2. The Loan amount |s secured eaclusively through hypothecation of sharelinlder losn given by HFEPL to the subisidiary and piedge of 30% of sharehalding in clean wing power Devgarh private
limited reguired to maintain security eever of 15X,

3. Unconditional & [rrevacable Corporate Guarantes of HEEPL,

17y ta) The 1003 3% non-cenvertible debentures (unlisted) are secured by way af first ranking and exelusive pledge en the Seeurities of the specilied SPVL ateng with 23% equity shace of the
subsldiary and corparale guaranice given by Hero Solar Energy Private Limited and Hero Fulure Energles Private Limited

(b) The 10.50% debentures are secured by a first ranking ive piedige over approkimately L2.50% ol equity shares and 4%% of preference shares ol the subsidiary,

i} tirst ranking lusive charge by hyp. ion of all i and any other amouats recelved ar f iy the i yinc ion with he foan adveneed by the subsidiary
sggregoting o the exlent of Rs. 320 million te Clean Wing Power (Bhavnagar} Private Limited, and unconditians! and ferevoeatie guarantee by pramoter tor due discharge of ol amounts
payable in relation to the debenlures Nl inal maturity date of debentures,

iy a first ranking exclusive pledge over 26% of equity shares of Bhilwaera Green Energy Limited, a first ranking exchusive charqe by hypolhecation of the loons and advanees pravided by the
Company to Clean Wind Power (Bhavnagar) Private Limited and unc famal and irr tee by p for due discharge of all asounts payable in relation to the debentures 1l
{inal maturity dale of debentures,

Thils space has been lelt intentionally



Hero Fulure Enargles Private Limited

CIN: U40300DL203I3PTC 253648

Mates to the © didated Finanelal Stat

(Al amounts are In Indlzn Rupeos (In mililons), unloss otherwlse stated)

18 Trade payables As st As at
Trade payables
= Qutslanding dues to micre and small esterprises® 2172 2641
- Gulstanding dues to porties ather than micro and smali enterprises 2,179.21 1,922,419
2,200.93 1.‘343.?2"
“These have been identified by the Graup from the available intormation which has been robicd upan by Ahe auditers.
For explanations en the Company's credit dlsk menagement processes, refer Lo note 41,
Trade payables agelng schedulo as at March 31, 2022
Particulars Gutatanding for fellowing perlods lrom due date of payment Tatal
Uniled Not Due Less than 1 yeary 23 yeara More than 3 years
YEAL
{stMndisputed total outstanding dues of micro and small erterprises 12,11 8,54 107 - 21.72
b Undisp total cutstanding dues of difors other than mitro and 1,099,707 276.20 TI055 1.57 1823 1402 2,140.34
st eplerprlses
(el Disputed dues of micro ond small enlerprises s = - . - &
() Dispuied total oulstanding dues of creditors ather thon micre and 36.28 a0 1.34 045 .87
smll ent:
Tolal 1.148.16 284.74 732,42 1.57 19,57 14.47 2,200,93
Trade payables agelng scheduls g5 ot March 31, 2021
IParticulars Oulstanding for following perleds from dus date al paytnant Total
Unbllled Mot Due Less then 1 5 23 yaars M. han 3 s
ML i .
(a}Untfisputed tolal outstandlog dues of micre and small enterprises aio 1551 280 - * - #6.a]
(b} Undispuled total culstanding dues of creditors other than micro ang §24.29 561.84 280.63 104,94 7.55 14.80 1,894.05
amall goterprizes
() Blspuled dues of micro and small enderprises ‘ = -
(di Disputed talal outstanding dees of creditors other than micro and 28.19 - 28.14
{emali enterprizes
Tatal $60.53 57735 263.43 104.94 7.55 14.80 1.948.60
1% Other Financial Liabittiss As at As at
Mon- current
Securily deposit 2.45 2,55
Derivatives nal designated as hedges:
= Currency snd interes! rale cwaps 83.97
Payables for property, plant and equipment and inlangible asset . 2150
nlerest occrued bul not due on others 051 -
Cithet payabie 0.68 1.16
3.64 115.18
Current
Derivatives not designaled as hedges;
= Currency and interest rate swaps G4.97 i
Inderest acerued on borrowings 895,65 Teh.24
Inderes| accrued on toan [rom related parties (refer note 34) 3809 7.08
Payables lor property, plant and and int, assel 2.734.33 2,784,933
Other payable 64,67 Ble.a2
3.097.7T1 4,334 07
Tetal J,501.35 ‘.M9.§5
Braakup of financlal llobilitles at amortised cost: As at As ot
—March 312022 March 31,2023
Barrewings {Reler note 173 126,174.66 109,577.52
Trade paysbles (Refer nole 18) 2,200.93 1,948.60
Other finonclal Rablitles (Refer note 19) 3,036.38 A4,365.28
iaz212 17 ILS.BEE.‘?’D
Breskup of linanclal llabllities measured at faic valug through Prailt & tess
Derlvatives not designated as hedges:
- Currency and interest rate swaps - current &4 57 8197
%9? B83.97
20 Other Habliltles As at As ot

HNaon- current

~-Mareh 31,2022 . March 31,2021

Delerred revenue (Refer nale 52) 1,748.86 *
Beferred government grant (Refor note 45) 1,305 95 1,285.03
o and maint lizatlon reserve 565.51 ban.52
362032 1,94555
Current
Deterred revenue (Refer note 523 8166 -
Deterred government grant (Reler nole 45) 108.23 95.60
Advance Irom customers 118.35 14,91
Statulory dues 164,76 11643
Operation and maint & expense reserve 115,79 109.92
Other Payables 37.33 T.71
6&_12 344.57
Total 4“:2,44 2,220.12




Here Future Energlos Private Limited

EIN: U40300DL20 LIPTCISI648

NHetes to the Consolidated Financlal Statements

(ANl amotnts are In Indlan Rupees (in milliens), unless otherwlse stated)

21

22

23

24

25

Previslans

Hen- current

Provision for employes benefils:

- Frowvislon for gratuity (Refes nute 353
- Pravislon for compensated abisencos
Others

Provisian for decommissioning cost

Current

Provision lor emplayee bonefits:

- Provistos for gratuity {(Refer note 35)

= Provision lor y ted abses

Provislan ler employee stock option olan (Refer note 4
Provigion for onerous confract*

*Provislon agalnst bsnk guaranter provided to Salar Energy Corperation of indla Limited "SECH

Liabliltles for eurrent tax (net)

Liablifles for current tax (net of advance lax)®

* Heb ol advance tax

Ravanue from eperatlons

Type of goods er service

sale of electricity

Less: Rebale and Discaunts

Safe of electricity (net ol rebate and discountsy
Sale of rooftep solar plant

leentive under generalion based Incentive schame

Sato of Services
Operation and maintenance fees

Other sperating rovenue
Sale of Carbon Credit

Tetal revenue fram oparations
Perlormanes Obilgatisn

Sale of Efectricity

ks ol As ot
—Marsh L2022 March 3L 2021
527 12.92
47.89 62.19
107.50 121,05
160.66 196.16
0.37 1.04
287 5.27
259,04 mr.or
22,75 22.75
285.83 4146.13
As at As at
—Moarch 31,2028 March 31,2023
.7y 525
10.71 5.25
—— =
Fear ended

March 31, 2022 March 31, 2023

13,552.02 1280038
(7268 (T8.65)
13,479.40 1272273
T70.53 185.05
A07.30 ah3e2
0.5 372
13782 23.56
14 801 50 13,208,958

The Group considers the power supplied under PPAs to be a distinct perlormance obligalion and the safe of pewer 1o be series of distinct goods lhat are substantially the same and have the same pattern

of transder Lo the customer. The Group hes therefore determined that the sale of power meels the revenue recagnition criterla to be recognisaed over line.

Disaggregation of Revenue
The Group derives ils revenue ffom a single stream of revenve and from te transfer of eleelricity over lime lor each unil of electricily sold.

Other income

Falr value galn on financiol lnstruments seasured of falr value through protit and loss
Gabn on sale al mutual funds

Interest income an fiked deposils

Interest income on inceme tax refund

Interest incama on loan to relaled parties

Less: Pravislen lar interest [ncome on foan ta related partles
Unwinding of discaunt andeposits

Amagrlisation of delerred gaverament grant (Refar note 45)
Amartisation of deferred revenue {(Reler nete 523

Galnon lass of cantrol of subsidiary (Refer nafe 42)

Mark to markel galn on derlvative Instraments

Balances and Provislon wrillen back

Profit on disposalf saie of Froperty, Prant & Equipment
Insurance claim received

Isterest income on Receivable from gavernment authorities
Hany Guaraiiee Relund

Miscellancous Income

Exchange fluctuation {net)

Cost of materfal consumed

Cosl of malerial consumed

Year anded

March 31, 2022 March 31, 2021

.62 3.84
2.96 8,74
Liia 246,38
16.68 B4.55
13385 10,63
113385 ;
5.81 531
9396 80.29
49,79 s
= 118.25
308,248 s
138.41 4314
= 20.20
91.96 Ba.28
104,32 .
=: A46.68
5243 10590
= 19382
9322 I}WE.DI
Year ended

March 31, 2022

March 31, 2021

G60.02 127,97

G60.82 127.97
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Flnanclai

(Al amounts are In Indlan Rupess (n millans), unless elhorwise stated)

26

27

28

284

29

fa)

elcl

n

Employee bensllt expenses

Salaries, wages and banus

Coutribartion to prevident and other funds (Refer note 353
Gralully expense {Refer note a5)

Stalt wellare expenses

Flnance cost

Intérest axponte on flnanclal ffablitles measured at amortised cost:

Interest ondebils and Sorrowings banks and financial instllutions

Interest on Onshore ECE Bonds (Refer note 34)

ierest sseretion on Cumulative © Convertible Prelerence Share
interest on toan from related parties (Reler note 34)

interest on computsery convertible debenture

interest on non converlible debenture

Interest accretion on lease lisbility

Other finance costs

Total Interes! expense

Depreclation and amartization expense

Depreclation al langible assels
Amortization of Intanyible assets

Impairment of Assels

impatrmend of Froperly, plant & equipment (refer note 3)
pnpairment of Goodwill irefer nate 53
tmpairment of Capital work-in-progress {reler note43

Olher expenses

P

[i1 and
Legol and professional expense
Exchange flucluatian expense net}

Halances written-all

Fenl, rates and faxes

Travelling and conveyande

Ereclion and commissioning expenses.

Power and fuel

Menagement Fees

Insurance

Prevision fer doubliul debts end advances

Brokerage and cammission

Advertisement and sates promolion

Liguidated Damage Cherges

Mark to market loss on derivative instruments

Hepair and maintenance

Director sitting fees

Fafr value J65% an Financlal instruments measured at fair value through profit or less (Reler Nete 55)
Provision Tor shartfall In generation

Deviation Settlement Charges

Vender seltlement expenses (Reler Nafe (2] befow)

Fair vaiue foss on assed held for sale (Refer Nole 4ib) and Mote (a) below)

Loss on dispossl of Property, Plont and Equipment

Mizcellaneous expenses

* Includes op and reserve recognised aver ile of tne Dperation & malntenance contract

In one of the subsidiary “Clean Salar Pawer (Sirsa) Private Limited”, under a prop towilh land

aggregator under the contractual terms af an eatiler arrangement, amounting s, 121,11 millian.

Year anded
Mareh 31, 2022 March 31, 2021
TRIST 60050
2959 27.6%
22.08 17.67
.44 5,00
a1#.68 651.22
= e
Year ended

Mareh 31, 2022

March 31, 2021

£,704.26 8,316.60
2,396.13 %
206784 1,869.60
395,38 LI
28.91 25.59
526.99 55250
43.26 51.96
178,33 799,76
11,&5.19 12.016.53
Yeor ended
March 31, 2022 March 31, 2021
3.270.42 4,159.06
156,13 96,459
3,426.55 4,255 68
et S
Year ended
March 31, 2022 March 31, 2021
= 104.23
K 145.26
99.72. Joa.02
9902 55351
Year ended

March 31, 2022

March 31, 2021

1,102.95 1.032.75
294.97 ap2.21
32164 -

. 106
11515 105.50
Ta.87 61.51
Ta54 .
76,70 10883
6661 59.06
178.83 171.50
29567 149.01
13.37 16.01
14.57 7.83
. 206.70
= 226.01
40,01 7337
.29 5.03
69.94 -
15.80 2466
52.37 50.50
121.12 -
125.16 -
26.10 .
121.16 128.70
3,226.62 2,132.64

. the subsidiary is required to compensale for expenditure incurred by fand

Farther, the Subsidiary has also decided to soll its 65,66 acres of land Lo that land aggregator ol #n agreed price of Rs. 21.34 millien accardingly, said land has baen classified as asset held lor sale as al
March 31, 2022 and & fair value loss of Rs, 61.24 milllen has been recognized in the stalement of profit and loss account during the current year.

Tax expense

Current tox
Adjustment of tax refating to eariler periods
Deferred lax

Other Comprahanslve Inceme

Re-measuremenl g&ins/ (iesses) an defined benetit plans
Income Tax Effect

Year ended

March 31,2022 Mareh 31, 2021

24524 25.64
5.51 (10.03)
A62.68 (613.63)
713.43 {596.02)
s iamea i
Year ended

March 31, 2022 March 31, 2021

42,80

{7.85)

629
(1.45)
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(Al amounts are In Indlan Rupees (In milllons), unless otherwise stated)

32 Deferred Tax
a) Reconcillation of tax expense and the accounting profit multiplied by Indla's domestic tax rate for March 31, 2022 and March 31, 2021 as follows:

As at As at
—March 31, 2022 Ma 0

Accounting profit betore tax (4,955.36) (6.046.56)
Applicatde tax rate 26.00% 26.00%
Computed Tax Expense (1,288.39) (1,572.11)
Difference in tax Rates 17,75 39.49
HNon-deductible expenses for tax purposes 9r2.27 203.64
Effect of Income that are not taxable in determining taxable profit {4.50) (13.78)
Effect an tax due to reassessment of temporary differences reversing under tax holiday perlod 33019 (384.40)
Adustments recognised in the current year in refation to the reversal of MAT credit entitiement and - (9.36)
change in tax rate during the current year

Deferred tax asset/ lability not recognised * 38742 77794
Interest accretion on COPS 340.88 362
Others (42.19 45.94
I tax ged to C lidated Statement of Profit & Loss 71343 (596.02)

* In case of subsidiary, Vayu Urja Bharat Private Limited, As per clause 2.4 of the Power purchase agreement (PPA) , the Income Tax/MAT is a pass through and to be
paid by the Distilbutlon Licensee ( Discom) to the Developer  the subsidiary) upan recelpts of claim from the subsldiary. Since, the subsidlary has right to recover such
tax expense from DISCOM, hence deferred tax asset of Rs B7.28 million (March 31, 2021 deferred tax lablity of Rs 361.94 million) is not recognised in the conselidated
linancial statements.

(2 On perlodical basis, the Company reassess its prajected taxable profits during the tax holiday perlod based on current year actual performance and other external
factors Impacting the projected project perfermance, Based an revised projections, the Company has reassessed its deferred tax and and its impact thereon,

(11} Deterred tax assets and Habilities have been offset where they arise In the same taxing Jurisdiction with a legal right to olfset but not otherwise. Accordingly the net
delerred tax (assels)/liabllity has been disclosed in the Balance Sheet as follows ;

Particulars As at As at
Mare & arch 2
Delerred tax assets G97.12 1.219.16
Delerred tax Nabilities {1,536.21) {1,287.72)
Met Deferred tax assets/ (labllities) (539.09) {68,58)

b) Component of Deferred tax Assets/liabilltles (net):

As on March 31, 2022

Slgnificant components of deferred tax Opening Balance Charged [ (credited) to Charged / Charged [ {credited) Closing Balance as
assetf(llablitles) as an Aprll 01, Statement of profit and less (credited) to directly in Equity on March 31, 2022
2021 ocl
Carry forward tax loss and Unabsorbed depreciation 7,261.98 (B78.60) = . B,140.58
Lease habllity 12689 16.16 = > 110,73
Higher depreciation and amortization for tax purposes {6,947.63) 2,082.36 - - (9,029.99)
Right to use assets (127.18) {23.13) * = (104.05)
Effective interest rate adjustments for borrowings 33.65 (22.85) » = 56.50
Operation and malntenance equalisation reserve 156.80 (0.06) A = 156.86
Others 117.48 (31,300 9.27 " 139.51
Fair Value of Investment in subsidiaries 071 (16.30) 2 = 17.01
Equity component of compound financlal instruments {396.46) (201.95) = C (194.51)
Deferred Government Grant 113.47 (330.49) = . 443.96
Pravision for Employee Stock Optlon Plan 100.64 33.08 - - 67.56
Minimum alternative tax credit entitiement [refer note 469.01 {(230.17) = ¥ 699.18
{a) below]
Total 909.36 396.75 .27 = 503.34
Hol recognised (831.67) 153.21 (1.42) {983.46)
Reversal on account of recoverable of tuture tax (146.25) (B87.28) « - {58.97)
liablity from customer as per terms of PPA
Deferred Tax Assets/{LIablity) net (68,56) 462.68 7.85 - {539.09)

%
d} |i
New Delhi é |
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33

As at Mareh 31, 2021

Slgniflcant components of deferred tax Opening Balance Charged / (credited) to Charged / Charged [ (credited) Closing Balance as
asset/(labllitles) as on April 01, Statement of profit and loss (credited) to directly In Equity on March 31, 2021
2020 oc|
Carry lorward tax foss and Unabsorbed depreclation 4,858.13 {2,403.85) < = 7.261.98
Lease llabllity 152,36 25.47 = = 126.69
Higher depreciation and amortization for tax purposes (5,273,37) 1,674.26 = * (6,247.63)
Right to use assets (158.73) (3155 % L] (127.18)
Effective Interest rate adjustments for borrowings (41.16) (74.81) 2 ¥ 13.65
QOperation and malntenance equalisation reserve 157.88 1.08 - £ 156.80
Optionally Cumulative Canvertible Debentures . - -
Others 2769 (95,100 5.31 ] 117.48
Falr Vaiue of Investment in subsldiaries & (0.71) 0.7
Equity comy t ol compaund financial instruments (530.00) (181.54) - 48.00 (396.46)
Deferred Government Grant 14371 30.24 = = 113.47
Provision for Emplayes Stock Opton Plan 100.64 = = 3 100.64
Minimum alternative tax credit entitlement [refer note 471,85 2.84 L " 469.01
o) below]
Total (91.00) (1,053.67) 531 48.00 909.36
Mot recognised {757.14) T8.39 {3.86) # {B31.67)
Reversal on account of recoverable of future tax 215.40 36l.eh (146,25)
Hability from customer as per terms al PPA
Deferred Tox Assets/(Liabllity) net (632.74) {613.63) 1.45 4B.00 (6B.56)

(a) The Group has recognlzed an asset of Rs 699.18 milllon (March 31, 2021: Rs 469.01 milllon} as "MAT credit entitlement” . It represents that partion of MAT labllity
which can be set off In subsequent years based on provisions of Income Tax Act 1961, The management based on fulure profitability projections, is of the view that there
would be sufficient taxable income In foreseeable future, which will enable the company to utilize MAT credit assets,

(b} In cases where the Hming differences are reversing within the tax holiday period under the provisions of section BO-TA of the Income Tax Act, deferred tax has not
been recognised on those differences.

{c) As of March 31, 2022, the Group has not recognised deferred tax assets of Rs. 983.46 milllon (2021: Rs. B31.67 milllon) primarlly due to the carry torward losses and
unabserbed depreclation.

Certain subsidiaries of the Group have nol recognised deferred tax assets on losses and unabsorbed depreclation in absence of reasonable certalnly that future profits will
be avallabte. Under Income Tax Act, Business Losses are allowed to be carried lerwarded lor a period of 8 years, while unabsorbed depreciation can be carried forwarded
indelinitely. Below is the summary of expicy of losses/unabsorbed depreciation on account of which no deferred tax asset has been recognised by the Group,

Financial year of expiry Asg at As at
Mareh 31, 2022 March 31, 2021
FY 2024-25 0.26 0.29
FY 2025-26 36.84 153.31
FY 2026-27 750.53 467.21
FY 2027-28 824.43 621.96
FY 2028-29 502,14 691.47
FY 2029-30 513.75 A
Indefinite- Unabsorbed Depreciation 1,333.91 1,05479
3,961.86 2,989,03

(d) Certaln subsidiarles of the greup have undistributed retained earnings, which if distributed out as dividend would result in tax Hability of group. Keeplog in view that, no
profit is proposed Lo be distributed in the Immediate future by way of dividend out of such undistribuled retalned earnings, no deferred tax liabllitles has been recognlsed,

Earnings per share (EPS) Year Mdt:: Year ended
—Mareh 31,2022 March 31,2021

Loss atlributable to the equity holders of the parent (5,668.79) (5,448.54)

Add: Interest aceretlan an Cumulative Compulsorily Converlible Preference Share 2,087.84 1,889 60

(3,580.95) (3,558.94)

Weighted average number of equity shares for basie and dilufed EPS* 1,043,710,600.78 1,043,710,600.74

Basle and diluted earnings per share (face value RS. 10 per share) £3.43) (3.41)

*Inclusive of Compulserily Copvertible Preference Share as those shares are Issuable solejy after the passage of time and are net conlingently shares, b

the passage of time is a certainty.

For the purpose of EPS camputation, t has d that Comp ily Convertible Preference Share (CCPS) shall be converted at fair market value of shares

at the time of issuance, as the number of shares that will be issued are based on the falr market value at the time of conversion or at the time of issuance of CCPS,

whichever Is hinher.
/ % N & P C
.IL--..
f t New Delhi .‘
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24 RAvlated Porty Dlsclosures
&) Lisl ¢l refalad partles

Hame of flelnted Parly | Matire of relatlonship
Enlergiises having contral

UHirate Holding Entity

Witimate Hudding Cempany

nermediate fisaing Company _

JHobdthg £ srmaany
Rey Personnet of which 13 able fo exercise

InMuence aver the Company

Hera Futute entigles Limited Emaloyees Group Gratuity Trusl

| Chean Renewable Power Pleltd
Clean Sular Pawes Eastern Europe Limied
|Ratul Munjal- Chalrenan B Managing Rleector
Renu Munjal- Dlrcctor

Abhimanyu Munlsd Dlrector

Viveh Mehras Independent Direetor
Rajesh Purl - Direclor
Crama Abdullatl A Aathiman- Humlpes Director (Revlgned woe | Apil 19, 2002)
Lubomle Geargley Varbanay- Nominee Dlrector {Hesigned woe [ Mareh 10, 2022)
Stbwatsan Srinfvas lyer- Chlel Execulive Offlcer (w e | January 31, 20211

Sunll Jabne Chilel Execuibee Ohllogt (uple Janusty 31, 20210
Mayut Haheshwatl Cempany Secrelary

ellaw ¥ Company

b) Transsctions with refated partios
Hnires of Related Party Relalionship Heture of Transaction For the Year ended | For the Year ended
March 31, 2022 March 31, 2021

Hero Flnewrp Limited owned o by Frald on Loan 6554 anm
management personnel or thelr retallves 1,830 Repald 2,750.00 A 55000
Loan Received 250060 A, DE000
Frogessing Fees Pald 2500 14.67
Hero Matecorp Limited d ot slg y Iafl; d by hey Sales af roollag & instafiation & Commilsslonlng 3710 106 48
|management persunnel cr thelr relatives
Cperatlon & Feos 270 171
Here Puture Epergles Asia Ple Limiled \bakding Campany. Lasue of Equily Shares : .01
Bahadur Chand inveslments Privale Limited Enterprives having centrol Loan itepald 1 Sou.00 1,000.00
Loan fecelved 3,006 00 1.004.00
Intereat Baid on Loan 30.44 7.51
Clean Solar Pewer (Eastern Europel Limbled Fellaw Sibafdlary Company Loan Given 2,564, 1.446.53
Loan repald L1852 £
'nlsmu income 8 13385 1063
Ciean Henewabie Pawer (Mauritios) Pre Lid Fellow Subsidlary Company Intersst on ECR Bond® 239058 -
1 ol £CB Bond 23877 .
Onshiete ECH fond Aecelved ** 26,897 59 -
* Hel af anmos lsation of Diseounl
** Nelof discount
A Provisian has been ereated on the Interest Income duting the year,
<) Closing Bolance of relsted partles
Harne ol Releted Party Hetatlanship Hature of Transaction Asal A at
Morch 31, 2022 March 31, 2071
Hera Flacerp Limiteg® [Enteapeises, Key Maragerial Personnel of which 11 abie te]Paysble on account of [nferest on loan 7 .08
exerclse significant inllupace over Ihe Company
Payable an accauni ol foan 2 25000 2,500 00
fshadur Chand Investment Private Limited {Enterprizes having contral Lean Payabie 1.500.00 3
Here Fuluse energles Limied Gioup wer which hey persannel and thetr Contylbution to gratuity frust fund 6923 5985
Graluity Trust relallves able fa contral
Hera Molozoip Limited owned af by WP Receivables 419 2.06
Other Payable Lo2 ¥
Hera Fulure Energies Asla Ple. Limited Halding Campany other Recelvabies DAz 012
Compuberlly converiible Prclerence shares 168293 1.68293
Heses Futire Energles Glabal Ltd, Intermediate Halding Company Compulsarlly convertibie Preference shares 292022 292022
Clean Solar Pawer (Eastern Europe) Limiled Fellow Subsidiary Company Lean recelvabie 2,992.15 1,446,531
Interest recelvabledli aar 1063
Clean Renewakie Power (Mauritlus) Ple L1d Feflow Subsidiary Company Cnshore ECH Bond 25,962.37
Interest acerued on ECH Bond Jo.38 i
*** The chosing balance of refated parties Is excluges the Ind A5 adjusiment with reqards 1o processing lees.
#E Provislon has been crealed on the Inteiestrecelvabie durlng the yoar.
& al Key ol e Campany
Partlculars For the year ended
March 11, 2022 March 31, 7023
Shartdesm employes beneliia” 234.45 127.16
Retmnbursement of expense (per diem) < 13,29
Dirpctar Siillng Fees and cansultancy tees 6.58 2.88
Tatal abd 1o key personnst 243,03 143,33
A Ui Rakibtles Tor pust retirement benellls belng 'Gralully”, "Leave encazhment’. "Penslen fund' are provided on actuarkal basls for the Company a1 a whate, the amaount y to Hey 7 person are nal
Inetded sbave.

As At March 31, 2022, lofal payable 1o key management persennel fs Ris 274,05 milfon (March 31, 2021 A3 25177 mition)

&) Other transactions with Related Party
Qurlng the year ended March 24, 2029, the Company has avalied Standby lotter of credil (SOLCH facklity frem Indusing Baek, New Delhl, Indusind Bask, tew telbl in turn tssued SBLC In favour of indusind Bank, 18U Unil,

Ganethinagar for praviding kean facility lo CSP (Eastem Europel. The SBLE facllity as on March 31, 2022 1s s, NIl milller (Madch 31, 2021 : Rs, 1,300 mhilan).

13 Terma and conditions of fransectlons with related partles
Al he transaction with the related pailies are made on ferma equbvaient lo those that prevall In ste’s feagih ransactions. Outstanding balanges ot the year-end are unsecured and Inferest lree excepl the Interesl bearing

Inan and seltlement accurs In cash. There have been no guarantecs provided or recehied for any selated parly pay /i ana

This space 1= 1611 blank Intentianalty
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(Al amounts are in Indlan Rupees {In milliens), unless otherwlse stated)

35 Gratulty and other post-employment beneflt plans
@) Deflned contribution plans
The Group makes contribution towasds provident tund/ pension fund. Under the scheme, the Group |s required to contribute a specifled percentage of payroli cost, as specified

in the rules of the sehemes, to the defined centribution scheme. The Graup has recognized Rs. 29.31 million (March 31, 2021 Rs, 27.65 million) during the year as expense
towards contribution to the plan.

Year ended

March 31, 2022 March 31, 2021
Provident fund 29.59 27.65
Total 29.59 27.65

b) Defined benelit plans

In accordance with Ind A5 19 "Employee benefits”, an actuarial valuation on the basls of "Projected Unit Credit Method" was carrled out, through which the Group is able to
determine the present value of abligations, "Projected Unit Credit Method” recognizes each year of service as giving rise te additional unlt of employess benefit entitlement
and measures sach unlt separately to built up the final obligation,

13 Gratulty schemne
The gratuity plan Is governed by the Payment of Gratulty Act, 1972, Under the act, employee who has completed five years of service is entitled to specific benefit. The level
of benefits provided depends on the member's leagth of service and salary at retirement age.

c) The foliowing tables summarize the components of net benellt expense recognised In the Statement of profit and loss and the funded status and amounts recognised In
the balance theet for the deflned benelit plan

As at As at
March 31, 2022 March 31, 2021
Gratulty Gratuity
{Funded) (Funded)
Change in beneilt obligation
1 Present value of oblig as at the beginning of the year 72.60 62.81
2 Add; Current service cost 21.77 17.44
3 Add; Past service cost = -
4 Add: Interest cost A4.75 4.30
5 Add; Actuarial (gain) / loss (42.27) (2.11)y
6 Less: Benefits paid (6.10) (9.84)
Present value of obligation as at the end of the year 50.75 T72.60
d) The following tables Ise the F ts of net benedit expense recognised In the Statement of profit or loss and the funded status and ameunts recognised In

the balance sheet for the respective plans:

Year ended
March 31, 2022 Mareh 31, 2021
Gratulty Gratuity
(Funded) (Funded)
Cost for the year Included under employee beneilt
Add: Current service cost 2L.77 17.44
Add: Past service cost - ”
Add: Interest cost 4.75 4.30
Less: Investment Incame (d.44) 14.07}
Net cost 22.08 17.67
s
e) Changes In the falr value of the plan assets are as follows:
Year ended
March 31, 2022 March 31, 2021
Gratulty Gratuity
(Funded) (Funded)
Fair value of plan assets at the beginning G777 5952
Add: Investment Income 4.44 4.07
Add: Expected return an plan assels 0.53 4.18
Falr value of plan assets at the end 72.74 &67.77

/ FENER NE:’{?
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Here Future Energles Private Limited
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Notes to the Consolidated Financlal Statements

(All amounts are In Indian Rupees (In mililans), unless otherwise stated)

1) Detall of actuarlal gain/loss recognised In OCH is as follows:

L Actuarial gain / (loss) lor the year - obligation

& Acluarlal gain / {loss) for the year - plan assets

3 Total gain / (loss) for the year

4 Actuarial galn f (loss) recognised In the year

q) Principal actuarlal t at the bal sheet date are as follows:

Economic assumptions
1 Discount rate
2 Rate of increase In compensation levels

Dermographic assumptlons

1 Expected average remalning worklng lives of employees (years)

2 Retirement Age (years)

3 Mortalily Table

Withdrawal Rate
1 Ages up to 30 Years
2 Ages from 31:44
3 Above 44 years

Year ended
March 31, 2022 March 31, 2021
Gratulty Gratulty
(Funded) (Funded)
az2.27 211
0.53 4.18
42.80 6.29
42.80 6.29
Year ended
March 31, 2022 Mareh 31, 2021
Gratulty Gratulty
(Funded) {Funded)
6,905 6.55%
10% 14%
25.37 26.12
50,00 60.00
indlan Assured Lives  Indlan Assured Lives
Mortality Mortality
{2012-14) (modifled)  (2012-14) (modilled)
ulthmate ultlmate
5.44% 3.24%
14.29% 10.05%
1.02% Laaw

The estimates of future salary Increases, considered In actuartal valuation, take account of inflation, seniority, promotion and other relevant factars, such as supply and

demand |n the employment market

h) Net (assets) / llsbilities recognized In the Balance Sheet and experience adjustments on actuarlal galn / (loss) for benefit oblligation and plan assets.

Present value of obligation
Less: Fair value of plan assets
Net (assets) / liabliity

as |s as shown belaw:

I A quantitative sensltivity Iysis for sigi

A. Discount rate

Effect on DBO due to 1% Increase In Discount Rate
Effect on DBO due te 1% decrease in Discount Rate

B. Salary escalation rate

Effect on DBO due to 1% Increase In Salary Escalation Rate
Effect on DBO due {6 1% decrease in Salary Escalation Rate

C. Withdrawal Rate

Effect on DBO due fo 50% Increase in Withdrawal Rate
Elfect on DBO due to 50% decrease In Withdrawal Rate

13 Maturity profiie of defined benefit obligation is as follows:

1 year

2 to 5 years

G to 10 years

Mare than 10 years

Year ended
March 31, 2022 March 31, 2021
Gratulty Gratulty
(Funded) (Funded)
50.75 72.60
F2.74) (6771
{21.99) 4.83
Year ended
March 31, 2022 March 31, 2021
Gratulty Gratuity
(Funded) (Funded)
45.54 63.08
56.84 84.14
56.60 83.20
45.63 63,57
A8.04 61.76
55.30 ©0.35
As at As ot
Gratulty Gratuity
{Funded) (Funded)
3.32 4.62
1172 9.62
13.21 13.73
98.21 193,70

éwa%‘
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Notes to the Consolldated Financlal Statements

(Al amounts are In Indian Rupees (in miillons), unless otherwlse stated)

36 Leases

The Group has lease contracls for land, oftlce premises and other F t. Leases of olfice premises and other equipment generally have a lease term between 3 1o 9

years, while

fand generalfy has lease term between 21 to 25 years, The Group's abfigation under its leases are secured by the lessor's litle to the lease assets. The Group has consldered extension

terms as part of assessing the fength of the lease, The right-of-use assets have been disclosed within properly, plant and equipment

Carrying amounts of right-of-use assetls recognised and the 1ts during the perlod Is disclosed in Propecty, Plant & Equipment (Refer note 3)

Set oul below are the carrying ameunts of lease labilities and the movements during the year:

Amount
As At April 1, 2020 614.01
Additions 40.29
Accretlon of Interest 51.96
Payments (TH.06)
Impact of Discount cate change (8,99)
Lease rent concession (11.36)
Liabitity written of (69.45)
Adjustment on account of loss of control of subsidiary {35.96)
As At March 31, 2021 502.44
Accretion of Interest 43.26
Payments (57.92)
Liability writien off (69.24)
As At March 31, 2022 4168.54
As at March 31, 2022 As at March 31, 2021
Current 39.60 41.11
hon- Current iTe.eq 461,33
The maturity anatysls of fease liabllities are disclosed In Note 41,
The effective interest rate for lease labilitles is belween 2.00%- 9.35% with maturity between year 2021-2045
The following are the ameunts recognised In Prefit & Loss account:
Year Ended Year Ended
March 31, 2022 March 31, 2021
Depreciation 53.60 £5.59
Interest expense on lease Labilities 43.26 51.96
Expense relaling to shorl- term leases and low value assets(included in other expenses) 22.44 45.26
119.38 162.81

The Group had total cash outflows for leases of Rs. 80.36 million during the year ended March 31, 2022 (March 31, 2021 Rs. 123,32 million).
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L ! ts and Contl t Liabllities

a. Commitments
{1 As at March 31, 2022, the group has capital cominitment pertaining to construction of wind and safar anergy projects and estimates it will incur {net of advance) amounting te Rs,
565.81 million (March 31, 2021 Rs. 5,744, 27 miliion). '

(1} The various subsldiaries of the Group have entered in to long lerm Power Purchase Agreements ('PPAY) ranging from 13 to 25 years from the respective date of commissioning
wlth varlous Discoms and private partles whereln the sald subsldiaries have committed to sell and Discoms & private partles have commitied to purchase entire generation trom
installed capacity.

b. Contingent Liabilities

Partlculars As at As at

Mareh 31, 2022 Mareh 31, 2021

Bank guarantee outstanding 958.97 B55.61

Corperate guaraniee : 1,380.00

Letler of credit/Buyers credit 254.25 143.97

Viability Gap Funding 1,643.10 1,382 B0

Income Tax matters 0.22 0.22

indirect tax matters 108.92 223153

Total 2,965.46 3,966.13

Bank guarantees have been provided as a securily to make payments {o third parties In the event that the Graup dees not perform what Is expected of il under the terms of any
related contracts or commercial arrangements,

Corporate quarantees have been furnished to project finance lenders against loans avalled by the Group,

Lettar of crodit/Buyer's credit represents linancing arrangemienls for purchase of capital assets which are Lo be seitied out of losns pending disbursements.

Viabillty gap funding represents the amount already recelved which the government agencies can demand repayment of in case the project falls to generale power for 3 long perlod of
time,

¢. Other Legal Proceedings

General

The Group Is Invalved in legal suits/ matlers filed by or against its group entities involving varlous malters such unfavourable changes in terms operational matiers by various
government authorities, delay in ¢ isstoning In ¢ 3 lal Impact, supplier and customer related claims/ counter clalms ete. The Greup Is contesting all such cases and the
management belleves that they have a good case on merits. The group has cencluded thal it is only possible, but not probable that the actlons of the varlous third parties will succeed.
Accordingly, no additional provision has been made in these Hinancial statements,
(1) Project Related

Waaneep Solar Private Limiled (Waaneep) having net black of Property, Plant & Equipment of Rs 4,292.26 million and Vayu Urla Bharat Private Limited {Vayu Urja) having net block of

Property, Plant & Equipment of Rs. 7,918.47 milllon, involved in litigation with Southern Power Distribution Company of Andhra Pradesh Limited (*APDISCOMY) regarding the tarill
rates. The PPAs tor the Waaneep and Vayu Urja Bharat projects were entered into in December 2014 and July 2016,

On July 1, 2019, State Government issued an order allowing DISCOMs to challenge PPA tarlif rates agreed by the previcus government. As a resull, APDISCOM fssued a letter to
Wsa:l_aFep and Uayu\ Urja enJuly 12, 2019, requesting & 50% reduction in the tarif! rate applied to the PPAs. In response, the companies liled the appeal petitions in the High Courl of
Andhra Pradesh and, ullimately, vide Judgment dated March 15, 2022 High Court has allowed the Vayu Urfa appeal by holding that Andhra Pradesh Electricly Reqgulatary
Commisskon {"APERC") has no jurisdiction fo declde the constituti validity of Regulation 1 of 2015 and the High Court vide said common order dated March 15, 2022 has allowed
Waaneep's appeal too and direcled APDISCOM to make payment of outstanding arrears at PPA laritf within 6 weeks and 1o make payment of fulure inveices al the PPA lariff
accordingly APDISCOM Is required to clear all oulstanding dues of these companies al PPA tariff.

Subsequently, APDISCOM has (iled an appeal against the AP High Court Judgmenl dated 15th March 2022 before the Hon'ble Supreme Courl. Further, APDISCOM has alse filed an
applizalion before the AP High Court seeking 1 year time Lo make paymenl. Beth matters are yet o be listed,

Since the AP High Court has propounced a well-reasoned Judgment for payment of full PPA tariff, the Management believes that the possibiity of the Hon'ble Supreme Court soelling
aside the sald AP High Court Judgment is remote and therefore no adjustment is required in Lhe carrying value of PPAE and Trade receivables.

Separalely, on August 31, 2019, Vayu Urja obtained a favourable order from APERC to receive full payment at the original PPA tariff rales In manthly instaiments. As APDISCOM has
failed o make payment of involces due from N r 2020 1o N ber 2021 Vayu Urja has filled a Iresh petilion befere APERC for payment of sulstanding amouat from
APDISCOM. On June 22, 2022, APERC has direcled  APDISCOM fo pay Rs. 350 million by July 15, 2022. The case i3 listed for hearing on July 27, 2022. APDISCOM has made
payment of Rs. 150 million as on date In compliance of aloresaid order daled June 22, 2027,

Vayu Urja also got a favourable order from APERC for paymenl of our outstanding GBI and CUF amcunis of Rs 705,40 million within 6 weeks. As APDISCOM has not made any.
payment, Yayu Urja has filed an Interlm Application before Hon'ble Supreme Courl for seeking payment direction for Rs 705,40 millien. The matter is yet {a listed for hearing.

One of the subsidiary namely, Clean Solar Pawer (Tumkur} Limited, In May 2016, having net block of Properly, Plant & Equipment of Rs. 9,621,19 milllon as March 31, 2022, entered
nine PPAs with varlous government distribution companies for the sale of 100% of the output of a proposed 180 MW solar power plant (each company agreeing to lake 20 MW each)
for a pericd of 25 years. Per the PPAs, the plant was due fo be commissioned belween May and October 2017 with a maximum extendable delay up lo February 9, 2018, Delays
during this period to February 2018 would incur penaities (lixed rate per kWh/day of power not commissioned). If the project was still not commissioned at February 9, 2018 then the
PPA would be terminated. 140 MW of power capacily was commissioned subject to defays (the other 40 MW was commissioned without delay).

In addition, under the PPAs, if there is a change in the applicable {arilf rates during a perlod of commissiening delay, the revised tarilf will be applicable to the praject. In April 2017,
the Karnataka Electricity Regulatory C tsslon ('KERC?) ed a revised licable tarllf of Rs, 4.36 per kwh would be applicable on PPA's subject to commissloning delays,
which represented a reduction In laritf rates on the project by between 7% and 10%. Projects subject to commissioning delays are alse liable to pay lguidated damages to the
respective distribution companles.

In the case of seven of the nine plants (the other two were commissioned without delay), the government distribulion panies are releasing pay t against involces ralsed but
reflecting the revised tarifl of Rs, 4,36 per kWh,

Management believes, based on exlernal legal opinlons, that the delays in commissloning were outside of thelr control, Inciuding factors such as connectivily Issues and other force
Majeure events. The Group belleves these are force majeure events and that the Group Is legally entitled to a valid extenslon of the commissianing date, which weuld not result in a
reductlon [n the darift rates or the levy of material penaities. However, on prudence a proviston has been recorded for the hquidated damages of Rs. 313.5&«;%&&" March 31,
2022,
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Under the PPA, Clean Solar Power {Tumkur) Private Limited is also required to generate a minlmurn energy ranging from 20.03 te 29,00 million units fram each projects during a
contracted year. Non-compliance will result In the company being liable te pay compensation, computed al a rate equal lo the compensalion payable by the respective DISCOMs,
subject to a minlmum of 25% of the applicable tarill, The subsidiary has a shortfall of 103.98 milllen units upto the peried ended March 31, 2022, the Hability for which, under the
provislons of PPA, is Rs. 113.34 milllon,

For remaining amount of Rs. 25.10 milfion, based en legal opinion, the management believes thal the subsidlary has a good case te refuse lor any further compensation to DISCOMs
based on the fact that no campensation became payable by DISCOMs to KERC. Even though Lhe refevant clause In the PRPA Is "compensatory” and net “penal” in nature and further
demands may be raised by the Discems, Rs. 25.10 milllon Is censidered as a contingent lability in these financial statements.

(a} One of the subsidiary namely Clean Wind Power {Anantapur) Private Limited, Telangana State Electricity Regutatory Commisslan (TSERC) issued Tarift order daled Oclober 6,
2018 declaring taritl of Rs. 3.61 per/kwh. Based an the sald taril! order, the sald C ted Telang State Soulhern Power Distributlon Company Limited (' TSSPDCL") to
enler into Power Purchase Agreement (PPA), however TSSPDCL had declined the request of the Company to enter Inle PPA al Rs. 3,61 per/kwh and propesed a tarifl of Rs, 2.79
perfiwh.

Aggrieved with the TS5PDCL olfer of Rs.2 T9/kwh, the Company approached Telangana High Courl and High Court directed TSSPDCL e sign PPA at the inleriin rate of Rs, 2.79/kwh
subject o final decision of the High Courl, The PPA got sighed on February 24, 2021 at the interim rale of Rs. 2,79 kwh (“interim PPA"),

Subsequent te signing of Inlerim PPA, the TSSPDCL has Issued a letter asking company Lo sign the amended PPA wilh revised COD which will render the pending case for revised tarlff
af 3.61 per kw/h infructucus, The Company has challenged this letter and received an mterim order dated March 10, 2022 lrom the High Courl directing TSSPDCL to make payment
far the energy supplied by the Campany @ 2,79/ kWh as per terms of the Interim PPA, il final suteome ol pending writ petition,

Based on discussien with the concerned government bodies, management's inlernal assessment supported by an exper! legal opinion, the t beli that the Company will
be able te enter Into PPA shorlly and will secure the final tariff rate of Rs. 3.617 hwh. Accordingly, the management believes thal the project Is fully viable at carrying value and Is
expected o generate future economle benefits

{b) Telangana State Industrial Infrastructure Corporation Limited (TSI has issued show cause notices to Clean Wind Power {Anantapur) Private Limiled "the subsidiary” dated April
30, 2022 and May 31, 2022 in respect af permission dated October 26, 2017 granted to the subsidiary for Instaliation of WTGs In the National Investment and Manulacturing Zone
{HIMZ ) niotifled area since some-ol the Company's WTGs are combng bn the way of NIMZ approved master plan.

Along with this, TSIC has also requested for Hero Future Energles Private Limited, the holding company's actien plan for establishment of a lithiumelon baltery project in the NIMZ
area as per the non-kinding MOU signed with Telangana State Government after which permission lor installation of WTGs in the NIMZ area was granted. Subsequent to Ihe grant of
permission, the holding company had clearly conveyed its inability to proceed further with the lithium-icn battery project. While the holding company has agreed (o relocation of the

concerned 33KVA transmission lines, if need be, the parties are Iy exploring ble rasoiution of the |ssues entailing minimum relocation risk te the three affecled WTGs
identified by the parties,

Based on t's internal t, the g nl beli that the Company will be able fo come to an amicable resolution and there would nol be material outflow el
resources.

The Company had entered intc Power Purchase Agreement with Hubli Electricity Supply Company Ltd ("HESCOM™) on Fet 19, 2014 to commission 10 MW Selar Power project by
August 18, 2018 (including extension ol 5 months & days vide letter dated Oclober 17, 2014 from HESCOM). The Company commissioned and received the Commission Certificate on
August 14, 2015,

The Coinpany had filed a petition before Karnataka Electricity Requlalory C i {"KERC™") on January 05, 2017 against reduction of tarifl from 7.47 per kWh to 6.5 per kWh.

KERC vide its Impugned Order dated October 17, 2017 while upholding the PPA taril! of Rs.7.47 per kWh in favour of HFE, However In the said order KERC arbilrarily, erronsously
and retrospectively denled the already approved extension of Ume af 5 months and 8 days granted by HESCOM, after almast 3 years of such extension belng granled.

As a resull of the impugned erder, HESCOM imposed liguidated damages ("LD") of Rs. 120.50 million vide order dated March 12, 2020, The Company has fllled appeal dated July 8,
2020 with APTEL against such order and is awaiting to be heard. The ameount of Rs. 175,65 million { March 31, 2021 Rs 206.01 million) Is recelvable from Hubll Electricily Supply
Company Limited (HESCOM) cn accound of supply al encrgy.

Management belleves, basis legal experts Inputs and precedence basis jud b of other ¢ ies wilh similar case lacts, is of the view that it has a good chance of Succeeding In
appeal as the extension was provided by HESCOM. Accordingly, these outstanding amounls have been considered fully recoverable in these linancial statements.

One of the subsidiary namefy Clean Wind Power (Bhavnagar) Private Limited ("the Company™) had signed Power Purchase agreement (PPA) with Moharashira Eiectricity Distribution
Company Limited (MSEDCL) on July 17, 2018 far development ol 75.6 MW Wind Power Project in the state of Maharashira. As per PPA, the Company was required to achieve the
scheduled commercial eperation of plant within 18 months from the date of signing af PPA i.e, January 17, 2020, However lhe project was not developed and,commercial operation
was not achieved.

Basis man t 1, polential penalties for not achieving commerclal operation date are approx Rs. 1,250 millien. During the year, the Company has approached
Maharashira Electricity Regulatlory Commission (MERC) by way of a petition lor inter alia seeking frustration of Ihe said PPA on account of various prefonged force majeure events
that amounts to frusiration of {he PPA and seeking stay against encashment of perfarmance bank guarantee (PBEG) amounting Rs. 151.20 milflon and Subsequently, as agreed with
MSEDCL the Company has deposited the amount equivalent to PEG Rs. 151.20 milllon and consequently the MSEDCL released the said PBG,

As per legal opinion, management belleves that none of the polential penatties are likely to fall due and that MSEDCL Is likely to refund the amount of Rs. 151.20 million, Accordingly
no provision is recognized in this year's flinanclal statements

iy Land related

() There are approximaltely 33 land cases filed by Land owner/third parties against subsidiaries of the Group of vice versa on varicus Issues including (1) sale of their ancestral land by
relatives/family members, without oblalning thelr consents, to subsidiaries of the Group (ii) the recelpt of Inadequate sales consideration from subsidiaries for the sale of their land,
The Group Is contesting all such cases and based on advice from legal counsel, management beiieves thal they have a good case on merits. The group has concluded that it [s only
possible, but not probable thal the aclions of the varlous third parties will succeed. Accordingly, no provision has been made In these financlal statements. Although carrying value of
these parcels of fand are not individually or collectively matertal, the potentlal Impact on the fulure success o viabllity of the relevant projects could be matertal to the group, Glven
the uncertainty surrounding the varlous clalms against the group, it Is also not practicable lo quantify the potentlal fulure effect on earnings, operations, cash liow or lirancial

condilion of the group.
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i1y Vendor related

{13 In ease of ore of the subsidiary, Bhilwara Green Energy Limited, The subsidlary has entered into Operation & Malnlenance ("ORM'} agreement with ReGen Infrastructure and
Serviees Private Limied (‘ReGen') dated Seplember 18, 2015, Vide order dated February 19, 2020, Mational Company Law Tribunal has ordered the commencement of corporale
insolvency resofution process of the ReGen and Intetrim Resoluti CIRP'}. Consequent to tinancial position of ReGen, ta ensure smooth functioning of the
plant {including repair of 5 Wind Turbine Generator failure in previous year), the subsidiary as per approval fram ReGen and IRP, pald advance to malerial/ service vendors of ReGen
tor replacement/repairs of Generators and other related expenses. As al March 31, 2022, the nel outstanding advance (nel of amount payable towards OBM services rendered tils
respective reporting dales) is Rs. 171.54 milfion (As at March 31, 2021: Rs. 87.40 million), which will either be refurded or adjusted agalnst future services. Basls abave facls,
histerizal and continuing arrangement for O&M services and adjustment of advances against services received, transactions of ReGen with lellow subsidiaries, and considering that
ReGen Is confinulng as O&M vendor and will continue to provide services, the Management of the Group believes that the advance amount is tully recoverable either in cash or through
services recelved from the ReGen, however, as a prudence the management of the subsidiary has provided the amoun! of provislon of Rs. 132 million (As al March 31, 2021: Rs. 35
milllon} against sald advance in the financial statement.

Addillanally, the subsidiary has filed clalm for liquidity damages as per contractual terms but followlng conservative principles, il has not recognized as net Income (net of provision) in

these financlal statement.

(1) In case of one of the subsidiary, Vayu Urja Bharai Privale Limited, the subsidiary has engaged Win Power Engineering Private Limited for the aequistion of land for the project.
Hewever, Lhe subsidiary had found various irregularties in fand acquisition and has wilhheld the payments of Wind Power Engineering Private Limited. Howewver, Win Power
continuously requesied to release the payments and denied its any fault/irreqularity. Finally, Win Power had issued IBU notice demanding R, 18.94 million but we dented ta pay the
same on the ground of pre-existing dispute. Hence, the Inscivency pelition has been fiied by Wind Power against the subsidiary,

Further to this, the subsidiary has alse initlated arbitration proceedings against Win Power and filed Petition before Delhl HC for the appointment of Arbitrator lo resolve the dispule
arose bebween the parties in lerms of the Land Development Agreement and subsequent Woerk Orders issued. Hearing date bs not yet fixed. Subsequently to the year end this matter
has been setile at principal amount Rs, 15.1 million and successiully got the case disposed off,

{lv) Regulatory Matters

{13 LHJ Power Ventures Limited has filed a writ peiition In Rajasthan High Courl challenging an order dated 8 May 2019 of Rajasihan Regulatory Electriclly Commission ("RERC")
wherein RERC has erroneously interpreted the group captlve norms under National Electricily Rules 2005, The Rajasthan High Court by way of an order dated 28 May 2019 lssued
notices to respondents and directed that in the meantime, no coerclve action should be taken by respendents. The preliminary issue has been decided in our favour, The next hearing
date has nol been liked yel. This case challenges the efronecus interprelation of gravp captive norms. It Is currently nol practicable 1o determine the outcome of the case or the
potential impact on the Group's financial statements.

(1) One of the subsidiary namely, Clean Wind Power (Manvl) Privale Limited has filed a petition (OP 120/18) before Karnalaka Electricily Regulation Commisston (CKERCY seeking
declaration af its captive status for the financial year 2017-18 and quashing wrenglul Imposition of cross subsidy surcharge on its group users by Distribution Compantes (‘DISCOMS')
and thus, has requested for reversal of cross-subsidy charges.

As on March 31, 2022 culstanding balance for Manipal Technraologles Ltd., MCT Cards & Technologies Pyt Lid and Technorings Is Rs, 176,13 militon, Rs. 47.48 million and Rs. 65.76
milllon respectively {excluding unbilled revenue) The abave 3 cust sarec af M lere Electricity Supply Company Limited (MESCOM). MESCOM Is not considering the
consumer as caplive and ralsed demand netlce to the cansumers for the financlal year 2017-18 and 2018-19 and accordingly has withheld the amount payable to the company. Also,
Klene Paks Is one of the reciplents of the notice from CESC where demand has been raised to the customer and accordingly the customer has withheld this amount of Rs 252.03
million which Is payable to the subsldiary by the cust

Alse, Virit petitions through these captive users were filed betore the Karnataka High Court seeking stay/quashing of the various demand notice raised by respective
Karnataka DISCOMs Lo group captive cuslemers for Cross Subsidy Surcharge and electricity tax presuming the petitioner not having caplive structure. High court
vide order daled February 5, 2020 directed that no precipitative aclion will be taken by DISCOMs In this matter till 45 days of dispasal ol the petition (OP 120/18)
filed belore KERC and disposed off the writs.

0P 120/2016 stands disposed of vide order dated Octeber 11,2021, KERC has held that the impugned demands notlees lssued by the DISCOMs to the Captive Users of CWP Manvi Is
set aside as prayed for In the petition. The amount received il any towards cross:subsidy surcharge, Additlonal Surcharge and the differential electricity tax by the DISCOMs from the
consumers of the CWP Manvi, Further, the DISCOMs have been given the liberty by the KERC lo re-assess the captive status of Manvi for the Financlal Year 2017-18 on a flimsy
ground. The sald part of the order has been challenged by CWP Manvi before APTEL In Appeal No. 342 of 2021, Ld. APTEL was pleased to grant Interim Stay vide ordes dated
25.02.2022 and directed DISCOMs to not take any precipitative action against CWP Manvl. The matler Is now iisted lor completion of pleadings on May 11, 2022. Accordingly, no

(1) In one of the subsidiary Waaneep Solar Frivale Limited, Maghya Pradesh Madhya Kshetra Vidyut Vitran Company Limited (“MPMKVVCL™) raised a Demand Notice dated &
January 2020 ("Demand Notice) purportediy claiming arrears of Rs, 89.68 million lowards eleciricity usage charges for the perked from July 2016 e November 2019, The Demand
Nofice was dispuled by Waaneep vide its emall dated 22 January 2020,

Waaneep made a payment of Rs, 30 milfion under protest In relation te the dispuled demands and fifed a Writ Petition before the High Court of Madhya Pradesh, Jabalpur {"High
Courl”), The matler was listed an March 18, 2020 whereln High Court an Inlerim order of pretection in faveur of Waaneep, The matler s yel Lo be fisted lor final arguments No
pravisien has been recognised as at March 31, 2022 in respect of the Demand Notlce, However, uncertainty remains regarding the final autcome and there exisls a potential llabillty
af Rs. 89.68 millien.
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38 Capltal Management

For the purpose of group's capital g t, capital includes [ssued equity capital and equity reserves attributable to the equity holders of the parent. The primary
objective of the group's capltal management is to maximise the shareholder value,

The group manages its capital structure and makes adjustinents In light of changes In economic conditions and the reguirements of the Hnanclal covenants, To
maintain or adjust the capital structure, the group may return capital to shatehalders or issue now shires, The group monilors capital ushieg a gearing ratio, which 1s
net debl divided by total capital plus net debt. The net debt of the Group Includes interest bearing borrowlings less cash and cash equlvalents,

As at As at

Mareh 31, 2022 1 -
Borrowings {Refer to note 17} 126,174.86 109.577.52
Less: Cash and cash equivalents (Refer to note B) 3,912.31 3,753.12
Net debt 122,262.55 105,824.40
Equity share capital (Refer to note 15) 7041 70,41
Other equity (Reler to note 16) {14.482.21) (8,848.37)
Total Capital (14,411.80) (8,777.96)
Capital and net debt 107,850.75 97,046.44
Gearing ratio 113.36% 109,058

Ne changes were made In the objectives, palicles or processes far managlng capital during the years ended March 31, 2022 and March 31, 2021,

In arder to achleve this overall objective, the group’s capital management, amangst other things, aims to ensure that it meets financial covenants attached to the
Interest-bearing loans and berrowings that defipe capital structure requirements, There is no breach t except as tianed In note 17 'Borrowings'.
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39 Falr values

Setl oul below, is a comparison by class of the carrylng amaunts and lalr value of the group's linancial instruments, olher than those with carrying amounds thal are reasonable
approximations of falr values:

a} Falr value of financlal assets;
Carrying values Fair values

As at As at As at As at
March 31, 2022 March 31, 2021 March 31, 2022 March 31, zo21

Flnancial assets measured at falr value through profit or loss

Investment in equily shares (Reder to nole 6) 78,58 142.37 78.58 142,37
fvestment In mutual fund (Refer to note 6) 2582 198.70 25.82 196.70
Dervatives nod designated as hedges

= Currency and interest rate swaps 219 49 = 219.49

Total A 323.89 341.07 323.89 341.07

Financlal assets measured at amortised cost

Security deposits (Refer te note 10} &7.88 7370 87.88 7370
Trade receivables (Refer to note 7) ©,587.41 7,631.57 9.587.41 T.631.57
Cash and cash equlvalents (Reler 1o note 8) 3,912.31 3,753.12 391231 3,753.12
Other bank balances (Refer Lo note 9) 2,489.03 2,758.28 2,489.03 2,758.2¢
Other financial assets (Refer to note 10) 5,025.63 2.018.49 5,025.63 2,018.49

Total B 21,102.26 16,235.16 21,102.26 16,235.16
b} Fair value ot tinanclal llabllitins:

Carrying values Falr vajues
As at As at As at As at

March 21, 2022 March 31, 2021 Mareh 31, 2022 March 31, 2021

Financlal llabllities measured at falr value through prafit or foss

Derivalives not designated as hedges (Reler note 19) 64,97 8397 64.97 8397
64,97 83.97 64.97 B3.9T7

Fenanclal llabilitles measured at amortised cost
Borrowings (Refer to note 17) 126,174.86 109,577.52 126,715.76 102,333.22
Trade payables (Refer note 18) 2,200.93 1,948.60 2,200.93 1,948.60
Cther financial liabilities (Refer o note 19) 3,836.38 4,281.31 3,836.38 4,261.31
132,212.17 115,807.43 132,753.07 ;15!563.13

Management has assessed that lrade receivables, cash and cash equivalents, other bank balances, trade payables, Interest accrued on borrowings and current maturitles af
leng lerm berrwoings appraximate thelr carrying amounts largely due to the shorl-lerm maturities of these instruments,

Long term borrowings are primarily Indian domestic rupee denominaled loans with fixed Interest rate and fieating Interest rate bo rowings. For floating Interest rate
berrowings, the interest rates are linked to market driven benchmark rates (Marginal Cost of Lending Rates/ Prime Lending Rates) of respective lenders plus minus a prefived
spread. As per contractual arrangement, these benchmark rates are pericically revised by the lenders al a pre-set interval to reflect prevalent market condilions,

Furlher, the Group has at option to prepay loans subject Lo terms of respective loan arrangement. Due lo {these feasons, management is of the opinion that they can achleve
refinancing, if required, at simifar cost of debt, as current effective Interest rates. Accerdingly, effeclive cast of debt lor Borrowings In medium term time horlzon will be in line
with the prevalent market rates. Therefore, the disceunling rale for catculating the falr value of fleatlng interest rate borrowings has been taken In line with the current cost of
debl. Further, if we consider a sensitivity of 25 basis point Increase/decrease in the curtent cost of debt, the fair value of long term borrowing with flaating rate of interest rate
whil be approximately 0.39% lower than amortized cast as on March 31, 2022,

Discount rate used In detorming falr value

The interest rate used to discount estimated future cash flows, where applicable, are based on the Incremental borrawing rate of borrower which In case of (inancial Habilites |5
average markel cost of barrowings of the group and In case of financlal assel |s the average market rale of simitar credit rated instrument. The group maintalns policies and
procedures to value financlal assets or financial fiabiiitios using the best and most relevant data available.

The falr vaiue of the financial assels and labilities is Included at the amount at which the Instrument could be exchanged in s current transaction between willing parties, other
than in a forced or llguidation sale,

The following methods and assumplions were used to estimate the fair values:

a) Falr values of the group's interest-bearing borrowings and loans are determined by using DCF methed using discount rate that reflects the rale as at the end of the reporting
year. The own nan-performance risk as at March 31, 2022 was assessed 1o be Insignificant.

b) Fair value for security deposits (other than perpetuat security deposits) has been presented based on the discounting factor as al the reparting date, Fair value for all olher
nenecerrent assets and labllities is equivalent to the amortised cost, interest rate on them is equivalent to the markel rate of Interest,

<) Fer other Hnanclal assets and liabillties that are measured al fair value, the carrying amcunts are equal to the {air values,

d} Specille valuation technigues used to value financlal Instruments include:
- Mulual lund classified in Level 1 above are valued on the basis of gquoted rates avallable from securities markets in India. Mutual funds are valued using the closing NAV.
- Falt value of other non-current assels and labllities is determined based on discounted cash flow method using risk adjusted discount rate,

e) The Group enters into derivallve financtal instruments with various counterparties, principally financial institutions with investment grade credit ratings. Inlerest rate swaps,

cross currency swaps and foreign exchange forward conlracts are valued using valuation techniques, which employ the use of market observable inputs. As at March 31, 2622,

the mark-to market value of other derivatives positions Is nel of a credit i djust attrik to derivatlve counterparty default risk, e
TNER,
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Falr velue hlerarchy
All financial instruments dor which talr value Is recognised or disclased are categorised within the falr vatue hlerarchy, described as follows, based on the fowest level
input that is signiticani to the fair value measurement as a whole,

Level L: Quoled (unadjusted) prces In active ‘ tor identical assets or
Level 2: Valuation technlaues for which the lowest level Input that has a significant eHect on the fair value measurement are observable, either directly or indirectty.
Level 3: Valualion technlgues far which the lowest level input which has a sigriticant eflect on the fair value measurement is not based on abservable market data,

The tollawing table provides the fair value measurement hlerarchy of the group's asscts and liabilities,

Quontitative discl 3 falr value t hlerarchy lor assets
Level Classification As at As At
March 31, 2022 March 31, 2021
Financial assets measured ot falr value through profit or less
tavestment in equity shares- Clean Selar Pewer Eastern Europe Limited (Refer nole &) Level 3 - 59,94
Investment in equily shares- Clean Seler Power (Bhainsada) Private Limited (Reler note 6) Level 2 T8.58 T2.43
Tetal A 78.58 142.37
Financial assets measured at amortised cost
Security deposits (Refer to note 20) Level 2 Ti.49 69,36
Trade recelvables (Referte note 7) Level2 9.494.1% T.623,98
Cirer linanclal assefs (Reler to note 10) Level 2 1,575.83 223.10
131,147.51 7,916.44
L
Total (A+B) 11,226.09 B,058.81
s
Quantitative disclosures falr value measurement hisrarchy for labilities
Levef ClassHlcatlon As at As At

March 31, 2022 March 31, 2021

Financlal lisbiljties measured ot falr value through profit or lugs
Derivalives not designated as hedges (Reler note 19) Level 2 - 83.97

Total A = B83.97

Financlal labilitles measured ot amertised cost

Horrowings (Refer o note 17) Lovel 2 94,642,892 59.635.6%
Other financlal llabilitles (Refer to note £9) Lewvel 2 364 3121
Tatal B 94,646,53 59,666.90
Total (A+8) 94,646.53 59, 750.67

Management has assessed that trade receivables, cash and cash equivalents, olher bank balamces, trade payables, Interest acerued on borrowings and cutrent
maturitles of lang term borrwalngs approximate thelr carrying amounts largely due to the shart-term maturitios of these instruments,

There have been no transfers between Level 1 and Level 2 durlng the year.

Valuation technique used to determine fair value:

Specific valuation techniques used to value financial instruments Include:

* Mulual lund classitied in Level | above are valued on the basls of quoted rates avallable from securitivs markels In India. Mutual funds are valued using the ¢losing
HAV.

- Borrowings are primarily Indian demestic long-term rupes loans whereln interest rates are linked Lo benchmark rates (Marginal Cost of Lending Rates/ Prime Lending
Rates) of respective lenders, These benchmark rates are defermined based on cosl of funds of the lenders, as well as, markel rates. The benchmark rates are
perladically revised by the lenders to reltect previlent markel conditions. Accordingly, effective cost of debt for Borrowings at any point of Yime |s in line with the
prevalent market rates. Due {o these reasons, management is of the opinfon Lhat they can achieve refinancing, il required, al similar cest of debt, as current effectlve
interest rates. Hence, the di ting rate for g the fair value of Borrowlngs has been taken In line with the current cost of debt,

- Falr value of other non-cutrent assets and Habilitles is determined based on discounted cash llaw method using risk adjusted discount rate,

Fair value of variabie interest bearing borrowings is considered approximale bo thelr carrying amounts, Fair value of fixed interest bearing borrowings {s compuled using
a combination of markel and present value approazh. Fair market interest, for this purpose, has been consldersd 10%,

The significant uncbservable inputs used in the falr value measurements caleqorlsed within Level 3 of the falr value hierarchy, together with a quantitative sensitivity
analysis as-al March 21, 2021 is shown below:

s Valustlon Technigue Slgnificant Welghted  Average Sensitivity of the
unobservable Inputs  Cost of Equity input to falr vatue
Fair value based Net 0.5% Increase
Asset Value (decrease) in the
’ h Risk adjustod discaunt rate would
Investment in Equity Shares of Clean Selar Power (Eastern Europe) (Enterprise Value of GEA weighted average S B resuliin a Hecrense
Limited ;
Solar LLC and Greenway  cosi of capital {increase) in falr
Solar LLC has been value by Rs. 3.44
derived basis FCFE) million
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41  Financial risk management objectives and pollcies

1y

The group's principal tinancial liabilities comprise {rade and other payables, borrowings, current malurity of borrowings, Interest accrued and capital erediters. The main
purpose of these financlal labilities 1s to finance the group's aperations and to provide guarantees to support [ts operations,

The graup's principal linancial assels includes Investment in mutual funds, securily deposits, deposit with orlginal maturity of 12 months, trade recelvables, cash and cash
and interest accrued thereon.

The group is expesed to credit risk, Higuidity risk and markel risk, The greup's senlor level management of these risks and is supported by Treasury department that adyises
on the appropriate financlal risk governance framewerk.

All derlvative activitles for risk management purposes are carried out by the leams that have the appropriate skills, experience and supervision, In order to minimise any
adverse affectson the linanclal perfarmance of the group, the group may use forelgn forward contracts including currency rate swaps to hedge certaln foreign currency risi
exposures. The use of financial derivalives is governed by the group's policies approved by the beard ol direciors, which provide written principles on foreign exchange risk,
interest rate risk, crecit risk, the use of financial derlvatives, and the tnvestments of excess liquidity. Comipliance with policies and exposure fimits is reviewed by the internal
auditors ona conlinuous basis, Derivalives are used exclusively lor hedging purposes and not for trading and speculative purposes,

Market risk
Market risk is the risk that the fair value of future cash flows of a financial Instrument will fluctuate because of changes In market prices. Marke! risk comprises three types

of risk: Interesl rate risk, currency risk and other price risk, such as equity price rish and cemimodity risk. Flnanctal Instruments atlected by market risk borrewings, short
term deposits and derivalive financlal Instruments.
The sensitivity analyses in the lollowing sections relate to the position as at March 31, 2022 and March 31, 2021,

The sensillvity analyses have been prepared on lhe basis that the amount of net debt, the ratio of fixed to floating inlerest rates of the debl and derlvatives and the
propertion of linancial Instruments in foreign currencles are all constant

Interest rate risk
Interest rale risk is the risk that the fair value or future cash fiows of a financial instrument will fluctuate because of changes in market interest rates.

The group's maln interest rate risk arises from long-term borrowings wilh varlable rates, which expose the greup to interest rale risk. The group manages its nel exposure to
interest rate risk related to borrowings, by balancing a praportion of fived rale and floating rate borrowlng in Its total borrowing porifolio. To manage this portiolio mix, the
group may enter inte currency rate swap arrangements and/ or interest rate swap arrangements, which allows the group o exchange pertadic payments based on a notional
amouni and agreed upen lixed and floating interest rates.

The group's fixed rate borrowings are carrled at amartised cost. They are therefore not subject to Inlerest rate rish as detined in Ind AS 107, since nelther the carrying
amount nor the fulure cash flows will fluctuale because of a change in markel interest rates,

Interest rate sensitivity
The following table d rates the sensitivily lo a reasonably possible change In Interest rales on the portion of barrowings alfected. With all sther variables held

constant, the group’s profit before tax is alfected through the impact on floating rate borrowings, as follows:

Particulars Increase/decrease In Effect on profit
basis polnts before tax
March 31, 2022 +50 (341.67)
-5 341.67
March 31, 2021 +50 (372.60}
-50 372.60

The assumed movement In basls points for (he interest rale sensilivity analysis is based on the currently obiservable markel environment, showing a signiticantly higher
valatility than in prior years,

Forelgn currency rlsk

The Group Js exposed Lo forelgn exchange risk through buyers credits, Letter of credit's issued Lo farelgn vendors and foreign currency trade payables. The Group holds
derivative financlal instrumenls such as currency Interest rate swaps (CIRS) to mitigate the risk of changes in exchange rates on forelgn currency exposures. The exchange
rate belween the rupee and foreign currencies has changed substantially in recent years and may HNuctuate substantially in the future.

Foreign currency risk Is the risk thal the fair value or fulure cash flows of ar exposure will fluctuate because of changes in foreign exchange rates, The Group's exposure o
the risk of changes In forelgn exchange rates relales primarily to the Group's operating activities {when revenue or expense is denominated In a lorelgn currency). The
hedged ferelgn currency exposure of Credilers as at March 31, 2022 is Rs. 13,641.48 million (March 31, 2021 Rs. &, 789.88 milllan).

The following table analyzes {orward and derivative transactlons:

Foltowing are the autstanding ferward and derivative transactions ding as on March 31, 2022;
Ferelgn Currency Number of Notional Amount [Notlonal Amount |Fair Value in (Rs [Line item in the
contracts of Contract (USD |of Contract (Rs in|ln millfon) bal sheet
In miltion) miltion)
US Doliar &3 75.41 5,413.96 2192.49 {Current financlal
assels
g 106,43 8,227.52 &4.97 |Current financial
liabifitles

Following are the outstanding forward and derfvative transactions outstanding as on March 31, 2021:

Forelgn Currency

|Number of
[contracts

Notlonal Amaunt
of Confract (USD
In millfen)

|Motlonal Ameunt

of Contract (Rs In
milllon)

Mark to market
Value (Rs.)

Line item in the
balance sheet

US Dollar

75

94.51

6,789.88

Non-Current
financlal Habiitles
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Foreign curcency risk is the risk that the fair value or future cash flows of an exposure will Huctuate because of changes in foreign exchahge rates, The Group’s exposure lo
the risk of changes In forelgn exchange rates relates primarily to the Group's operating activities (when revenue or expense is denominated in a foreign curreneyl

B. Creditrisk
Credit fisk Is the rishk thal counterparty will nol meel its obligations under a financial Instrument or customer contract, leading to a financlal loss. The group Is cxposed to
credit risk from its operating activitles (primarily lrade receivables) and from its financing activities, including deposits with banks and Financial institutions, foreign
exchange lransactions and other linancial instruments.

I} Trade receivables

Cuslomer credit risk is managed by each business unlt subject to the group’s established policy, procedures and control relating lo customer credit risk management, Credit
quality of a cusiomer is assessed based on an extensive credit raling, Oulstanding customer receivables are regularly monitored.

The Group has state utilities/government entities as I's customers with high credit worlhiness, therefore, the Group does nel see any risk related to credit. The credit
quality af the customers other than state utlities/government entitles Is evaluated based on thelr credit ratings and other publicty available data.

Forageing analysis of trade receivables as of Lhe reporting date Reler Note 7

1) Financlal Instruments and cash deposits
Credit risk from balances with banks and financlal Institutlons s managed by the group's treasury department in accordance with the group's policy, Investments of surplus
funds are made only with approved counterparties and within credit limits assigned to each counterparly. Counterparty credit limits are reviewed by the group's Board of
Directors on an annual basis, and may be updated throughout the year subject to approval of the group's tinance committee. The limits are set to minimise the concentration
of risks and therefore mitigate financial loss through counterparty's patential fatfure te make payments,

C.  Liguidity risk
Liquidity risk Is the risk thal the group may not be able to meet its present and future cash and coltaleral obligations without incurring unacceplable losses,

The group's objectlve is Lo, at all times maintain optimum levels of Hauidity te meet its cash and collateral requirements. The group clasely monilors its Hiquidity position and
deploys a robust cash management system, It maintains adequate sources of financing including loans fram banks al an aptimised cost.

The table below summarises the maturlty proflie of the graup’s financlal llabllities based on contractual undiscounted payments,

As at March 31, 2022 On demand Less than 3 months 3 to 12 months 1105 years > 5 years Total
Borrowings® # ° 5,190.66 2,573.54 33,153.69 61,069.64 46,450,572 148,438.25
Trade payables = = 2,179.21 2 = 2,179.21
Other financial Habilitjes . = A 3,897.71 1.64 = 3,901.35
Lease Liabilities # = B.70 45.24 238.37 658.26 950.57
Total 5,190,55 2.2_32.24 39@75,85 61,311.65 4?;103.98 155I469‘38

As at March 31, 2021 On demand Less than 3 months a 5 1to 5 vears > 5 years Total
Borrowings® # 9,563.28 25,193.63 12,470.84 52,459.08 34,309.13 133,995,964
Trade payables = = 1,922.19 = . 1,922.19
Other financial Nabililies # = 4,360.33 27.50 = 4,387.63
Lease Llabilities # = 11.15 51.76 314.66 T25.87 1,103.44
Total 9i553.28 25_204.75 18,805.12 525921.24 35l035.00 141,409,12

* refer note 17

# It includes contractual interest payment based on interest rate prevalling at the end of the reperling period,

~ The term lvan from lender shown as payable on demand en account of covenant breaches. I there was no covenant breach Rs, 1,106.80 milllan is payable within 1 year,
Rs, 1,320.39 milllon in 1 to S years and remaining Rs. 12,32 million over the 5 years (March 31, 2021: Rs. 298.42 milllon Is payable within 1 year, Rs. 1,379.07 milllon In 1
to 5 years and remaining Rs. 3,028.28 milllon over the S years) including interest accrued thereon,
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Bhainsada Transaction

Durlng the year endec March 31, 2021 one of the subsidiary, Hero Solar Energy Private Limited (HSE) executed Share Purchase Agreement and Investment agreement dated
4 February 2021 (together with the schedules and annexures therete), with 02 Power 56 Ple. Lid. (“02") ("Invesior” and “Purchaser” )} far sale of investment in Clean Solar
Power (Bhalnsada) Private Limited {'CSP Bhalnsada’). The above transaclion has resulted In loss of control of the subsidiary namely, CSP Bhainsada and the same is not
consolidated after the closing date Le., 1 March 2021,

Fursuant Lo this transaction the Group had recognised a galn of Rs. 118.25 million in the statement of Profit and Loss.

Transfer Pricing
The Group s In the process of conducting a transfer pricing study o5 required by the transler pricing requlations under the Income Tax Act (regulations’) Lo determine

whether the transactions entered during the year ended March 31, 2022, with the assoclated enterprises were undertaken al “arm's length price”. The management
conflirms that all the transactions with assoclate enterprises are undertaken al negoliated prices on usual commercial terms and is confident that the aforesatd requlations
willnot have any impact on the linancial statements, particularly on the amount of lak expense and thal of provision for taxation.

Segment Note

The Group Is engaged in a single segment Le,, the business of "generation and sale of power" fram where it Is earning its revenue and incurring expense. The aperating
results are reqularly reviewed and performance Is assessed by Its Chlel Operating Declsion Maker (CODM) including CEOQ, CFO and the functional heads. All the Group's
resources are dedicaled to this single segment and all the discrete financial information is available for this segment.

The Group operates within India and does not have operations in economic environments with different risks and returns.

The revenues lrom three major customers amounts to Rs 7,444.74 Million (March 31, 2021: Rs 7,312,792 Million) esch of which confributes more than 10% of the tatal
revenue of the Group.

Accounting of Viabillty Gap Funding (government grant)

a)inrespect of its subsidlary namely as Cleon Solar Power (Dhar) Private Limited, the sald subsidiary has entered Into Viablity Gap Funding (VGF) securltization agreement
with Solar Energy Corporation of India (“SECI") for creating a charge on project assets based an which the sald subsidiary is eligible to recelve VGF support amounting te Rs
492,00 milllon,

As per the terms of the agreement, VOF for 30MW plant shall be released in two Instalments: first instalment of 50% of VGF shall be released at a date not earlier than three
maonths Irom scheduled commissioning date and balance 50% to be received in 5 equal instalment over the next 5 years, sublect to plant mesting the generation requlrement
specifled In the VGF Securitization Agreement,

VGF recelved Is trealed as delerred revenue and 15 being amortized over the useful life of the assels in the same proporilon In which depreciation on relaled assets Is
charged Lo stalement of prolil and loss. Accordingly, the Group has recarded an amount of Rs, 26,79 million (March 31, 2021 Rs, 24.72 millien) as Other income, which is
recorded under Note 24 of the financial statements, while an amount of Rs. 326,99 millien (March 31, 2021 Rs. 330,47 million) has been recorded as "Deferred Income™
under Note 20 of the linanclal stalements. {

b) Inrespect of its subsidlary namely Waaneep Solar Private Limited | the said subsidlary has entered into Viability Gap Funding (VGF) securitization agreement with Salar
Energy Corporation of India (“SECI") for erealing a charge on project assels based an which the subsidiary Is eligible to receive VGF support amounting to INR 1,175,00
millian,

As per the terms of the agreement, VGF for 50 MW plant shall be released in two instalments: lirst instafiment of 50% of VGF shall be released at a date nol earller than three
manths from scheduled commissioning date and balance 50% to be recelved in § equal instalment over the next 5 years, subject to plant meeting the generation requirement
specifled in the VGF Securitizalion Agreement,

VGF recelved |s treated as deferred revenue and is being amortized over the useful life of the assets In the same proportion in which depreciation on related assels |s
charged to statement of profit and loss. Accerdingly, the Group has recorded an amount of Rs. 67,17 milllen (March 31, 2021 Rs, 55.57 milllan ) as Other Incame, which Is
recorded under Note 24 of the financial statements, while an amount of Rs. 855.69 milflon (March 31, 2021 Rs. B05.35 million) has been recorded as "Delerred income”
under Note 20 aof the financial stalements.

NERSN
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46  Dlsciosure pursuant to amendment to Ind AS 7 (Cash flow statement):

Nen-cash transactions
Opening balence Clesing balance
Partleulars CApril 01, 2021) Cash Hows Processing Interest New Leases Others (March 31, 2023
cost accretion
Term loans from Financial Institution & Banks 69,386.65 (11,810.92) {113.03) 72.57 = 68,908 57,604.25
Cash credit facilitles 611,50 151.00 " % = T 762.50
Lean from Related Party (refer note 34) 2,490.67 1,250.00 {15.60) 9.33 “ 3,734.40
KNon-Convertible Debentures 5,389.53 (29.89) 12.79 24.49 * = 5,396.92
Supplier's/ Buyer's credil 6,B86.81 (1,375.92) 11.09 3.22 # 123.81 5,649.01
Cumulative Compulserily Convertlble Preference 20,774.52 = i 2,087,854 = E 22.862.36
Compulsery Convertible Debentures 83,20 = = = = T £83.20
Commerclal Papers ‘ 1.839.18 E & ¥ + 1,839.18
Optlonal Convertible Debentures 104.30 3 v B.g9 - t 113.19
Lease Liabilities 502.44 {57.92) 43.26 # (69.24) 418,54
ECH Bond ¥ 25.83%.75 ¥ 122.61 2 = 25,962.36
Total 106,229.62 15,805.28 (104.75)| 2,372.21 * 123.55 124,425,91
Non-cash transactions
Opening balance Closing balance
Partlculars (April 01, 2020) Cash flows Processing Interest New Lissis p— CMiareh 31, 20213
cost aceretion

Term loans {rem Financlal InsUtution & Banks 67,436.28 1,199.48 (49,99} B00.88 = s 69,306.65
Cash credil facilities 70.00 541.50 - . ” # 611,50
Loan from Related Party (reler note 34) 1,993.67 500.00 (7.49) 4.49 4 o 2,490.67
Men-Convertible Debentures A,633.11 {3,631.67) 199.76 188,33 i 5,309.53
Supplier's/ Buyer's credil 7,061.21 = 3.40 E {177.80) 6,686.81
Cumulative Compulsor iy Convertible Preference 18,279.90 T789.62 % 1,889.61 - {184.61) 20,774.52
Compulsery Convertible Det e5 83.20 - i = = 83.20

Cammerclal Papers 2,253.21 (2,253.21) = 2 X =
Oplionasl Convertible Debentures - 121.91 072 = = {18.33) 104.30
Lease Llabiitles 614.01 (78.06) 7 51,96 40.29 {125.76) 502.44
Total 106,434.59 (2,810.43) 146.40 2,935.27 40.29 (506.50) 106,229.62

.
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47 Stat t taining specific disch of the entities which are fncluded In Hdated tat,

For Year ended March 31, 2022
LPL LRAr

Het Assets Lo, total agsafs Share In  other mpre Share In total comprehensive

e dabal liohlitine Shere In profit and foss picone i
Hame of the entity In the group O R A ::n::!'mud — :‘:‘: of Consulldated,

C Amount Contolidated |Amount : Sk Amolnt Amount

Het Assets Profit & Luss RN Bamprabenatye

Income Income

Here Future Encrgles Privete Limited (38,37T%) 5,529.41 35eau| (2,030.54) 22.84% 7.98 35908 (2,022.56)
Hero Wind Envrgy Private Limited {56.06%) B8,079.34 15.73% {891.77)) 5.57% L85 15.79% (BED.83)
Clean Wind Power CAnantapur) Privote Limited 10.26%. (L.479.19) 3735 {211.50) L.12% .39 3.75% (211.18)
Clean Wind Power CPratepgerh) Private Llmlted L.16% (E67.36) 0.64% (36.21) L322k D46 0634 [35.75)
Clean Wind Power CRatlam) Private Limlted (5,01%) TELAT {3.31%) 1BT.60 3.26% 1.14 {3,25%) ip8.02
Clean Wind Power 5atara) Private Limited (2.62%) 37714 0.73% (41,13) 1.81% 0.63 0.72% (40,49)
Clean ¥ind Power {Dovgarh) Private Limited (23.27T%) 3,153.49 (4,27 24222 2.88% 1.00 14.32%) 243,22
Clean Wind Power CManv) Private Limited (4. 79%) 690.76 2,10% {11%.15) 3.3 118 2.09% (117.97)
Clean Wind Pawer Clalzalmer) Private Limited 1.95% {261.22) 0.00%) (047 0.00% = 0.00%) {017
Vayu Ura Bharat (Private} Limlted {0.54%) TT.46 2.46% (139.23) T.a2% 2.59 2.43% (136.64)
Ciean Wind Pawer ¢ Hurnool) Privete Limited 0.02% (2.19)) 0.00% {D.16) 0.00%, - 0.00% (0.18)
Clean Wind Power {Bhavnagar) Private Limited 4.52% {651.45)) G.O0L% {340.78) o.6ey 0.31 5.04% (34047
Clean Wind Power (Piploda) Private Limited 1.02% {18752 L11% (63,01} TN 0.25 L11% (6Z,78)
Clean Wind Power ¢Bableshwar) Private Limited 1.47% (212.51) 2.13% (120.56) 2.36%) 0,83 2.53% (119.73)
Clean Wind Power € Tutleordn) Privale Limited L05% (151,65) 0.20% (11.33) 0.00%) - 0.20% (11.33)
Bliwara Green Energy Limlted (6. 24%) 899.50 (2.85%), 104.72 1.51% 0.53 {L.O7%) 105,25
LMJ Power Ventures Limlted 2.73% {393.98) 0.82% (46.648) 0.574% 0.20 0.82% (46.46)
Hero Reoftop Energy Private Limlted 0.73% {105.27) 0.63% (35.47) 5.90% 2.06 0.5%% (33.41)
Clearn Sclar Reoftop Private Limited (0.02%) 2.96 (0.05%) .00 0.00%) - (0.05%) 1,00
Hero Selar Energy Frivate Limited (42.37%) 6,105.81 SLATHR] (2,900.89) 19.14% 6,69 51.37%| (2,094.20%
Clean Solar Pawer COhar) Private Limited (2.56%) 160,95 (0.93%) 52,60 1.93% 0.67 {0, 95%) 53,36
Clean Solar Power (Chitrdurga) Private Limited 2.65% (3el.68), 2.70% (153,200 0.95% 0.33 2.71% {152.87)
Rajkot (Gujarat) Solor Energy Privote Limited (0.06%)| 6.53 D.81% (46.19) L0k 049 0.81% £45,70)
Clean Solar Power (Tumkur) Private Limited T.EE%  (1,092.21) 4.87%]  (276.12) 4.42% 155 4.87% (274,57
Clean Salar Power (Bhadla) Private Limitea (16.34%) 2,354.68 {2.58%) 146.45 2.18%) 0,76 £2.61%) 147.21
Clean Solar Power CJaipur) Private Limited 0.13% (18.22) 2.30% (130.77) 0.07% 0.02 2,324 130,74}
Clean Solar Power {Gulbarga) Private Limited {L.42%) 204,93 5.43% (307.68) A.09% 1.43 5.44% {306,45)
Clean Solar Pewer (Bellary) Private Limited 0.37% (53.64) 0.08% (4.51) 1.95% 0.68 0.07% {3,83)
Waaneep Selar Private Limlted {10.90%) 1,570,23 (1.60%) 18077 2.32% 0Bl {1.82%) 102,58
Clear Solar Power (Jodhpur) Private Limited (10.5%%) 152645 10,848 (614.60) 0.04%) 0.01 10.91% (614,58}
Clean Selar Pawer (Honsh) Private Limited 0015 (1.09) 0.01% 10.39) 0.00% - 0.01% (0.39)
Clean Solar Power (Kadapa) Private Limited 0.00% (.11} 0.00% (0.03) 0.00% % G.00% (0.03)
Clean Solar Power (Sirsa) Private Limited o.B2% {117.58) 3.30% (186.95) 0.00% . 3.32% (186.95)
Clean Solar Power (Banlyana) Private Limited 0.00% (0.00) C.oo% {0.02) 0.00% [ 0.00% {0.02)
Clean Solar Power (Bhalntads) Privale Limited 0.00% = 0.00% = 0.00%) - 0.00% .
Clean Solar Power (Amarsar) Privale Limited 0.30% {43.49) 0775 (43,49} 0.00%) . 0.7 (43.49)
Cleen Sclar Power (Blkaner) Private Limited {0.00%)] o.08 0.00% (0.02) 0.00% - 0.00% {0.02)
Clean Solar Power (Barmer) Private Limlted (0.00%) o.08 0.00% 0.02) 0.00% L 0.00% (0.02)
Consolidation adlustments 284375 (40,982.71), (39.61%)| 2,245.51 0.00% - (39.86%) 224551
Total 100%| (14,411.60) 100K] (5.668.79) 100% 34.95 100%| (5,633.848)
B g P U e

For Yesr ended March 31, 2021
P R R R SRR LAY “[Het Assels e, lotal aszeis Shore In profit and loss Share” "In olher comprenensive|Share In total comprémensive]
minus total litles incom Inceme
Name of the entity In the group A % o As % o z Gl A= A FECondniidated|
nsoildated Other Total
Consolidated |{Amount Consolidated | Amount e Amount Amount
Net Assets Profit & Loss fRAEanEA Crtiaichunsive
Income Incame
Hera Future Energles Private Limited (B6.04%), 7.552.76 29.13%] (1,588.94) 47.87% 232 29.11%1 (1,584.62)
Hero Wind Energy Private Limited (90.60%) 867250 9,044 (492.70) 21.21% 103 o.03%) (491.67)
Clean Wind Pawer (Anantapur) Private Limited 16.35% (1,435.30) 5.30% (2BE.BS) 1.65% o8 5.30%) (2HE.TT)
Clean Wind Power (Pratapgarh) Private Limited 1.50% (131.62) 2.03% (110,66 6.66% 032 2.05% {110,36)
Clean Wind Power (R atlam) Private Limited {6.07%) 532.89 0.63% (34.34) 1.52% a.07 0.63% {(34.27)
Clean Wind Power (S atara) Private Limited {4.76%) 417.63 (0. 165) B.68 1.00% 0.05 {0.16%). 872
Clean Wind Power (Devgarh) Private Limited (35.43%) 3,110.46 3.17% {172.28) {1.58%) {0.08) 3174 (172.56)
Clean Wind Power (M anvl) Private Limited (9.21%) BOB.74 1.47% (80.04) 0.29% 0oL 14T (BO.03)
Cloan Wind Pawer (J alsalmer) Private Limited 3.20% (281.25) T.00% (0.2a) L.00% * 0,00% 10.20)
Wayu Urfa Bharst (Private) Limited (2.44%) 214.08 T.66% (417.40) 1.31% 006 TETH (417.34)
[Clean Wind Power (Kumaoel) Private Limited 0.02%) (205 0.02% (0.598) 0,00%) - 0.02% (D.9B)
Clean Wind Power (Bhavnager) Private Limited 3.54% (310.97) 3.25% {176.81) 0. 96%) (.05} 3.25% {176.86)
Clean Wind Power (Piploda) Private Limited 097 (B4.77) 2.11% (115,18} Q.87% 0.04 2.12% (115.13)
Clean Wind Pawer (8 ableshwar) Private Limited 1.06% (92.78) o.20% (10.71) {0.07%) (0,00) 0,20% 110,713
Clean Wind Power (Tulicarin) Privale Limited 1.60% {140.33) 0,15% 16.09) 0.00% - 0.154% {H.09)
Bliwars Green Energy Limited {9.05%) 794.26 2.23% (121.81) 1.31% 4,06 2.23% (121.55)
LNJ Power Ventures Limiled 3.96% (347,51) 2.08% {133.07) (0.66%) (0.03) 2.08% (113.10)]
Hero Rooftep Energy Private Limited 0.82% {71.85) {0.02%) 0.96 (2.09%) (0.100) 10.02%) 0.85
Hero Soler Encrgy Private Limited (102.53%) 8,999.76 16,900 920,97 1.32% 0.06 16.91% (920 70)
Clean Solar Power (D har) Private Limlted (3.60%) 315.58 {0.40%) 21.68 0.03% 0.00 0. 40wy 21.69
Clean Solar Power (Chitrdurgs) Private Limited 373 (327.51) 191% (104,27 2.00% 0,10 1.91% (104, 16)
Rajkot (Gujarat) Solar Energy Private Limited (D.62%) 54.23 (0.52%) 28.24 2.58% 012 (0.52%) 20.36
Cleon Solar Power (Tumkur) Private Limited 9.32% (B17.98) BAG% (455.37) 3.7e% 018 B.36% (455.19))
Clean Sclar Power (B hadla) Private Limited (25.15%) 2,207.48 3.41%]  (185.55) A4.54% .22 3.40% [165,33)
Clean Solar Power (Jalpur) Private Limited 9.65% (847.48) 6634 (361.47) 2.T2% .13 6.64% {361,349
Clean Solar Power (G ulbarga) Private Limited {5.83%) 511.45 14.03% (764.34) Z21% a1 14.04% {764.24)
Clean Solar Power (B ellary) Prlvate Limited 0.57%) (49,82} 0,26% {14.05) 2.18% 0,11 a@.26% {13.94)
Waaneep Soler Private Limited C16.72%) 146761 G.04% (2.12) 0.35% 0,02 a.04% (2.10)
Clean Solar Power (Jodhpur) Privele Limited (14,0748 1,235.18 0.62% (33.59) 0.00% . 0.62%] {33,59)
Cleen Solar Power (K onch) Private Limited 0.01% (0.6%) 0.01% {0.35) 0.00% - 0.01% (0,39)
Cloan Solar Power (K adapa) Private Limited 0,00% (0,08} 0.00% 10.03) L.00% - 0.00% (0,02}
Clean Solar Power (Sirsa) Private Limited 0.25% {e2.068) 0.17% (2.02) 0.00% . 0.17% (9.02)
Clean Solar Power (B anlyana) Private Limited (0.00%) n.o2 0.00% {0.05) 0.00% — 0.00% (0.05)
Clean Solar Pawer (B halnsada) Private Limited 0.24% {20.73)] 1.e6% (101.17) 0.00% - 1.86% {101.17)
Clean Solar Pawer (A marsar) Private Limited (D.00H%) 0.01 0.00% (0,09 0.00% . 0.00% (0.09) e e~
Consolidation adjustmients 463.52%| (40,687.84) (21.55%)] 1,174.28 0.00% . 21510  La7aze S {._N E ‘;17
::La-l 100%! £8,777.973] A00%| (5,448.54)) 100%] .u;_a 1995;! (5,443,70) .§’:§"# - ; -\ ;
!
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Netos to the Consolldated Financlal Statements

(All amounts are In Indlan Rupees (In millions), unless otherwlse stated)

48  Employse stock option plans of erstwhlle Hero Future Energles Private Limited tnow amalgamated);

During the year no awards were made o any employees (2021 no awards) and no further awards are pl d. While the Company has not comp the process for the
adoption of the new employee steck option plan, there are 19 beneliclaries, holding options granted under the employes stock optlon plan 2015 of the erstwhile, Hera Future
Energies Private Limited, which was merged Into the Company. As per the scheme of Amalgamation, the Company has to tormulate ESOP Plan The Company needs to discharge
s obligations towards these 19 beneliclarles, Including 10 wha are no lenger in the Company's eimployment ta whom the majorily of the awards relate. The size, timing and
nature of any settfements due to beneficlaries, which may differ depending on the terins of each award for each heneliciary, will be determined following the completion of
requisite formalities of settlement including valuation and are subject fo approval by the Naminations & Remunerations Commiliee and/or the Board of Directors.,

[} g 1's best estimate of the exp fulure setttement, based on current lacts and circumstances and legal assessment, is Rs. 259.84 million. Therefore, a provislen al
Rs. 259.84 milllon has been recognised as at March 31, 2022 (March 31, 2021: Rs. 387.07 million) and a write back of Rs. 127,24 million has been recognised in the profil and
loss of the currenl year,

Details of erstwhile ESOP policy Is as under:

Delalls of ESOP policy is as under:

Particulars Categary A Optlans Category B Options Categary € Optlons
Exercise price Rs. 10 (Rupees Ten) Rs. 17 (Rupees Sevenleen) Hs. 24 (Rupees Twenly Four)
HMumber of oplions granted as at 10,900,000 6,125,966 1,875,000
March 31, 2022
Grant Date Different dates [rom October 1, 2015 lo|Dilferent dales frem Oetober 1, 2015 to|Granted en November 12,2019
Ocleber 1, 2018 Oclober 1, 2018 .
Vesting perlod and condition - 1,700,000 optlons vested on March 31.|- 862,353 options vested as on Mareh 31,1All Oplions vested on Grant date Le.
2017; and 2017; Movember 12, 2019,
- 8,200,000 opllons vested on March 31,0- 1,764,706 oplions vested as on March 31,
2018. 2018;
- 200,000 options vested as on March 31,
2020,
= 100,000 oplivns lo be vested on March 31,
2021,

© 2,590,672 optisns vesting in four annual
tranches of 20%, 25%, 25% and 30% from grant
date;

- 588,235 options fofelted for nol satistying

Exercise perlod Exercise perlod of the Plan Is 4 years from|Exercise period of the Plan is 4 years from theExercise period of the Plan is 4 years
the vesting dale or date of IPO, whichever is|vesting date or date of IPO, whichever Is later  |from the vesting date or date of IPO,
later whichever is later

Method of settlement Cash seltled (In Special cases, may belCash setled (n Special cases, may be sellled|Cash setiled (In Special cases, may be
seltled by Issue of option securities by issue of option securities settled by issue of option securities

Movement In share oplions Issued under the erstwhile ESOP policy for the year ended March 31, 2022 Is as follows:

Partleulars Category A Category B Categary C
Opening balance 10,900,000 4,837,130 1,875,000

Granted during Lhe year -
Forfeited/Lapsed during the year B L

Exercised during the year = T
Closing balance 10,900,000 4,837,130 1,875,000
Vested and exercisable 10,900,000 4,837,130 1,875,000




Hero Future Energles Private Limited

CIN:

U403000L2013PTC253648

Motes to the Consolidated Financial Statements
(All amounts are In Indlan Rupees (In milllons), unless otherwise stoted)

49

50

51

52
(G

(i

53

Golng Concern

The Group has incurred a less of Rs. 5,688.79 millien during the year ended March 31, 2022, its net worlh has been fully eroded owing to accumulated losses of
Rs. 21,056.24 million as at period end and the Group's current liabilities of Rs. 39,133.77 million exceeded its current assets of Rs. 21,484.33 million as at the
batance sheet date. The Board of Directors have reviewed a detaited cashilow forecast lor the period until March 31, 2024 prepared by management and
considered various other factors relating to the to the uncertainties that exist around the going concern assumption. These factors include:

- the advanced progress in ralsing equity from both existing sharcholders and new investors, Draft definitive documents are under finalization stage. The cash
proceeds of the investment are expected to be received within two menths of signing of decuments and part of it will be used for repayment of existing debt in
the Company. Management has assessed that the above mentloned equity infusion iz sufficient te ensure the financial stability and to support growth plans of the
Group;

- the availability of debt finance from existing and new lenders;

- estimated potential dispesal proceeds from sale of certain assets; and

- management's assessment that the impact of any covenant breaches will be minimal.

Having given consideration to the above factors, management has concluded that it is appropriate for the financial statements to be prepared on the going
concern basis, which contemplates realization ol assets and settlement of liabilities in the normal course of business.

Events oceuring after balance sheet date
There were no significant adjusting events that occurred subsequent to the reporting period cther than the events disclosed In the relevant notes.

As per RB| Press Release no. 1998-99/126% dated April B, 1999 ('Press Release"), the Company, has exceeded S0% threshald for both asset and income test
during linancial year 2020-21, however the Cempany has not met income test in financial year 2021-22. Further, considering that - (i) the Company Is primarily
engaged In the business of generation and sale of electricity through its wholly owned subsidiaries, (i) provides certain services to its subsidiaries such as
management services and OBM services and, (i) the management has no intention to engage in financing activities - management is of the view thal the
Company should not be termed as a financial institution and should therefare not require registration as an NBFC. Further, the management is also taking
necessary steps by which the Company would not breach these tests in foreseeable future.

Compensation of safeguard duty and GST
Central Government imposed safeguard duly on impert of Selar celis vide notification dated July 30, 2018. One of the subsidiary, Clean Solar Power (Bhadla)

Private Limited considered imposition of saleguard duty as 'Change In Law' and sought recovery of Safequard duty paid amounting to Rs 1,390.52 million from
Salar Energy Corporation of India ('SECI') as per the terms of PPA,

In accordance with accounting pelicy of the Company, the cost incurred in relation to safeguard duty, has been capitalized under Plant and Equipment and
income Is being recognised aver the term of PPA from the date when the Company has received first instalment of refund.

Accordingly, the company has recorded an amount of Rs. 44.07 million as other income, which is recerded under Mote 24 of the financial statements, while an
amount of Rs. 1,346.46 million has been récorded as “Deferred income” under Note 20 of the financial statements. The balance ol safe duty receivable as on
March 31, 2022 is Rs. 1,193.93 million has been recorded as "Other financial asset” under Note 10 of the financial statements.

Central Government introduced new Indirect Tax regime “Goods and Services Tax Act” {GST) on July 1, 2017 which resuited in an increase in non-recurring
expenditure on the project asset in Clean Solar Power (Gulbarga) Private Limited. Central Electricity Regulatory Commission ('CERC') vide order dated March 25,
2020 has directed SECI to pay the additional cost incurred by the Company on account of change in law subject to certain canditions. SECI vide letters dated
December 31, 2021 has agreed to refund the said amount of 489.80 million. Out of 489.80 million, 134.13 millien was paid uplront and for rest of the amount in
monthly annuity of 4.95 million.

In aceordance with accounting policy of the Company, such additional cost incurred in relation to GST has been capitalized under Property, plant and equipment
and income is being recognised over the term ol PPA from the date when the Company has received first instalment of refund.

Accordingly, the company has recarded an amount of Rs. 5.73 million as other income, which is recorded under Nate 24 of the financial statements, while an
amount ef Rs. 484.07 million has been recorded as “Deferred income' under Note 20 of the financial statements, The balance of G5T receivable as on March 31,
2022 is Rs. 349.95 million has been recorded as "Other financial asset” under Note 10 of the financial statements,

The subsidiary, Clean Wind Power (Bhavnagar) Private Limited, had signed Power Purchase agreement (PPA) with Maharashtra Electricity Distribution Company
Limited (MSEDCL) on July 17, 2018 for development of 75.6 MW Wind Power Project in the state of Maharashtra. As per PPA, the subsidiary was required to
achieve the Scheduled Commercial Operation of Plant within 18 months from the date of signing of PPA Le, January 17, 2020, However, the subsidiary was
unable to develep the project due to various uniorescen reasons.

During the year ended March 31, 2022, the subsidlary has approached Maharashtra Electricity Regulatary Commission (MERC) by way of a petition for inter alia
seeking frustration of the said PPA on account of various prelonged Force Majeure events that amounts to frustration of the PPA and seeking stay against
encashment of performance bank guarantee (PBG) amounting Rs. 151,20 million. Subsequently, it was agreed between the parties that amount equivalent to
PBG will be deposited by the subsidiary and MSEDCL will nat encash the PBG. The subsidiary has deposited the amount equivalent to PBG Rs, 151,20 million and
eonsequently the MERC released the PBG on October 01; 2021, As per legal oplnion, the management belleves that MSEDCL is likely to refund the amount of
Rs.151.20 millien. Hence, no provision s made in the books for the period ended March 31, 2022,

Further, the Group has decided to liquidate asset acquired for this project (transformers and wind turbines) and accordingly those assets are classified as "assets
held for sale” as at March 31, 2022, Fair value of these assets is estimated to Rs. 812,97 million and fair value loss of Rs. 83,75 million has been recognized in
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The Group undertook impairment testing of all relevant CGUs as at March 31, 2022 applying the value in use approach ie, using cash flow projections based on
linancial budgets covering contracted power sale agreements using a pre- tax discount rate of 10,20% - 1 1.65% (post- tax discount rate of B.A2% - 10.19%), The
Group has financial projections up to 30-35 years as per long-term PPA,

The irnpairment assessments are based on a range of estimates and assumptions, Including the fallowing key assumptions:

Estimate/Assumption Basls

Long-term interest rate This reflects the Group estimate of cost or berrowings available in
market an a long-term basis.

Q&M escalation Based on management assessment of long-term escalation rate in
the O&M contracts.

Debt Equity ratio The debt/equity split has been considered based on the long-term
perspective,

Weighted average cost of The cost of equity has been computed using CAPM Model, where

capital ("WaCcc™) the cost of equity = Risk free rate of return + Beta * Market risk
premium, Cost of equity has been further adjusted by additional
risks including iliquidity as the Company is currently is unlisted and
counterparty (off-taker) risk of State utilities,

Basedt on the above, the Group has assessed that ne Impalrment is required to be recognised at any CGU except the subsidiary Clean Solar Power (Jodhpur}
Private Limited where an impairment loss of Rs 1,029.13 million (Comparising Freehold Land Rs. 686.45 mitlion, CWIP Rs. 342.68 million). Further, other related
Cost Rs. 112,30 millien has been recognised during the year. The impalrment loss recorded reflects the management’s best pstimate of the recoverable amount
of these CGUs,

Senstivity
The calculation of value in use of power plant is sensitive to impact of changes in above assumptions. The Group assessed sensitivity of value in use by changing

following assumptions:

Change In Value In

Project Carrying value {in INR mn) Value In Use(in INR mn)  [Change In A ption Use {In INR mn)
BGEL 2.056.18 2,078.02 |5% in PLF 140.43
0.25% in WACC 25,98
Waaneep 5.847.55 6,062.40 |5% in PLF 373.72
0.25% in WACC 107.11
CSP Jodhpur 12,383.50 12,383.50 |5% in PLF 611,51
0.25% in WACC 226,23

Sensitivities analysis was done for beth PLF and WACC, being the two mast significant assumptions. Based on observable variances in the industry, a change of
58 in PLF and absalute change of 0.25% in WACC was considered as reasonable for this analysis.

The geapelitical situation in Ukraine deteriorated rapldly resulting in significant military operations by both Russia and Ukraine across much of the country
started from February 24, 2022. The current geopolitical tension between Ukraine and Russia have a significant impact on the project assets in Ukraine in terms
of either their future cashilows or value in the event of potential disposal thercby etfecting exposure of the Group in Clean selar power (Eastern Europe) and
accordingly the Group has assessed the impairment on equity investment and has recognised a loss of Hs 62,94 million lor the year ended March 31, 2022 in the
staternent ol Profit and Loss. Further, the Group has provided for interest receivable from Clean solar power (Eastern Europe} as on March 31, 2022 ameunting
to B5.144.47 millon out of which 133,85 million pertains to current year.

Final settlement agreement with Waaree Energles Limited

Durng the previous year Waaneep Solar Private Limted (the subsidiary) along with Hero Solar Energies Private Limited (HSE} {Company) has entered into
agree ment with Waaree Energies Limited (WEL) on April 28, 2021 to settle dues with respect to acquisition of the subsidiary by the Company on December 31,
2018. As per the Agreement, the parties have also decided the settlement plan for the payment of outstanding capital creditors of WEL. Further, interest payable
on above capital creditors as per earlier settlement agreement dated December 31, 2018 at the rate of 10.5% has been agreed to be calculated based on the lree
cash flow mechanism stipulated in the Agr t itself.

Also, WEL has indemnified the Company for various cantingencies including proceedings or litigation in relation te the notices from the office of Dy.
Commissioner,labour department, Kurnool under the Building and Other Construction Workers Wellare Cess Act, 1996 and accordingly the Company has

recorded receivables amounting to Rs. 68.00 million as on March 31, 2021,
T
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Hero Future Energies Private Limited
Results of Operations- Consolidated Financial Statements
(Amount in Rs million, unless otherwise stated)

Year Ended March 31, 2022, Consolidated Financial Results
Operating Results

Revenue from contract with customers

Revenue from contract with customers increased to Rs. 14,801.50 million for the fiscal year ended March
31, 2022, from Rs. 13,288.98 million for the fiscal year ended March 31, 2021. This change was
primarily on account of (i) higher revenue generation from wind power plants owing to higher average
wind speed during the current year (ii) increase in revenue from Rooftop projects (C&I) and (iii)
increase in revenue from sale of emission reduction certificates.

Generation for the fiscal year ended March 31, 2022, and March 31, 2021 was 3,078.64 GWh million
units and 2,948.67 GWh million units respectively, representing a 4.41% increase as compared to the
fiscal year ended March 31, 2021.

Other income

Other income decreased to Rs. 973.06 million for the fiscal year ended March 31, 2022, from Rs. 1,002.01
million for the fiscal year ended March 31, 2021. The primarily reason for decrease is reduction in interest
income from fixed deposits and one-off gain on loss of control of subsidiary which is offset by increase in the
amount of write back of provisions and increase in mark to market gain on derivative instruments (net of foreign
exchange gain in previous year).

Expenses
Cost of material consumed

Cost of materials consumed increased to Rs. 660.82 million for the fiscal year ended March 31, 2022
from Rs. 127.97 million for the fiscal year ended March 31, 2021, primarily increased in line with
increase in revenue of rooftop projects (C&I)

Employee benefits expense

Employee benefits expense increased to Rs. 812.68 million for the fiscal year ended March 31, 2022,
from Rs. 651.22 million for the fiscal year ended March 31, 2021, primarily due to increase in salaries,
wages on account of annual increment cycle, new hirings and impact of performance linked incentive
provision during the current year.

Finance costs

Finance costs decreased to Rs. 11.362.10 million for the fiscal year ended March 31, 2022, from Rs.
12,016.53 million for the fiscal year ended March 31, 2021. The decrease was primarily due to
decrease in other finance cost in relation to prepayment charges for pre-closure of long-term
borrowings and one-off cost on refinancing and creditor settlement considered in previous fiscal year.

Depreciation and amortization expense

Depreciation and amortization expense was Rs. 3,426.55 million for the fiscal year ended March 31,
2022, and Rs. 4,255.68 million for the fiscal year ended March 31, 2021. This change is attributable to
lower depreciation on account of revision in useful lives of wind power plants and solar power plants
from 25 years to 30 years and 35 years respectively with effect from April 01, 2021, prospectively.



Hero Future Energies Private Limited
Results of Operations- Consolidated Financial Statements
(Amount in Rs million, unless otherwise stated)

Impairment of assets and Exceptional items
Impairment of assets

Impairment of assets was Rs. 99.72 million for the fiscal year ended March 31, 2022. Refer note 53 of
Consolidated Financial Statements for more details.

Exceptional Items

During the fiscal year ended March 31, 2022, the Group has recorded exceptional loss of Rs. 1,141.43
million, refer note 54 of Consolidated Financial Statements for more details.

Other expenses

Other expenses increased to Rs. 3,226.62 million for the fiscal year ended March 31, 2022, from Rs.
2,732.64 million for the fiscal year ended March 31, 2021, primarily due to (i) Rs. 321.64 million
increases in exchange fluctuation loss on, USD denominated supplier credit/short term loan and EUR
denominated loan receivable, due to depreciation of INR against USD and EUR, (ii) Rs. 272.38
million increase in loss recognized on account of sale of Property plant & Equipment and fair
valuation on asset held for sale, (iii) Rs. 146.66 million increase in respect of provision for doubtful
debts and advances, (iv) Rs. 142.84 million increase in operation and maintenance expenses/erection
commission expenses, and (v) Rs. 69.94 million increase in fair value loss on equity investment. This
increase is offset by (i) Rs. 206.70 million decrease in liquidated damages, and (ii) Rs. 226.01 million
decrease in of mark to market losses on derivative instruments.

Tax expense

Tax expense increased to a net tax expense of Rs. 713.43million for the fiscal year ended March 31,
2022, from a net tax credit of Rs. 598.02 million for the fiscal year ended March 31, 2021, primarily
on account of increase in current tax expense and reversal of deferred tax asset.

Net Profit/(loss) for the period

As a result of the foregoing, loss for the period increased to Rs 5,668.79 million for the fiscal year
ended March 31, 2022, from Rs. 5,448.54 million for the fiscal year ended March 31, 2021.

Cash Flow Discussion

Net cash flow from operating activities

In the fiscal year ended March 31, 2022, the net cash flow used in operating activities was Rs. 8,589.46
million. This net cash flow was primarily attributable to operating profit before working capital
changes. The operating profit before working capital changes was Rs. 11,111.17 million for the fiscal
year ended March 31, 2022.The changes in working capital in the year ended March 31, 2022, was
primarily due to (i) an increase in other asset Rs 218.21 million, (ii) an increase in trade and other
receivables of Rs 2,143.88 million and (iii) an increase in other financial assets of Rs. 1,941.85 million,
which are partially offset by (i) increase in other liabilities and provisions of Rs. 2,092.56 million and
(i) an increase in trade and other payables of Rs 162.50 million.
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Net cash generated from investing activities

In the fiscal year ended March 31, 2022, the net cash flow used in investing activities was Rs. 13,460.44
million, which primarily consists of (i) net purchases of property, plant and equipment including
capital work in progress, capital creditors and capital advances of Rs. 12,933.70 million and (ii)
EUR denominated loan given to a group company during the year. These effects were partially offset
by (i) net proceeds from maturity of fixed deposits with banks Rs.305.19 million, (ii) interest received
of Rs. 137.36 million, (iii) net proceeds from sale of mutual funds of Rs. 176.46 million and (iv)
proceeds from sale of property, plant and equipment of Rs. 273.73 million.

Net cash generated from financing activities.

In the fiscal year ended March 31, 2022, the net cash flow from financing activities was Rs. 6,713.03
million, which primarily consisted of Rs. 47,392.48 million proceeds from borrowings. These effects
were partially offset by (i) Rs 31,529.28 million of repayments made on borrowings, and (ii) interest
paid of Rs. 9,092.25. million.
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