




































































































































Hero Future Energies Private Limited 
Results of Operations- Consolidated Financial Statements  
(Amount in Rs million, unless otherwise stated) 

 

 

Year Ended March 31, 2022, Consolidated Financial Results  

Operating Results 

Revenue from contract with customers 

Revenue from contract with customers increased to Rs. 14,801.50 million for the fiscal year ended March 
31, 2022, from Rs. 13,288.98 million for the fiscal year ended March 31, 2021. This change was 
primarily on account of (i) higher revenue generation from wind power plants owing to higher average 
wind speed during the current year (ii) increase in revenue from Rooftop projects (C&I) and (iii) 
increase in revenue from sale of emission reduction certificates.   

Generation for the fiscal year ended March 31, 2022, and March 31, 2021 was 3,078.64 GWh million 
units and 2,948.67 GWh million units respectively, representing a 4.41% increase as compared to the  
fiscal year ended March 31, 2021.  

Other income 

Other income decreased to Rs. 973.06 million for the fiscal year ended March 31, 2022, from Rs. 1,002.01 
million for the fiscal year ended March 31, 2021. The primarily reason for decrease is reduction in interest 
income from fixed deposits and one-off gain on loss of control of subsidiary which is offset by increase in the 
amount of write back of provisions and increase in mark to market gain on derivative instruments (net of foreign 
exchange gain in previous year).  

Expenses 

Cost of material consumed 

Cost of materials consumed increased to Rs. 660.82 million for the fiscal year ended March 31, 2022 
from Rs. 127.97 million for the fiscal year ended March 31, 2021, primarily increased in line with 
increase in revenue of rooftop projects (C&I) 

Employee benefits expense 

Employee benefits expense increased to Rs. 812.68 million for the fiscal year ended March 31, 2022, 
from Rs. 651.22 million for the fiscal year ended March 31, 2021, primarily due to increase in salaries, 
wages on account of annual increment cycle, new hirings and impact of performance linked incentive 
provision during the current year. 

Finance costs 

Finance costs decreased to Rs. 11.362.10 million for the fiscal year ended March 31, 2022, from Rs. 
12,016.53 million for the fiscal year ended March 31, 2021. The decrease was primarily due to 
decrease in other finance cost in relation to prepayment charges for pre-closure of long-term 
borrowings and one-off cost on refinancing and creditor settlement considered in previous fiscal year.  

Depreciation and amortization expense 

Depreciation and amortization expense was Rs. 3,426.55 million for the fiscal year ended March 31, 
2022, and Rs. 4,255.68 million for the fiscal year ended March 31, 2021. This change is attributable to 
lower depreciation on account of revision in useful lives of wind power plants and solar power plants 
from 25 years to 30 years and 35 years respectively with effect from April 01, 2021, prospectively. 
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Impairment of assets and Exceptional items 

Impairment of assets 

Impairment of assets was Rs. 99.72 million for the fiscal year ended March 31, 2022. Refer note 53 of 
Consolidated Financial Statements for more details.  

Exceptional Items 

During the fiscal year ended March 31, 2022, the Group has recorded exceptional loss of Rs. 1,141.43 
million, refer note 54 of Consolidated Financial Statements for more details.  

Other expenses 

Other expenses increased to Rs. 3,226.62 million for the fiscal year ended March 31, 2022, from Rs. 
2,732.64 million for the fiscal year ended March 31, 2021, primarily due to (i) Rs. 321.64 million 
increases in exchange fluctuation loss on, USD denominated supplier credit/short term loan and EUR 
denominated loan receivable, due to depreciation of INR against USD and EUR, (ii) Rs. 272.38 
million increase in loss recognized on account of sale of Property plant & Equipment and fair 
valuation on asset held for sale, (iii) Rs. 146.66 million increase in respect of provision for doubtful 
debts and advances, (iv) Rs. 142.84 million increase in operation and maintenance expenses/erection 
commission expenses, and (v) Rs. 69.94 million increase in fair value loss on equity investment. This 
increase is offset by (i) Rs. 206.70 million decrease in liquidated damages, and (ii) Rs. 226.01 million 
decrease in of mark to market losses on derivative instruments. 

 
Tax expense 

Tax expense increased to a net tax expense of Rs. 713.43million for the fiscal year ended March 31, 
2022, from a net tax credit of Rs. 598.02 million for the fiscal year ended March 31, 2021, primarily 
on              account of increase in current tax expense and reversal of deferred tax asset. 

Net Profit/(loss) for the period 

As a result of the foregoing, loss for the period increased to Rs 5,668.79 million for the fiscal year 
ended March 31, 2022, from Rs. 5,448.54 million for the fiscal year ended March 31, 2021. 

Cash Flow Discussion 

Net cash flow from operating activities 
 
In the fiscal year ended March 31, 2022, the net cash flow used in operating activities was Rs. 8,589.46 
million. This net cash flow was primarily attributable to operating profit before working capital 
changes. The operating profit before working capital changes was Rs. 11,111.17 million for the fiscal 
year ended March 31, 2022.The changes in working capital in the year ended March 31, 2022, was 
primarily due to (i) an increase in other asset Rs 218.21 million, (ii) an increase in trade and other 
receivables of Rs 2,143.88 million and (iii) an increase in other financial assets of Rs. 1,941.85 million, 
which are partially offset by (i) increase in other liabilities and provisions of Rs. 2,092.56 million and 
(ii) an increase in trade and other payables of Rs 162.50 million.  
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Net cash generated from investing activities 

In the fiscal year ended March 31, 2022, the net cash flow used in investing activities was Rs. 13,460.44 
million, which primarily consists of (i) net purchases of property, plant and equipment including 
capital work in progress, capital creditors and capital advances of Rs. 12,933.70 million and (ii) 
EUR denominated loan given to a group company during the year. These effects were partially offset 
by (i) net proceeds from maturity of fixed deposits with banks Rs.305.19 million, (ii) interest received 
of Rs. 137.36 million, (iii) net proceeds from sale of mutual funds of Rs. 176.46 million and (iv) 
proceeds from sale of property, plant and equipment of Rs. 273.73 million.   

Net cash generated from financing activities. 

In the fiscal year ended March 31, 2022, the net cash flow from financing activities was Rs. 6,713.03 
million, which primarily consisted of Rs. 47,392.48 million proceeds from borrowings. These effects 
were partially offset by (i) Rs 31,529.28 million of repayments made on borrowings, and (ii) interest 
paid of Rs. 9,092.25. million. 
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